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Alpine technology 

The appliance 
of ski science 

Technology, Page 8 
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Factory shops 

New weapon in the 
discount war 
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Foreign banks move 
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France’s central 
bank freed as 
council is chosen 

The French government completed the Final stage 
of its creation of an independent central bank, 
appointing a nine-member council which will 
liaw autonomy In the conduct of monetary policy 
and the determination of interest rates. Edmond 
Alphanddry; the economy minister, said the central 
bank would be as independent as the Bundesbank 
in the formulation of monetary poficy. Page 12; 

- Defenders of the franc, Page 2; Editorial Comment, 
Page ll 

Croatia faces sanctions t hr e at: Madeleine 
Albright, US ambassador to the United Nations, 
warned Croatia that it could face International 
economic sanctions unless it stayed out of the 
Bosnian war. Lieutenant-General Sir Michael 
Rose will become the new commander of UN 
forces in Bosnia later this month, succeeding 
Belgian Lieutenant-General Francis BriquemonL 
Croats warned, Page 12 

US warns against weaker yen: The US 

renewed its call for the Japanese government 
to stimulate the country’s economy, and warned 
it not to hope for a weaker yen to pull it pot of 
recession. Page 12 

Kmart, the US retailing giant under pressure 
over its flagging financial performance, announced 
that restructuring charges aimed at improving 
profitability would wipe $1.3 bn off pre-tax profits 
in the year to January 26- Page 13 

Buyers may switch from Zantac: Glaxo 
could suffer a sharp slowdown in sales of its big- 
gest-selling product, the ulcer treatment Zantac, 
later this year, according to a survey by Goldman 
Sachs, the US stockbroker. Page 13 

Mexican forces bocnb rebels: Mexican forces 
stepped up their counterattack against peasant 
rebels in the southern state of Chiapas, while 
the federal government reiterated its willingness 
to seek a negotiated solution. Page 3 

1 president In ‘suicide’ 

Zviad Gamsakhurdia 
(left), president of 
Georgia from April 
- 1991 to January 1992, 
committed suicide 
on December 31, the 
official news agency 
Itar Tass reported. 
However.the Georgian 
security ministry said 

sources believed Mr 
Gamsakhurdia had 
been shot in Grozny , 
the capital of the Russian 
republic of Chechnya, where he had taken refuge 
since his violent overthrow in January 1992. Page 2 

Russia's $SOOiu parliament The Russian 
government, strapped for cash and awash with 
property,' is to spend $500m on a new parliament 
after taking over the old one for itself. Page 2 

Mideast compromise closer: Israel and 
the Palestine Liberation Organisatio n edged 
towards a compromise formula for resuming 
peace talks but Mr Yitzhak Rabin, Israeli prime 
minis ter, ruled out a meeting this week. Page 4 

Cambodia offensive due: Senior Cambodian 
generals say they are preparing their forces for 
a big offensive against the Khmer Rouge, but 
concede their intention is a propaganda victory 
rather than a military one. Page 4 

Aerospatiale, the French aircraft and missile 
group, said its losses last year were "significantly" 
less than in 1992, but it warned it could not hope 
to turn in an overall profit until 1995. Page 13 

US new vehicle sales up 8%: Sales of new 
cars and light tracks in the US rose by more than 
S per cent last year- to around 142m, the highest 
level since 1989. Page 3; Japanese car sales reach 
five-year tow, Page 4 

Westland, UK helicopter manufacturer, has 
secured a 1150m order from the Brazilian navy 
yfter protracted negotiations and against strong 
French and US. competition. Page 5 . 

Beirut rebuilding s hares ‘oversubscribed’: 

Lebanon's biggest share launch - to establish 
a company which will rebuild war-torn central 
Befrut - wilibe oversubscribed, the company 
and bankers -.handling the offering said. Page 4 

VW-QM court case: By poaching eight General 
Motors employees last year, Volkswagen gained 
access "overnight" to a fund of business knowhow 
built up by the US group over almost 10 years, 
a Frankfurt court was told. Page 2 
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Metallgesellschaft 
stuns banks with 
loss near DM2bn 

German industrial group seeks huge capital injection 


By Christopher Parkes 
in Frankfurt 

Metallgesellschaft yesterday 
stunned its creditor banks with 
news of an estimated loss of 
almost DM2bn ($l.l5bnj last year, 
and a request for a massive capi- 
tal injection. 

“It was far, far worse t han 
expected, ” one participant said 
after bankers met the new man- 
agement of the crumbling metals, 
mining and engineering group. 
“The company is effectively in 
the hands of the banks." 

According to a formal state- 
ment from the group, the board 
proposed to raise OM2.7bn 
($1.56bn> in new capital through 
a DM250 a share issue to raise 
DM1.4bn, and the conversion of 
DMl^bn-worth of bank debt to 
junior convertible stock. 

The board also requested 
DM500m in new credit lines for 
the parent company, Metallge- 
sellschaft AG. While bankers 
were asked to agree in principle 
to a 90-day debt moratorium, the 
company said they should deride 
on their participation in the 
planned capital raising with “the 
highest priority”, for fear of fur- 
ther damage to the company. 

Sound, high-profile subsidiaries 
such as the Lurgi plant engineer- 
ing business, dependent on 


long-term contracts, often 
awarded by governments, could 
be put gravely at risk by loss of 
international confidence. 

Asked if the group's shares, 
condemned as “effectively worth- 
less" by some bankers, were to be 
suspended, a spokesman said: “I 
don’t know, Fm not the chairman 
of the stock exchange". 

In November, Mr Heinz Schim- 
melbusch, who was later sacked 
as chairman, announced a pre- 
tax deficit of DM347m for the 
year to September 30. attributing 
most of that to losses at a tool- 
making subsidiary. 

But yesterday, Mr Kajo Neu- 
kirchen. chairman since Decem- 
ber 17. said when the revision of 
the accounts was complete, the 
consolidated deficit would be 
around DM1.9bn, almost all 
attributable to the parent. Metall- 
gesellschaft AG. 

If the worst came to the worst, 
speculation on the New York oil 
futures market by MG Corp, a US 
subsidiary, which sparked the 
crisis, could cost another DMlbn 
over the next two or three years 
as positions were unwound. 
Apart from the equity issue, the 
group management also plans a 
sale of assets, possibly including 
the Bud eras heating equipment 
business and other readily sale- 
able operations, and to cut its 


workforce by at least 20,000. 

Although a company statement 
said the restructuring plans had 
been positively received by the 40 
to 50 bankers present, some were 
unhappy at the tightness of the 
timetable. There were also grim 
warnings of potential damage to 
the credibility of other German 
multinational companies among 
international banks. 

At the time of Mr Schimmel- 
busch’s sacking, the group super- 
visory board said it had not been 
kept adequately informed. 

However, critics of German 
management controls have long 
complained that supervisory 
boards, often dominated by large 
banks, are overindulgent. At yes- 
terday's meeting, officials repre- 
senting Deutsche Bank and 
Dresdner Bank - both major 
shareholders and lenders to 
Metallgesellschaft - were 
reported to have contributed lit- 
tle to the discussion. 

Mr Ronaldo Schmitz, a Deut- 
sche R ank director, and chair- 
man Metallgesellschaft's board of 
supervisors, said shortly before 
Christmas that management had 
allowed MG Corp to run its own 
affairs rather than keeping a 
close watch. By contrast, he said, 
the London-based metals trading 
operation had always been per- 
fectly controlled. 


Industrial orders fall as unemployment rate rises 

Jobless 
in West 
Germany 
up to 2.5m 


By Ariane Genillard in Bonn and 
Christopher Parkes in Frankfurt 

West Germany's unemployment 
rate in December rose to its high- 
est level since reunification four 
years ago, overshooting govern- 
ment estimates and damping 
hopes for economic recovery in 
1994. 

More than 2.5m were registered 
without jobs in the western part 
of the country in December, 
bringing the unadjusted unem- 
ployment rate to 8.1 per cent, 
according to figures released by 
the Federal Labour Office yester- 
day. This compares with 2.4m in 
November and an unemployment 
rate of 7 A per cent. 

The high unemployment rate 
was announced as industrial 
orders for November continued 
to show weak domestic demand. 
Orders in Germany fell by 0.5 per 
cent against October, while 
orders from abroad dropped by 
1.5 per cent, according to the eco- 
nomics minis try. 

In light of the continuing reces- 
sion. Mr Hans-Jurgen Koebnik, a 
member of the Bundesbank deci- 
sion-making central council, said 
yesterday that the central bank's 
policymakers believed Germany’s 
short-term interest rates were too 
high. 

The 5.75 per cent discount rate 
and the 6.75 per cent Lombard 
rate, unchanged since October 22, 
would fail during the course of 
the year provided conditions 



Federal labour office chief Bernhard J ago da: German unemployment 
figures were ‘largely attributable to seasonal fluctuations' 


were right, he said. Mr Koebnik, 
president of the central bank of 
Saarland and Rhineland- Palati- 
nate. said the inflation rate was 
an especially important factor. 

IBs remarks match the opin- 
ions of most independent econo- 
mists. but contrast with the 
approach traditional among Ger- 
many’s central bankers. 

Mr Bernhard Jagoda, president 
of the federal labour office, said 
the unemployment figures were 
“largely attributable to seasonal 
fluctuations". Still, on an 
adjusted basis the number of 
unemployed west Germans rose 
to 2.494m in December from 
2.489m in November. In total. 
675,000 people lost jobs in west- 
ern Germany for the whole year. 

In the autumn, a government 
forecast said the west German 
unemployment rate would reach 


7.5 per cent by the end of 1993. 
But unemployment is expected to 
climb to 10 per cent next year, 
according to revised government 
projections published late last 
month. 

Economists have been warning 
that unemployment could con- 
tinue to rise as short-time work- 
ers are made redundant. Since 
the beginning of the year, the 
number of short-time workers, 
who have part of their salary cov- 
ered by the federal labour office, 
has nearly halved. 

In eastern Germany, unemploy- 
ment could continue to rise as 
places on retraining schemes arc 
reduced. Eastern Germany’s 
unemployment rate rose to 15.4 
per cent in December from 15.1 
per cent the previous month. 

Lex, Page 12 


Banks to 
give $2.1bn 
to shore 
up Banesto 

By Peter Bruce and 
John Gapper In Madrid 

The Bank of Spain has pressed 
the country's big banks and 
savings banks into opening a 
Pta300bn (S2.1bn> line of emer- 
gency short-term credit on the 
interbank market to help shore 
up liquidity' at Banesto. the strag- 
gling commercial bank whose 
management was replaced by the 
authorities last week. 

Spanish retail depositors have 
withdrawn up to Pta250bn from 
Banesto since its chairman. Mr 
Mario Conde, and the rest of his 
board were dismissed by the 
Bank of Spain on December 28. 
The move came after the central 
bank's inspectors found a 
Pta5Q3bn over-valuation of assets 
at Spain 5 fourth biggest bank. 

Mr Luis Angel Rojo, the gover- 
nor oF the bank, met senior exec- 
utives of the banks and savings 
banks in Madrid on Tuesday 
morning, winning agreement 
from them that the banks would 
supply 70 per cent of the credits 
Banesto needs, with the rest 
being supplied by the savings 
banks. 

A representative of one savings 
bank described the meeting as 
’tense’, reflecting unease, particu- 
larly among the savings banks, 
at being forced to come to the 
assistance of Banesto. The com- 
mercial banks may also be asked 
later this year to help recapitalise 
Banesto with a temporary equity 
Injection. 

In order to ease worries among 
the institutions being asked to 
supply short-term credit to Ban- 
esto now. the Bank of Spain has 
undertaken to guarantee loans 
made through. the credit line to 
Banesto. which by September 
last year was PtaSUhn in debt in 
the interbank market. 

Details also emerged yesterday 
of an earlier attempt by J.P. Mor- 
gan, tile US bank which advised 
Banesto, to persuade the Bank of 
Spain that Banesto could survive 
under its former management. 

Continued on Page 12 


Greece at odds with EU over Macedonia 


By David Gardner in Athens 

Greece, which this week took 
over the presidency of the Euro- 
pean Union, refused yesterday to 
join its partners in recognising 
the former Yugoslav republic of 
Macedonia. 

Its resistance clouded hopes of 
a renewed effort to end the fight- 
ing in Bosnia, and of the EU 
developing a common foreign and 
security policy. 

Mr Andreas Papandreou. the 
Greek prime minister, refused to 
rule out closing his country's 
frontier with Macedonia, raising 


the threat of a border crisis while 
Athens is at the EU helm. Greece 
holds the rotating EU presidency 
until July. 

After a meeting in Athens with 
the European Commission to set 
EU policy priorities for the six 
months. Mr Papandreou said “it 
is not our intention today to 
close the frontier" with Macedo- 
nia. But he warned that Athens 
reserved its options and that 
Macedonia was dependent on 
Greece and the Greek port of 
Thessaloniki for most of its trade. 

Greece believes that the former 
Yugoslav Macedonia - which it 


refers to as Skopje, the republic's 
capital - is making a territorial 
claim on the Greek province of 
Macedonia, by virtue of its choice 
of name, its constitution and its 
flag, which bears an ancient Mac- 
edonian dynastic emblem discov- 
ered in 1975 in northern Greece. 

"For us this is a kind of irre- 
dentism, and what is more, a ter- 
ritorial claim," Mr Papandreou 
said. “You cannot have neigh- 
bours threatening to liberate 
your territory.” 

Greece’s partners have grown 
increasingly irritated with 
Athens’ attempts to block EU rec- 


ognition of Macedonia, which 
several governments have lik- 
ened to Greek obstruction of 
closer links with Turkey because 
of the Turkish occupation of part 
of Cyprus. 

Five member states - Ger- 
many. the UK, France, the 
Netherlands and Denmark - 
announced full diplomatic rela- 
tions with Macedonia just before 
Greece took over the EU presi- 
dency from Belgium. 

The depth of Greek feeling on 
Macedonia, shared in seemingly 
equal measure by Mr Papan- 
dreou’s socialist government, the 


conservative opposition, and a 
clear majority or public opinion, 
was reflected by Mr Theodores 
Pangaios, the Greek European 
affairs minister who now chairs 
the Council of Ministers or the 
EU. 

“You want us to love the peo- 
ple who hate us," Mr Pangaios 
told journalists. “Of course they 
bate us; does the IRA hate 
Britain? These people are claim- 
ing half my country." 

Mr Pangaios said Macedonia's 
"open claim" to Greek Macedonia 

Condoned on Page 12 


Furore may prompt 
revisions in Italy’s 
new drugs regime 


By Haig Simonian in Milan 

The Italian cabinet was meeting 
urgently last night to consider 
freezing, or substantially chang- 
ing. new rales on medicine sales 
that have caused nationwide con- 
fusion. 

Pharmaceutical companies wel- 
comed the possibility that the 
legislation might be altered. The 
companies have given warnings 
that the new rules, introduced at 
the weekend, could have devas- 
tating effects on some manufac- 
turers. 

Under the original legislation 
the government's list of free or 
subsidised medicines has been 
revised to cut spiralling medical 
costs as part of the 19W budget. 

Hundreds of previously free 
drags have been reclassified jnd 
must now be paid for by custom- 
ers. 

There were angry scenes 3 cross 
the country at pharmacies, hospi- 
tals and doctors' offices after the 
introduction of the new rules. 

Many companies, claiming the 
changes were pushed through 
without adequate consultation by 
the health ministry, have taken 
legal action. 

The reclassification coincided 
with the introduction of much 
tougher penalties on pharmacists 
dispensing drugs without pre- 


scriptions. Although Italian law 
technically requires prescriptions 
for a wide range of drags, many 
can in fact be bought over the 
counter in pharmacies without a 
doctor's authorisation. 

The ner, rules are designed to 
bring Italian practice into line 
with European Union regula- 
tions. The upshot, however, has 
been to create long queues at 
pharmacies, where patients 
unaware of the new rules have 
been turned away. 

The Italian pharmacists' associ- 
ation has called for at least a 
tempi? ran - freeze on the new pen- 
alties to allow patients and doc- 
tors more time to adjust to the 
need for prescriptions. 

Pharmacists have urged the 
government to authorise the use 
of faxed prescriptions to reduce 
the need for return visits to dec- 
tors’ offices. They have also rec- 
ommended that patients with 
chronic illnesses be given special 
identification cards, eliminating 
the need for repeat prescriptions. 

Government officials said yes- 
terday that the new legislation 
gave drugs companies the right 
to appeal. an d the new list of 
approved medicines would be re- 
examined if necessary. 

Italians choke on new regime. 

Page 2 
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This announcement appears as a matter of record only 

CINVen 

announces a further 
investment of £5m in 

CARPETLAND 

CARPET CENTRES LTD 

to finance the acquisition of 
the Allied Carpets business from Asda 
to form the UK's largest carpet retailer 

Transaction arranged, 
negotiated and led by 
CINVen 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 
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Paris to strengthen 


Italians choke on drugs regime 


its role within Nato 


By David Buchan In Paris 

France is to start sending its 
defence minister and chief-of- 
staff to Nato meetings which 
have a bearing “on the possible 
use of French forces or on 
French interests” , a senior 
defence official said in Paris 
yesterday. 

This move will effectively 
put an end to France's boycott 
of Nato defence ministers' 
meetings ever since the late 
President de Gaulle ordered 
Nato headquarters out of Paris 
in 1986 and removed French 
troops from the alliance's inte- 
grated military command. 

“The French government has 
decided that Us defence minis- 
ter and chief-of-staff can attend 
Nato meetings which discuss 
the possible use of French 
forces, such as in ex- 
Yugoslavia or in central and 
eastern Europe, or in 

operations involving the West- 
ern European Union." which 
by the Maastricht treaty is the 
intended defence arm of the 


European Union, according to 
the official. 

He predicted that French 
defence ministers would thus 
figure "relatively frequently” 
at Brussels meetings, though 
not necessarily at each of the 
biannual meetings of the 
defence planning committee. 
France would also like to see 
foreign and defence ministers 
of Nato countries meeting 
together as they do in the 
WEU. 

because “ 

Meanwhile, French defence 
and foreign ministry officials 
yesterday expressed broad sat- 
isfaction with the Clinton 
administration’s two main pro- 
posals for next week’s Nato 
s umm it in Brussels -the idea 
of giving east European coun- 
tries a “partnership for peace" 
with Nato, falling short of any 
commitment to outright mem- 
bership, and the proposal to 
create a "combined joint task 
force”, outside the alliance's 
regular structure, to plan 
peace-keeping operations. 


French support for the task 
force idea will be particularly 
welcome in Washington, which 
designed the idea with French 
sensibilities in mind 
■ President Boris Yeltsin yes- 
terday issued a sharp protest 
against Lithuania's wish to 
join Nato. warning this could 
rekindle cold war divisions and 
lead to the region's "military 
and political destabilisation", 
writes Leyla Boulton in 
Moscow. 

tn a statement published a 
day after the former Soviet 
republic announced it would 
try to join Nato, Mr Yeltsin’s 
spokesman said that the presi- 
dent was concerned the expan- 
sion of Nato to include coun- 
tries on Russia's border would 
provoke “a negative reaction’’ 
in Russia. 

The spokesman, Mr Vyaches- 
lav Kostikov, said Mr Yeltsin 
expected Nato leaders to dispel 
u an impression of ambiguity 
on a question which concerns 
both the fate of the world and 
of Russia's national interests". 


By Haig Simonian in Milan and 
Daniel Green in London 

Seldom have drags companies, 
doctors, pharmacists and 
patients been so united 
against legislation as they are 
in Italy since new rules on 
selling drags came into effect 
on January I. 

Queues have built np outside 
pharmacies, doctors’ surgeries 
and hospital emergency units 
from Parma to Palermo as 
patients struggle to grasp the 
impact of complex new laws 
designed to cat rising health 
costs and crack down on unau- 
thorised drug sales. 

Foreign pharmaceutical 
companies have adopted a 
cautions response to rule 
changes which pat their prod- 
ucts into three categories: A 
for free drags; B for those 
receiving a 50 per cent govern- 
ment subsidy; and C for drags 
where the patient pays the fall 
cost. 

They say they have yet to 
study the regulations and 
point out that there is a 30-day 
period in which they can 
appeal against decisions to 
take drags off the free list 

There is much at stake for 


the industry. The Italian mar- 
ket is the third biggest in the 
Europe and sales there last 
year were worth about 6 per 
cent of the S200bn (£135. lbn) 
annual global prescription 
drug market. 

Sauofi-Wintbrop, a US- 
French joint venture, is typical 
of many. Its sales of S190m a 
year in Italy could be cut 
sharply. Several of its drugs, 
including the big selling anti- 
clotting agent, Tiklit, have 
been consigned to category B. 

Even worse hit could be 
Ares-Serono, a Swiss company 
whose Italian sales have 
already fallen by a quarter in 
Swiss franc terms in the past 
12 months thanks to drag 
price controls and devaluation 
of the lira. 

The company said yesterday 
it expected sales to continue to 
fall. Its cancer treatment, TPL, 
with sales worth SSOm a year, 
has been put into category C. 

Opponents of the classifica- 
tions should be cheered by the 
apparent anomalies that have 
arisen. Glaxo of the UK, for 
example, makes two asthma 
drags. The old one. Ventolin is 
in category A, and the new 
one. Serevent. is in C. The 


result is likely to be that Ital- 
ian asthma sufferers will use 
the older treatment. 

Leading Italian drug compa- 
nies, some of which say they 
will lose billions of lire in 
annual sales as a result of the 
reclassification, have threat- 
ened to take legal action 
against the health ministry on 
the grounds of inadequate con- 
sultation. 

However. Mr Cesare Fassari, 
a spokesman for the Italian 
pharmaceutical industry asso- 
ciation. has emphasised that 
his members back the govern- 
ment’s decision to update the 
previous list of free medicines 
and liberalise drugs pricing. 

Strict price supervision and 
the lengthy bureaucratic steps 
required to get products on to 
the old list were partly respon- 
sible for the system of kick- 
backs and other abuses by 
drags companies which have 
come to light in recent months 
in Italy’s long-running politi- 
cal corruption scandal 

The industry, however, 
argues that the new classifica- 
tions are likely to need consid- 
erable revision within the next 
60 days, when a new price 
structure designed to bring 
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Phanrtarria (Sweden) 

Glaxo (UK) 

Hoechst (Germany) 

Merck (US) 

SmithKSne Beectiam (UK) 
Sandoz (Switzerland) 

Roche (Switzerland) 

Bristol Myers Squibb (US) 
Bayer (Germany) 

Ares-Serono (Switzerland) 
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Italian drags prices into line 
those elsewhere in Europe, 
comes into effect 
Senior government officials 
recognised yesterday that the 


new rules would have to be 
altered to make them more 
transparent and potentially to 
soften the blow for pharma- 
ccntical companies. 


Lawyer’s claim at VW-GM court case: 

Ten years of know-how 
was gained ‘overnight’ 


By Christopher Parkes 
In Frankfurt 

By poaching eight General 
Motors employees last year, 
Volkswagen gained access 
“overnight” to a fund of busi- 
ness know-how built up by the 
US group over almost 10 years, 
a Frankfurt court was told yes- 
terday. 

If VW had succeeded with its 
scheme to lure away a further 
21 purchasing and production 
experts, the result would have 
been a “catastrophe" for Gen- 
eral Motors Europe, according 
to Mr Heinz Wetterkamp, a 
lawyer representing Adam 
Opel, GM’s German subsidiary. 

Mr Wetterkamp was plead- 
ing in the first open-court con- 
frontation between the rival 
motor groups since VW's con- 
troversial hiring of Mr Jose 
Ignacio LOpez de Arriorttia, 
GM’s former global purchasing 
chief, last March. 

Opel claims VW set out sys- 
tematically. and in breach of 
competition rules, to woo away 
key GM personnel, and 
demands that the seven men 
who followed Mr Ldpez almost 
immediately be suspended 
from their jobs for a year. 


Mr JQrgen Kicker, VW’s law- 
yer, countered that seven 
defectors had followed Mr 
Ldpez of their own free wQL 
The charismatic Basque’s 
"warriors" had left the US 
group because "people feel 
helpless and isolated” when 
their chief goes, he suggested. 

Mr Kicker, who claimed GM 
had employed psychological 
pressure to try to prevent Mr 
Lopez and at least one of his 
colleagues from going, said 
penalties such as suspension 
from work could only apply in 
cases of "massive poaching". 
Mr Wetterkamp was basing his 
case on seven people, he said. 

However, files before the 
court contain affidavits from a 
further 20 Opel employees who 
claim to have been approached 
by Mr L6pez and others. Some 
were allegedly offered doubled 
salaries. 

Although yesterday's civil 
suit is formally unconnected 
with a continuing criminal 
investigation into allegations 
of document theft and indus- 
trial espionage against Mr 
Ldpez and three of the seven, 
Mr Wetterkamp wove details 
from the two cases together in 
an apparent bid to persuade 


the court that the defections 
had been carefully plotted. 

Mr Lopez had arrived in Ger- 
many on March 16. A special 
aircraft almost Immediately 
brought in 20 boxes of docu- 
ments which had earlier been 
sent to Spain at Mr Lfipez’s 
request Within days, when his 
followers started to arrive, a 
"task force” had been set up to 
file data in computers, GM doc- 
uments from the boxes were 
shredded in VW's private com- 
pany guesthouse, and all seven 
men were promptly installed in 
new jobs. “Preparations were 
so Ear advanced that they could 
take jobs immediately." Mr 
Wetterkamp said. 

Although Opel had failed in 
two previous attempts to win 
temporary injunctions to have 
the seven men suspended, com- 
pany officials said after .the 
hearing that they were confi- 
dent of winning this time. The 
court is to rule on February 2. 
It was the first time the full 
evidence had been taken into 
consideration, and the judge 
had refused VW’s appeals that 
he should "take the easy 
route” and dismiss the case on 
procedural grounds, a spokes- 
man noted. 


Russia to 
pay $500m 
for new 
parliament 

By Leyla Boulton in Moscow 

The Russian government, 
strapped for cash and awash 
with property, is to spend 
5500m on a new parliament 
after taking over the old one 
for itself. 

Mr Pavel Borodin, a senior 
official in President Boris Yelt- 
sin’s administration, told the 
organising committee for the 
new parliament that construc- 
tion would begin next month 
and take 10 months. Contracts 
would be awarded this month 
to foreign companies to erect 
the complex, complete with a 
700-room hotel for deputies. 

The government has taken 
over the old parliament build- 
ing with Mr Victor Chernomyr- 
din. prime minis ter, already 
occupying the office of the 
jailed parliamentary speaker. 
Mr Ruslan Khasbulatov. 

The authorities have been 
unable to clear adequate space 
for the new federal assembly. 
Its lower chamber is to be 
housed temporarily in the for- 
mer Comecon skyscraper, 
while the upper chamber is to 
sit in the former Soviet con- 
struction ministry. 



Reuter 

A boy playing an a tractor yesterday in front of a Soviet MiG-21 bomber in east Berlin. The 
aircraft is part of a sculpture which stands at the entrance of an arts centre set np after unification 


Georgia’s 
former 
president 
in ‘suicide’ 

By John Lloyd in Moscow 

Mr Zviad Gamsnkhurdla, 
president of Georgia from April 
1991 to January 1992. commit- 
ted suicide on December 31, 
the official news agency Itar 
Tass reported yesterday. . 

However.the Georgian secu- 
rity ministry said that its intel- 
ligence sources believed MV 
Gamsakhurdia had been shot 
in Grozny, the capital of the 
Russian republic of Chechnya, 
where he had taken refuge 
since his violent overthrow in 
January 1992. 

Quoting the former presi- 
dent’s wife, Manana, the 
agency said that he had taken 
his own life after being sur- 
rounded at night by “unknown 
men" in an area in western 
Georgia following the collapse 
last October of his attempt to 
retake power from Mr Eduard 
Shevardnadze. 

A further announcement by 
his press service in Grozny 
said that Mr Gamsakhurdia 
had left a statement before his 
death, which read: “This act is 
undertaken in full conscious- 
ness, as a sign of protest 
against the current regime.” 


NEWS IN BRIEF 


Germany to press 
EU on telecoms 


Germany will press for an end-of-decade deadline for the 
liberalisation of telecommunications infrastructure across the 
European Union when it assumes the EU's presidency in July, 
write Andrew Adonis and Ariane Genillard. 

Mr Wolfgang B5tsch, German telecommunications minister, 
said yesterday that Germany wanted to see liberalisation take 
place two years after competition is introduced in basic voice 
services, which will take place in 1998 in most EU states. The 1998 
deadline will allow telecom operators to provide rival services 
across each other's networks. However, existing EU policy does 
not extend to allowing competitors to build their own 
infrastructure. 

The European Commission is due to publish a policy statement 
on telecommunications infrastructure early next year. But the 
Greek socialist government, which holds the EU presidency, is 
unenthusiastic about liberalisation, and little progress is likely to 
be made until Germany succeeds in July. 

The UK is currently the only EU state to allow full infrastruc- 
ture competition. 

However, the Netherlands is likely to allow a consortium of 
utilities and others to build a second network to compete with the 
state operator when it is partially privatised this year. Infrastruc- 
ture competition is also permitted in some Scandinavian coun- 
tries. 

Russian inflation slows again 

Russian monthly inflation slowed to 12 per cent in December, the 
lowest level for the whole of last year after strenuous efforts by 
the finance ministry to cut spending wherever it could and 
restrain the country's habit of printing money to finance the 
budget deficit, writes Leyla Boulton. 

This brought annual inflation to about 900 per cent in 1993 from 
2,500 per cent in 1992. The monthly rate for December compared 
to 15 per cent in November and 20 per cent in October. 

Bulgarian interest rates surge 

Bulgaria’s central bank yesterday nearly doubled the interest rate 
on short-term deposits to defend the plummeting national cur- 
rency. Reuter reports from Sofia. 

The Bulgarian National Bank increased interest rates on one- 
week deposits by commercial banks to 53 per cent from 27 per 
cent to support the lev, after the currency hit a record low of 35 
levs to the dollar. 

Strong dollar demand has seen the lev foil 6.14 per cent in a 
week and by 43.15 per cent in the past year. 

Denmark cuts discount rate 

The Danish central bank, encouraged by economic prospects, 
yesterday announced Its ninth discount rate cut in five months, 
bringing the key rate a quarter point lower to 6 pa- cent, Reuter 
reports from Copenhagen. 

The bank also released data showing that its foreign currency 
reserves grew by DKr9-3bn ($L38bn) to DKrt59.8bn at the end of 
December from the previous month. 

The krone has strengthened gradually from levels above 
DKr4.15 to the D-Mark shortly after the suspension of the 
exchange rate mechanism (ERM) last August to DKr&88 yester- 
day, well within its former narrow ERM band. 


Euro-citizens condemn open borders delay 


By Andrew Hffl in Brussels 

The European Union's attempt 
to end passport controls at 
internal borders has been "a 
catalogue of broken promises”, 
according to a Europe-wide cit- 
izens' lobby group. 

Euro Citizen Action Service 
(Ecas) yesterday condemned 
the European Commission and 
EU member states for failing to 
abolish checks at internal bor- 


ders, a year after the original 
deadline of January 1. 1993. 

Since then, the nine mem- 
bers of the Schengen free- 
travel zone -all EU countries 
except Britain, Denmark and 
Ireland -have set and missed 
two further deadlines and are 
now aiming to abolish passport 
checks on February I. 

But Mr Tony Venables, who 
heads Ecas, yesterday cast 
doubt on the countries’ ability 


to meet the new deadline. 
Schengen officials admitted 
yesterday they could not guar- 
antee that a new computer sys- 
tem, linking national immigra- 
tion and police authorities, 
would be in place in time. 

“What we are protesting 
about is that nothing really 
changed after January [1993]: 
the same habit of systematic 
bureaucratic controls contin- 
ues everywhere, especially at 


borders,” Mr Venables told a 
press conference yesterday. 

Ecas yesterday launched a 
new telephone “hotline”*, 
which will allow European citi- 
zens to complain about prob- 
lems with border controls after 
February 1. Ecas received more 
than 700 calls, letters and fox 
messages 3bout border con- 
trols when it ran a similar hot- 
line last January. The Euro- 
pean parliament has already 


lodged a complaint against the 
Commission with the Euro- 
pean court, accusing Brussels 
of foiling to enforce EU rules 
on free movement of people. 
Ecas yesterday threatened to 
open a second case. 

Siemens and Bull, the Ger- 
man and French electronics 
groups, have been working on 
the Schengen computer system 
for two years, but they have 
yet to iron out all the software 


problems. Schengen experts 
will meet in Brussels on Janu- 
ary 25 to decide whether the 
February i deadline can be 
met Ecas and the parliament 
then want Brussels to take 
tough action to force Britain, 
Denmark and Ireland to abol- 
ish their passport checks. 

* Ecas, 1, me Defacqz, 1050 
Brussels, Belgium. Hotline 
< 'from February 1 to February 
ft' (32 2) 534 4233 


Defenders of the franc 



Council allies; Ex-Socialist finance minister Michel Sap in and hank governor Jean-Qaude Trichet 


By John Rkkflng and 
Alice Rawsthom 

The nine-member conncil 
which was yesterday entrusted 
with the management of 
France’s monetary policy 
brings together an assortment 
of individuals from the worlds 
of politics and business to aca- 
demia and journalism. 

Mr Jean-Claude Trichet, the 
governor of the central hank, 
and his two deputies, Mr 
Herv6 Hannoun and Mr Denis 
Ferman, will be joined by six 
members who span political 
and occupational lines. 

The best-known of the coun- 
cil members is Mr Michel 
Albert, 63, who for the past 10 
years has been chairman of 
Assurances G6n6rales de 
France (AGF), the third largest 
French insurance group. Mr 
Albert is as renowned for his 
writing on economic Issues as 
for his work in the insurance 
industry. 

His 1991 book, Capitalisme 
Centre Capitalisme. which 
analysed the structural differ- 
ences between the French, 
German and Anglo-Saxon 
models of capitalism, has been 
highly influential in France. 

Mr Albert, a devout Euro- 
phile, has long been commit- 
ted to the Balladnr govern- 
ment’s policy of maintaining a 
strong franc. Those views are 
shared by the left's representa- 
tive on the council, Mr Michel 
Sapin, finance minister in the 
former Socialist government 
Mr Sapin, who at 41 is the 
youngest member of the com- 


mittee, demonstrated his com- 
mitment to a strong franc dur- 
ing his 11 -month tenure as 
finance minister. 

His appointment was the 
subject of a dispute between 
the Socialist president, Hr 
Franpois Mitterrand, and Mr 
Balladnr. Hie prime minister, 
concerned about the appoint- 
ment of a politician close to 
Mr Michel Rocard, the Social- 
ist leader, finally agreed to the 
appointment on Tuesday 
night 

Also contested was the 
appointment of Mrs Denise 
Flonzat an economics profes- 
sor, who has worked at several 

universities including the Sor- 
bonne in Paris. She fought off 


a challenge for the final place 
on the committee from Mr 
Alexis Goorvennec, head of 
Brittany Femes. 

In laying out his plans for 
an independent Bank of 
France last summer, Mr 
Edmond Alphanddry, the econ- 
omy minister, said he did not 
want the monetary policy 
council to be dominated by the 
"Parisian monetary intelligen- 
tsia”. Bat Mrs Flonzat, who is 
65 and the only woman on the 
council, ensures that there 
will be one representative of 
this group. 

The voice of industry is 
expected to come from Mr 
Jean-Pierre Gdrard, head of 
France’s national standards 


testing laboratories. An engi- 
neer, Mr Gerard was chairman 
of Thomson Jeumont. the 
cables group, in 1980-1984. 

Hr Ball ad or can expect sup- 
port for the franc fart from Mr 
Jean Boissonat, the media’s 
representative on the council. 
Mr Boissonat, 65, an econom- 
ics commentator, has long 
advocated monetary stability. 

The ninth member of the 
conncil is another financial 
heavyweight, Mr Bruno de 
Maulde, 59, chairman of the 
Conseil des Bourses de 
Valeurs, the stock market 
watchdog, and a former chair- 
man of Credit da Nord, a retail 
banking subsidiary of the 
Paribas group. 


Neither a Fed 
nor a Bundesbank 


By David Buchan in Paris 

The monetary policy 
committee (MPC) is the only 
part of the Bank of France 
which will now be independent 
of overt government control. 

The government will retain a 
say in the remaining Bank of 
France activities, which 
include supervising commer- 
cial banks, compiling corporate 
data, running the payments 
clearing system, providing 
management advice to indus- 
try, and conducting some pri- 
vate banking. 

The government decided to 
leave the central bank’s struc- 
ture intact, but to create 
within it the MPC as a sanctu- 
ary against political influence 
on monetary policy, money 
supply, interest rates and the 
consequences of these for the 
external and internal value of 
the franc. 

The MPC’s nine mem- 
bers - the six outside directors 
appointed yesterday and the 
the bank's governor. Mr Jean- 
Claude Trichet, and his two 
deputy governors - are forbid- 
den to "solicit or accept” exter- 
nal Instruction on the conduct 
of monetary policy. But as Mr 
Edmond Alphandery, the econ- 
omy minister, said yesterday. 
“The bridges with the [econ- 
omy] ministry are not cut Con- 
certation and discussion [with 
the government] will obviously 
be maintained as iu the US or 
Germany.” 


Hie issue of accountability 
remains unclear. The MPC. 
which will hold its first meet 
ing next week, is different from 
both Bundesbank and Federal 
Reserve. It must decide the 
degree to which its president 
should follow the Fed example 
of appearing regularly before 
parliament, or the Bundesbank 
example of press conference, 
or combining both. 
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NEWS: THE AMERICAS 


Mexican air force bombs rebels I Reco - Yg!y contrasts with faU 111 Japan 
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Mexican forces yesterday 
stepped up their counter-attack 
against, peasant rebels in the 
southern state of Chiapas, 
while the federal government 
reiterated its .willingness to 
seek a negotiated solution, 
agencies report from San Cris- 
tobal de las Casas. 

The air force launched a 
bombing attack on. supposed 
rebel strongholds in the hilly 
outskirts of San Cristobal, wit- 
nesses said yesterday. 

The attack was launched in 
the same area where the Mexi- 
can army fired, rockets on 
Tuesday night at rebels who 
began an uprising on New 
Year's Day. 

Journalists were interview- 
ing witnesses to the rocket 
attack when the bombing took 
place. People dived under cars 
for cover and it was not Imme- 
diately clear whether there 
were any injuries. 

Many of the rebels, who are 
protesting at the conditions of 
peasants in the pover- 
ty-stricken state. 1 appear to 
have retreated = into the 
southern jungles in the face of 
the military onslaught . 

At dusk on Tuesday, army 
aircraft bombed a poor neigh- 
bourhood near a military base 
south of San Cristobal. Wit- 
nesses saw five. warplanes and 
counted seven bombs. There 
were no immediate reports of 



READY FOR ACTION: Rebels from the Rjercita Zapatista de Liberation National in Hoixtan village, Chiapas state, yesterday 


damage or injuries. Tanks 
were also reported to have 
been deployed against the reb- 
els. 

A dirt road leading to the 
bombed neighbourhood was 
blocked by scores of tense sol- 
diers who refused access to 
reporters. They said they were 
still searching for guerrillas 
who had set up positions near 
a small mountainous village 
called El Corralito, just to the 
south. 

Mr Eloy Cantu Segovia, an 
adviser to Interior Minister 
Patroctnio Gonzalez, said yes- 
terday of the earlier air attacks 


that the aircraft were sum- 
moned on Tuesday evening by 
troops who had been sur- 
rounded by rebels. “Thus this 
means the army was only 
defending itself; it was not a 
punitive action,” he said. 

Mr Cantu said that before 
peace talks could take place 
the rebels must cease hostili- 
ties, turn over their arms 
including 3,000 pounds of dyna- 
mite stolen from the state oil 
company Pemex the day before 
the uprising, identify their 
leaders and release kidnap vic- 
tims. 

A military statement said 93 


Kravchuk faces 
Clinton squeeze 


By George Graham 
in Washington 

President Bin Clinton will hot 
meet President Leonid Krav- 
chuk of Ukraine during his 
visit to Moscow next week 
unless significant progress has 
bees made' - on U£f demands 
that Ukraine honour its prom- 
ises to give up file nuclear 
weapons based onits territory. 

Althougb talks between the 
US, Russia and Ukraine on the 
nuclear missile issue have 
accelerated in recent days. 
White House and State Depart- 
ment officials have been much 
more cautious about the pros- 
pects for reaching agreement 
than have .their Ukrainian 
counterparts. 

In Kiev, Ukrainian officials 
have been reported as saying 
that Mr Kravchuk had already 
been invited to Moscow by 
President Boris Yeltsin. " 

US officials, who have teen 
meeting this week in Washing- 
ton with Mr Valery' Shmarov, 
the Ukrainian deputy foreign 
minister, insisted nevertheless 
that a deal of such importance 
could not be rusted through 
just to fit in with Jhe Moscow 
summit. 

“My understanding is the 
meeting will occur if President 


Kravchuk is prepared to sign 
on behalf of Ukraine the non- 
proliferation treaty; likewise, 
the pledge that all the SS-19 
and SS-24 missiles will, in feet 
be dismantled and the war- 
heads shipped back for destruc- 
tion in Russia,” Senator Rich- 
ard Lugar, - who is : visiting 
Moscow, said yesterday. 

Although Ukraine made 
these promises in 1991, it has 
not. lived, up to them. It has 
found that It tends to be taken 
more seriously both as a for- 
eign policy voice and as a 
recipient of economic aid while 
it still holds nuclear weapons 
on its territory. 

• US Defence Secretary Les 
Aspin, yesterday spoke to Rus- 
sian Defence Minister Pavel 
Grachev on a new hotline, Reu- 
ter adds. 

The hotline talk was another 
step in warming relations 
between the former cold war 
superpower foes. The US and 
Russian militaries will hold a 
joint exercise next summer. 

The direct telephone link 
between the offices of the 
defence leaders is an addition 
to & v biting hotlines l inking the 
US and Russian presidents and 
a . teletype connection between 
military “war rooms” in Wash- 
ington and Moscow. 
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NEWS IN BRIEF 


US top 
brass to 
visit 

Vietnam 


The head of the US Pacific 
Command will visit Vietnam 
this month, the highest-rank- 
ing active-duty US military 
officer to do so since American 
forces withdrew in 1973, Reu- 
ter reports from Washington. 

Admiral Charles Larson is 
dne to arrive in Hanoi on Jan- 
uary 16 for a three-day visit in 
which he will discuss prisoner- 
of-war and missing-in-action 
issues, the Pacific Command 
said yesterday. 

The visit coincides with the 
stepped-up debate in the US on 
whether Hanoi's co-operation 
on the POW/MIA matter war- 
rants further relaxation of the 
two-decade US trade embargo 
against Vietnam. 

US schools 
‘more violent’ 

US schools are becoming more 
violent with increasing 
assaults, fist fights, knifings 
and shootings m city, subur- 
ban and rural schools, accord- 
ing to the National School 
Boards Association, Reuter 
reports from Alexandria. 

Venezuela jail 
toll at 122 

The death toll in Venezuela's 
worst prison riot yesterday 
climbed to 122 with the discov- 
ery of the charred remains of 
at least 15 inmates in a tunnel 
prisoners had dug to escape, 
Reuter reports from Caracas. 

Authorities said the corpses 
were burned so badly it was 
difficult to determine the exact 
number, but they believe there 
were between 15 and 17. The 
tally was expected to rise. 

Support for 
Haiti action 

Exiled Haitian President Jean- 
Bertrand Aristide says he 
would support a surgical 
strike by International forces 
to topple hts nation's military 
government, Reuter reports 
from Miami. 
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people bad teen killed in four 
days of fighting, including 
seven soldiers, 59 rebels and 27 
civilians and police. Eight reb- 
els were detained, the state- 
ment said. 

The rebels pulled out of 
three towns they occupied on 
New Year’s Day. The army 
reported continued sniping in 
Ococingo, scene of the fiercest 
fighting, and in some other 
areas. 

The rebels, calling them- 
selves the Zapatista Army for 
National Liberation, are pro- 
testing at injustices in Chia- 
pas, a state plagued by pov- 


erty. illiteracy and chronic 
land disputes. They appeared 
to have some 1,000 fighters. 

The army had about 14,000 
soldiers in Chiapas, the inde- 
pendent Excelsior news agency 
reported. 

Msgr Samuel Ruiz, the area’s 
Roman Catholic bishop, said 
the rebels had not responded to 
the church's offer to mediate 
the conflict. 

Mr Ruiz said he was worried 
the army's “massive response” 
might result in human rights 
violations. He called for a 
ceasefire and for international 
observers to come to Chiapas. 


New car and truck 
sales in US up 8% 


By Kevin Done, Motor Industry 
Correspondent, in Detroit 

Sales of new cars and light 
trucks in the US rose by more 
than 8 per cent last year to 
around 14.2m, the highest level 
since 1989, according to provi- 
sional industry figures. 

Sales rose by l.lm from 
13.1m in 1992 and LL5m in 1991, 
the low point of the last reces- 
sion. The US market peaked at 
163m in 1986. 

The strengthening recovery 
in the US new vehicle market 
is in stark contrast to the steep 
fall in demand in Europe last 
year. It also contrasts strongly 
with the further drop in new 
vehicle sales in Japan, where 
demand has fallen for three 
years in succession. 

The increase in sales in the 
US has been driven by the 
surge in demand for light 
trucks, such as pick-ups, mini- 
vans (multi-purpose vehicles), 
vans and four-wheel drive 
sports/utility vehicles, now 
accounting for about 40 per 
cent of the US passenger 
vehicle market. 

Light truck sales, still domi- 
nated by the big three US 
vehicle makers. General 
Motors, Ford and Chrysler, 
rose 16 per cent last year to a 
record 5.7m; car sales rose 4 
per cent to 83m. 

US carmakers outperformed 
the market with a 10.4 per cent 
increase in new vehicle sales. 

Japanese carmakers, which 
have been forced to increase 
prices more quickly than their 
US rivals under pressure from 


the strong appreciation in the 
value of the yen. have lost 
market share. 

The rapid improvement in 
the fortunes of the domestic 
US vehicle makers was led by 
Chrysler, the smallest of the 
big three, which increased its 
total vehicle sales 19,9 per cent 

to 2.047m from 1.71m a year 
earlier. 

Sales of light trucks by 
Chrysler accounted for 59 per 


US carmakers 
outperformed 
the market; the 
Japanese have 
lost market 
share 


cent of its total sales volume 
last year but the company is 
strengthening its position in 
the car market with the launch 
of a series of new models this 
year. 

These included the Neon 
small car and the Chrysler 
Cirrus/Dodge Stratus large 
family cars, which were 
unveiled this week at the 
Detroit motor show. 

Chrysler, which is undertak- 
ing a rapid renewal of its prod- 
uct range, increased its car 
sales last year by 23.1 per cent 
to 834,132, while its light truck 
sales rose 17.8 per cent to 1.2m. 

Ford also performed strongly 


and accounted for five of the 
top 10 best-selling vehicles in 
the US. 

Its full-sized F-series pick-up 
was the best-selling vehicle in 
the US at 565,000, while the 
Ford Taurus was the best-sell- 
ing car at 360,000, ahead of the 
Honda Accord at 330.000. 

Ford's total vehicle sales 
increased 12 per cent to 3.6m. 
Its car sales increased by 6 per 
cent to 1.878m, while light 
truck sales rose by 19.4 per 
cent to 1.68m. 

General Motors, the world's 
biggest vehicle maker, suffered 
a further small erosion of its 
US market share to about 33 
per cent. Its total vehicle sales 
rose 5.9 per cent to 4.7m. 

GM. whose North American 
automotive operations are 
being drastically restructured 
after several years of heavy 
losses, increased its new car 
sales by 2 per cent to 2.93m. 
while its truck sales increased 
13 per cent to 1.79m. 

Among the Japanese car- 
makers, Honda’s sales in the 
US fell 7.3 per cent last vear to 
717.000. 

Total vehicle sales by 
Toyota, including its Lexus 
luxury car division, increased 
1.3 per cent to 1.033m. 

Sales of cars under the 
Toyota brand fell 2.1 per cent. 

Nissan, the second biggest 
Japanese carmaker, staged a 
strong recovery after falling 
behind its Japanese rivals in 
the US. 

Its total sales, including the 
Infiniti luxury car division, 
rose 17.9 per cent to 680,000. 
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VO ways to identify 
the world's best midsize jet. 


T HIGHER 
1. PERFORMANCE. 

Routinely cruising at up to 54S 
mph. it's faster than any other 
midsize business jet in the sky 

n MORE MISSION 
• FLEXIBILITY. 

Taking off from a high-aititude 
airport on a hot day, it delivers 
up to S7 percent more range than 
the best-selling Citation III. Short- 
field performance is excellent. 

H ‘ MORE STANDING 
.. HEADROOM. 

The cabin stretches IS feet in 
length, from the hardwood- 
trimmed galley to the beautifully 
appointed lavatory. No other 
midsize jet offers more stand-up 
height in the aisle. 


nr MORE ADVANCED 
IV. TECHNOLOGY. 

The flight deck is one of the 
most advanced ever offered on 
any business jet There's a digital 
flight control system with a 
unique duplex autopilot. 

Four 5x6 " EF1S screens. And 
electrically heated glass-on- 
glass windshield. 

\ J FAR MORE 
. LUGGAGE SPACE. 

The total baggage capacity 
is 61 cubic feet - about two 
full-size station-wagon loads. 

Far more than any competitive 
midsize jet. 


\7T LOWER MAINTENANCE 

V 1. cora. 

The engines operate cooler, 
so they last longer and require 
less maintenance. And the 
airframe is covered by a full 
five-year warranty. 

W IWMATCHED 

• CUSTOMER SITPORT. 

It's backed by the largest dedicated 
support organization in the entire 

industry. Period. 

The Citation VII is more than the 
finest midsize business jet Cessna 
has ever built. It’s the finest midsize 
i my hn ( iy has ever built. For more de- 
tails, contact Barrie Sampson, Cessna 
Aircraft Co* Coworth Park House. 
Coworth Park, Ascot, Berkshire SL5 7SE 
Tel.: 0344 873 222 Fax: 0344 27275. 
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NEWS: INTERNATIONAL 


China proves a risk too good to resist 

Louise Lucas on the attractions and frustrations that banks find on the other side of the open door 


A ngelina Fung lives in 
Shanghai in a flve-star 
hotel which she says 
might as well have 500 for all it 
can compensate for the apart- 
ment and lifestyle she gave up 
in Hong Kong. The hotel offers 
only six-month corporate rates 
to guests such as Ms Fung 
because inflation makes it 
impossible to set prices over a 
longer period. 

Vice-president of the foreign 
investment business sector 
division of Citibank China, Ms 
Fung cannot look forward to 
early relief. But China, where 
every day seems to bring new 
economic reforms and 
improved access to foreigners, 
is the market every bank 
wants to win a share of. 

Citibank underlined its com- 
mitment to the market last 
August, when it moved its 
country headquarters - plus 
personnel - to Shanghai from 
Hong Kong. It is just one of the 
international players forging a 
role Cor itself in China, even 
though the big business - local 
yuan business - is still closed 
to foreign banks. Overseas 
institutions can only deal with 
ventures which are at least 25 
per cent foreign-owned. 


“Undoubtedly what we want 
is the renminbi [China's 
national currency] business," 
says Mr Anthony Russell, man- 
aging director of Hongkong 
Bank China Services, “and we 
have got one band tied behind 
our back until that happens. 
How quickly will we be 
allowed to build it up? That's 
the long-term objective of the 
foreign banks." 

Instead, trade and project 
financing form much of the 
bread-and-butter work. China, 
as an emerging country on a 
grand scale, has a full quota of 
property and infrastructural 
development projects under 
way, many of them at an early 
stage. These projects carry no 
security for their Finan- 
ciers - be it a charge on the 
property underpinning the 
project or on cash flows - and 
banks are forced to scrutinise 
the guarantors behind the proj- 
ect, usually a Chinese bank or 
state-owned investment arm. 

There is tentative talk of a 
national mortgage law, but at 
this stage laws are either 
untried or at a rudimentary 
stage. 

Credit analysis is further 
frustrated by the fact that dis- 


closure of information by com- 
panies to creditors is sketchy. 

“Being banks we are in a 
risk-taking business, but we 
need to know what kind of risk 
we are taking. This is one of 
the major problems," says Ms 
Fung, while Mr Russell dubs it 
“much more hairy" than 
assessing more familiar bor- 
rowers' credentials. 

Mr Tony Nicolle, general 


bank. Standard Chartered and 
Hongkong Bank are able to tap 
into the securities market via 
specially designated shares 
available to foreigners. 

Overseas bankers reckon 
Beijing's long-awaited move 
last Saturday to unify 
exchange rates by scrapping 
the official rate clears the way 
for the authorities to grant 
overseas institutions the right 


Mr Chris Patten, governor of Hong Kong, Is likely to introduce 
the more controversial elements of his democracy reform propos- 
als to the Legislative Council in March, according to the govern- 
ment radio, Louise Lucas reports. Beijing has already reacted 
strongly to the tabling of the so-called non-controversial ele- 
ments, which include lowering the voting age to 18 from 21, and 
says it will dismantle all elected bodies upon regaining sover- 
eignty. 


manager for Hong Kong and 
China at Standard Chartered 
Bank - Hong Kong's second 
note-issuing bank - says pro- 
cessing trade finance paper on 
behalf or Chinese export com- 
panies dominates the 
day-to-day work of the branch 
network in China, along with 
foreign lending. The group will 
have 14 branch and representa- 
tive offices by March. 

On top of corporate banking, 
full service houses such as Citi- 


to conduct yuan business. 

"The jungle drums suggest 
that some breakthrough will 
come this year." says Mr Rus- 
sell. “The People's Bank of 
China [the central bank] has 
been saying for a while that 
there are two obstacles. 

"One is the different rates of 
exchange - the official rate and 
the swap centre rate. The other 
is the differential in taxation 
between foreign, banks and the 
domestic banks. The domestic 


banks complain of an unlevel 
playing field because they pay 
twice as much tax.” 

Mr Russell says the ministry 
of finance has introduced regu- 
lations that will enable the 
domestic banks to have a simi- 
lar tax structure. “So these two 
big problems are being 
removed.” 

However, dismantling the 
fundamental obstacles still 
leaves a host of technical 
issues. N'ot the least of these, 
from the Chinese authorities’ 
viewpoint, is how they will 
manage to retain control over 
money supply when foreign 
entrants, operating on a differ- 
ent basis from the local banks 
which can be held in check, 
enter the picture. 

Yet to be decreed are how 
foreign b anks can procure the 
yuan they lend and. supposing 
they are allowed to receive 
yuan deposits, how they pre- 
pare for alternative sources if 
deposits are withdrawn: what 
liquidity requirements will 
look like: and what - if any 
- discount window facility will 
be employed. 

Banks with a strong pres- 
ence across the border in Hong 
Kong see themselves at an 


advantage to other interna- 
tional competitors. The colony 
plays a pivotal role in dealings 
with mainland China, espe- 
cially in terms of trade and 
capital raising, and allows the 
bank to establish strong links 
with overseas Chinese, who 
dominate direct investment 
and trade in China. 

So far, with the exception of 
the Jardine group, which was 
singled out for a harshly- 
worded verbal attack by Bei- 
jing, business has not been 
dragged into the political con' 
flict that is raging over the 
future of the colony and its 
transitional arrangements for 
return to China in 1997. 

“We are businessmen and 
have sought scrupulously to 
avoid being in political difficul- 
ties that have arisen between 
Britain and China." says Mr 
Nicolle. 

“As a prominent bank in 
Hong Kong we are committed 
to promoting the stability and 
prosperity of Hong Kong just 
as much as the British and 
Chinese governments are and 
we hope we can go forward 
knowing it is in all our inter- 
ests not to get business and 
politics mixed up.” 


NEWS IN BRIEF 


Man dies 
in clash 
at Bhutto 
home 


Police yesterday fired on 
supporters of Pakistan prime 
minister Ms Benazir Bhutto's 
jailed brother who were 
demonstrating outside her fam- 
ily home in the city of Lar- 
kana, writes Farhan Bokhari 
in Islamabad. 

One man died and seven 
were injured. 

The incident was the worst 
in the family tussle between 
Ms Bhutto and her estranged 
brother, Murtaza. who is in 
prison on charges of sponsor- 
ing anti-government terrorism 
during his 16 years of exile. 

Mrs Nusrat Bhutto, their 
mother, was among the demon- 
strators when riot police armed 
with teargas and assault rifles, 
opened Fire to stop the activists 
reaching the grave of her hus- 
band, Mr Zulfikar All Bhutto, 
the former prime minister 
hanged in 1979. Mr Murtaza 
Bbutto's supporters had vowed 
to stop Ms Benazir Bhutto 
from reaching the site and 
offering prayers, because they 
consider her brother to be the 
true heir to the family's legacy. 

UN staff flee 
Afghan fighting 

The United Nations tried to 
evacuate most of its staff from 
the northern Afghanistan city 
of Mazar-L-Sharif yesterday, as 
looters robbed its storehouses 
and offices amid worsening 
fighting. Steve LeVine reports 
from Tashkent. 

The fighting imperilled 
I8.06W refugees from the ex-So- 
viet republic of Tajikistan, liv- 
ing in a UN camp near Mazar-i- 
Sharif. 

fn the most widespread fight- 
ing in Afghanistan since the 
Moscow-backed government 
fell in April 1992 the violence 
in Mnzar-i-Sharif was an exten- 
sion of heated battles going on 
in the capital. Kabul. The fight- 
ing has been the worst threat 
faced by the Afghan president, 
Mr Berhanuddin Rabbani, a 
Tajik, in more than a year of 
rocket attacks on Kabul by eth- 
nic rivals. 

Australian trade 
gap optimism 

Australia's current account 
deficit for the financial year to 
June will be lower than the 
official forecast of ASISbn 
(£8.25 bn) in tbe budget, the 
treasurer. Mr Ralph Willis, said 
yesterday. Bruce Jacques 
reports from Sydney. 

His comment follows figures 
from the Australian Bureau of 
Statistics yesterday showing 
the current account deficit for 
November fell from a revised 
and seasonally-adjusted 
AST2!86bn to A$1.162bn. 



An Australian firefighter tackles burning undergrowth in an attempt to bring under control the worst bush fires in 15 years. Three people have 
New South Wales, about 500km north of Sydney 


died in the fires, in 
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Lebanon’s biggest stock offering aims to raise $650m from Arab investors 

Beirut rebuilding shares ‘oversubscribed’ 


By Mark Nicholson in Cairo 

Lebanon’s biggest share 
launch - to establish Solidere. 
the company which will 
rebuild war-torn central Beirut 
- will be oversubscribed, the 
company and bankers handling 
the offering said yesterday. 

The offer, designed to raise 
S650m towards the costs of 
rebuilding Beirut, has been 
open to Lebanese and other 
Arab investors since November 
and closes on January io. 

Mr Nasr al-Shamaa, secre- 
tary general of Solidere’s foun- 
ding board, said: “We will have 
a successful subscription, it 
will be oversubscribed." 


The offer represents 35 per 
cent of the founding capital of 
Solidere. which is expected to 
begin putting out to tender the 
main contracts for the first 
phase of central Beirut’s recon- 
struction within weeks. The 
remaining capital comprises 
shares granted to landowners 
in the Lebanese capital in 
exchange for title to their prop- 
erty, which Solidere will 
develop. 

Neither Solidere nor bankers 
handling the share offer will 
say how far the offer is over- 
subscribed, though company 
officials have hinted that sub- 
scriptions may reach Slbn. 
Bankers said they expected a 


late rush for the SI 00 shares 
this week. 

A successful offering would 
represent the largest injection 
of private, and expatriate capi- 
tal into the Lebanese govern- 
ment's ambitious reconstruc- 
tion schemes and would offer a 
substantial vote of confidence 
in the government of Mr Rafik 
Hariri, the country’s business- 
man - turn ed-prim e minister. 

However, the offer is not 
unanimously popular, and 
Sheikh Mohammed Hussein 
Fadlallah, spiritual leader of 
the pro-Iranian Hizbollah, last 
week decreed a ban on the pur- 
chase of Solidere shares. He 
said property owners in central 


Beirut had been compelled to 
give up their flats, shops and 
houses, an act which he 
said Islam considered a 
sin. 

Final allocations of the 
shares will not be known for 
up to 10 days after the offer 
closes. Priority will be given to 
Lebanese property owners In 
Beirut, Lebanese nationals liv- 
ing in the country, government 
agencies. Lebanese expatriates 
and, finally. Arabs elsewhere. 
Paribas, in London, and Saudi 
American Bank, in Riyadh, 
have both reported healthy 
demand for placements with 
Gulf Arabs and Lebanese expa- 
triates. 


Non-Lebanese institutions 
are not allowed to buy shares 
and no individual holding can 
exceed 10 per cent AI-Anwar, 
the Lebanese newspaper, 
reported on Tuesday that Mr 
Hariri had subscribed for the 
maximum permissible stake. 

A secondary market in Soli- 
dere shares is expected to open 
by February, forming a basis 
upon which the government 
hopes to rebuild Beirut's 
bourse. Stock market officials 
believe a skeletal stock market 
could be operating within eight 
months. The original market 
was closed in 1983. during 
Lebanon's 17-year civil 
war. 


Israel hit by 
interest rate 
policy row 


By Julian Ozanne in Jerusalem 

Israel’s central bank and 
finance minis try were at log- 
gerheads yesterday over inter- 
est rate policy - a row that has 
became a public war of words. 

The argument between 
Israel’s two main economic pol- 
icy-making bodies focuses on 
interest rates and inflation and 
their impact on economic 
growth after the Bank of Israel 
asserted its independence and 
raised interest rates without 
consulting tbe ministry. 

Mr Aharon Foegel. finance 
ministry director-general, 
accused the bank of jeopardis- 
ing economic growth and sub- 
verting the government’s polit- 
ical goals. The bank labelled 
the ministry’s objections a 
“policy of chatter whose sole 
contribution is to shake eco- 
nomic stability'". 

A central bank official said 
the bank had decided to raise 
interest rates to commercial 
b anks last week by 0.8 per cent 
from 9.7 to 10.5 per cent to 
curb rising inflation. Commer- 
cial banks followed suit, 
increasing the prime lending 
rate from 11 to 11.8 per cent. 
According to preliminary esti- 
mates. inflation last year was 
1L5 per cent against the gov- 
ernment’s target of 10 per cent. 
The central bank felt this 
year's target of 8 per cent 
would be unobtainable unless 
interest rates were increased. 

"The greatest contribution 
the Bank of Israel can make 
now is by instilling an environ- 
ment of stability and sticking 
to the inflation target; we are 
in a comfortable position to 
stick to our guns, because out- 
put has been growing dramat- 
ically and there is no better 
environment to take another 


Peace talks close 
to compromise 


By Julian Ozanne 

Israel and the Palestine 
Liberation Organisation edged 
towards a compromise formula 
for resuming peace talks yes- 
terday but Mr Yitzhak Rabin, 
Israeli prime minister, ruled 
out a meeting this week. 

Although both sides spoke 
optimistically of resuming 
talks next week, it is unlikely 
that the two sides can reach 
agreement on implementing 
Palestinian self-rule in the 
Gaza strip and West Bank area 
of Jericho before the end of the 
month. 

Fears for the peace accord 
rose this week as Mr Binyamin 
Netanyahu, leader of the oppo- 
sition right-wing Likud party, 
said he would not honour the 
agreement if his party was 
elected to power because he 
considered the PLO to have 
reneged on its commitments 
under the accord. 

Mr Netanyahu's statement, 
which reversed an earlier com- 
mitment by Likud to stand by 
the agreement, was intended to 
encourage opposition to the 
peace accord and increase pres- 
sure on Mr Rabin to open a 
dialogue with Likud. 
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bite at inflation,” Mr Jacob 
Frenkel, governor of the Bank 
of Israel, tuld the Financial 
Times yesterday. 

Mr Foegel said tbe cental 
bank’s move threatened the 
government growth target of g 
per cent this year; higher inter- 
est rates would fuel infiation- 
ary pressures and harm, the 
economy's lending industrial 
growth ’ sectors. Last year’s 
inflation rate was largely due 
to housing prices which rose 20 
per cent, the only way to curb 
inflation was to attack housing 
prices by a series or measures 
to increase the supply o f pri- 
vate land, low-cost housing 
finance and tax incentives in 
the housing sector. 

’We should create a mone- 
tary policy which suits the. eco- 
nomic goals set by the govern- 
ment...the central bank most 
be co-ordinated with the gov- 
ernment's political goals and 
with those in charge of them." 
Mr Foegel declared. 

Mr Frenkel yesterday 
rejected Mr Foegel ‘s criticisms. 
He said the bank had exclusive 
control over monetary policy 
and it was an asset to “main- 
tain the strongest indepen- 
dence of the central bank ” 

Mr Gideon Schurr. central 
frnnk spokesman, said the cen- 
tral bonk did not fundamen- 
tally disagree with Mr Foegel's 
analysis of the reasons for high 
inflation hut until the govern- 
ment moved to lower housing 
prices, the Bank of Israel 
would maintain its current 
interest rate policy. “The 
finance ministry is not acting 
quickly enough by giving nr 
selling more land to the mar- 
ket. Once we are back on tar- 
get for an inflation rate of 8 per 
cent, of course we will reduce 
interest rates again." 


Japanese car sales reach 
five-year low point 


Cambodian offensive planned 


By William Dawkins in Tokyo 

Japanese car sales hit a 
Five-year low in 1993 but could 
show a weak recovery at tbe 
end of this year, the Japan 
Automobile Dealers’ 
Association said yesterday. 

Mr Yu taka Kume, chairman 
of Nissan, warned that demand 
was so weak that producers 
would have to make 
“strenuous efforts’’ to curb 
costs this year. 

Japan’s 11 motor groups 
recorded an 8.4 per cent fall in 
unit sales last year, to 4.38m 
vehicles, the third consecutive 
year of decline, said the 
association. 


Nissan became the first 
Japanese carmaker since the 
war to dose a factory and 
discounting is becoming 
common as dealers attempt to 
attract cautious customers. 

Association officials believe 
sales could revive slightly, to 
more than 5m this year, 
assuming that the 
government’s economic 
packages and expected tax cuts 
succeed in stimulating 
demand. 

Mr Tatsuro Toyoda, 
chairman of Toyota. Japan's 
largest carmaker, recently 
predicted that the Japanese 
market might expand to S.lm 
units this year. 


Among the top producers, 
Toyota's sales fell by 7.7 per 
cent, while Nissan was down 
by 8.4 per cent. Mazda was 
worst hit with a 16.8 per cent 
decline, and Honda's sales fell 
14.9 per cent 

Exports fell for the eighth 
year running, partly due to the 
yen’s strength, but also as a 
result of the general shift of 
production out of Japan to 
countries with lower 
production costs. 

Nissan’s Mr Kume predicted 
that exports would fall again 
this year, within which there 
would be a steady rise in 
Japanese car sales to 
fast-growing Asian markets. 
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Government troops face the Khmer Rouge yesterday 
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By lain Simpson 
in Phnom Penh 

Senior Cambodian generals say 
they are preparing their forces 
for an offensive against the 
Khmer Rouge but they concede 
their intention is a propaganda 
victory rather than a military 
one. 

At least 20 soldiers have 
been killed and 60 injured in 
sporadic clashes between gov- 
ernment and Khmer Rouge 
forces in western Cambodia 
since New Year's Day. but it is 
not clear what strategic gains, 
if any, have been made by 
either side. 

Diplomats in Phnom Penh 
believe the government is 
eager to hold peace talks with 
the Khmer Rouge but say the 
national army wants to show it 
is ready to fight if necessary. 

Progress towards talks 
between the two sides has been 
painfully slow, held up at 
every step by haggling over 
conditions. The Khmer Rouge 
has said it will only hold taiife 
with no pre-conditions. This 
has in turn become a serious 
stumbling block because the 
government wants to see a 
clear commitment to a cease- 
fire before it is willing to nego- 
tiate. 

Informal contacts have 
already taken place, notably on 
December 17 when the senior 
prime minister. Prince Noro- 


dom Ranariddh, met the nomi- 
nal leader of the Khmer Rouge, 
Khieu Samphan. However, 
Prince Ranariddh and his offi- 
cials have since been eager to 
point out that these were “just 
talks, not negotiations”. 

As if to prove the point, a 
week after the meeting, gov- 
ernment forces launched what 
senior generals have been call- 
ing a “Christmas offensive". So 
far there has been no sign of 
large-scale fighting, only skir- 
mishes. 

This is the time of year when 
fighting has traditionally 
started in Cambodia's long 
civil war. The beginning of the 
dry season brings relief for 
both sides from the muddy 
roads and impassable terrain 
of the monsoon rains. The gov- 
ernment side, which lias a col- 
lection of ancient tanks and 
armoured personnel carriers. Is 
able to use them, as well ns 
moving its heavy artillery into 
position. 

According to one general in 
western Cambodia, the order to 
launch the Christmas offensive 
was accompanied by a warning 
that this was designed to “put 
pressure on the DK [Khmer 
Rouge] for talks, not to ensure 
a military victory". In any 
case, he said, the government 
side was so short of arms and 
ammunition it could not sus- 
tain a big offensive for more 
tlian a few days at a time. 
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After an intense series of 
contacts by telephone and fax 
and a last minute minor com- 
promise by Jerusalem on the 
issue of borders. PLO and 
Israeli officials said they 
were prepared to restart 
negotiations in the Egyptian 
Red Sea resort of Taba next 
week. 

However Mr Rabin said a 
final decision would only be 
taken today once Israel was 
certain the PLO had accepted 
the rules and limits of negotia- 
tions. 

Israeli officials said resump- 
tion of the talks was possible 
after the PLO dropped several 
demands intended to increase 
the symbolic sovereignty of 
Palestinian self-rule and after 
Israel agreed to meet one PLO 
demand for the presence of Pal- 
estinian flags and policemen at 
the Jordanian-West Bank bor- 
der. 

Meanwhile, PLO officials 
held talks with King Hussein 
of Jordan yesterday in what 
Jordanian officials described as 
a “last chance" to define future 
Palestinian Jordanian relations 
and co-ordinate strategy for 
peace talks. 

Peres’ vision, features pages 
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wins a 


cheer at Eximbank 


By Nancy Dunne Jn 
Washington ' 

r Kenneth Brody, 
chairman , of the US 
Export-import Bank , 
After his first year in office, is 
demonstrating that risk-takers 
from Wail Street can settle 
comfortably in the orbit of the 
“pro-active" ‘ Clinton White 
House. 

.. A chief player in the devel- 
opment of the administration’s 
aggressive export promotion 
strategy, former investment 
banker is now focusing, on 
Eiimbank's role within that 
policy. 

Where the agency can make 
a difference, he has concluded. 
Is oh venture which busi- 
nesses cannot, afford them- 
selves and which co mme rcial 
banks will not touch without 
US government backing. 

Many of these risks will be 
directed towards the former 
. Soviet Union, where Eximbank 
recently concluded a long- 
awaited $2bn (£L35bn) Oil and 
Gas Framework to boost, reha- 
bilitation' of existing produc- 
tion facilities. 

To supplement the pact. Mr 
Brody and his counterparts 
signed a Project Incentive 
Agreement to provide financ- 
ing for new energy projects as 


Brody; guiding export strategy 

well as loans in sectors such as 
mining and forest products. 

Not deterred by the recent 
Russian election results. Mr 
Brody, in fact, looks on the 
bright side. That President 
Boris Yeltsin did not sack his 
reformers or halt privatisation 
efforts is deemed “Interesting” 
and, in any case, designing 
“appropriate safety nets” for 
Russians caught up in the 
transition to a market econ- 
omy is considered desirable. 

Eximbank this year has no 
loan limit and Congress has 
authorised almost $lbn - 
including $300m for the former 
Soviet republics - to pay the 
costs of financing. This means 
the bank could leverage up to 


Sl8bn for guarantees, insur- 
ance and direct loans. But the 
chairman seems less concerned 
by the quantity of loans than 
the challenge of designing 
Loans for shrewd deals which 
others might sidestep. 

lie is boosting project 
finance, exports of environ- 
mental goods and services and 
small business exports. He has 
established a special group for 
aircraft finance. 

Much effort is going in a 
shift on customer services. Pre- 
liminary financing commit- 
ments, which once took an 
average of six weeks to issue, 
are turning around more 
swiftly; half the applicants are 
getting answers in TA days. 

Eximbank has $150m this 
year to counter the tied aid 
deals - mingling commercial 
credits with government aid 
-offered by US competitors. 
Just a few have been offered so 
far (including one “substan- 
tial" deal for China), but last 
year the use of tied aid fell 
dramatically - from J15bn in 
1991 to $6bn. Mr Brody expects 
to compete aggressively in the 
world’s emerging markets, 
where the greatest growth is 
expected. He envisions more 
tied aid activity, project 
finance and substantially more 
product activity in China. 


Japan shies from 
east Europe trade 


mse 


By Emiko Terazono in Tokyo 

Japan's leading trading houses, 
discouraged by lower than 
expected investments and busi- 
ness chances, are reviewing 
their operations in eastern 
Europe. 

Initially, its trading compa- 
nies rushed to set up offices in 
the region, following the fall of 
the Berlin Wall in 1399 and the 
eastern bloc's .communist 
regimes. However, investment 
in the reconstruction of Europe 
by Japanese companies has 
remained inactive, as Japan’s 
economy has deteriorated over 
the past two years.' 

Treuhand, the Ge rm an priva- 
tisation agency, was forced to 
dosed its Tokyo office last 
year, due to the reluctance of 
Japanese companies to invest 
in former East German compa- 
nies. 

Mitsubishi, the. largest trad- 
ing house, closed down its rep- 
resentative office in Bucharest 
last October, assigning Its 


Vienna office to look after busi- 
ness in Romania. Nissho Iwai, 
which currently has seven 
offices in east European cities, 
said it would gradually reduce 
the number of its operations 
during the year. 

The traders' sluggish busi- 
ness has been caused by a fall 
in imports due to the dimin- 
ishing purchasing power of 
local governments as foreign 
currency reserves have fallen. 

-“There are far less joint ven- 
tures with western countries 
than we initially anticipated, 
and business conditions 
seemed to have worsened since 
there is no aid from Russia.” 
said Nissho hvai. 

Meanwhile, ttochu said it 
. was still seeing strong growth 
In Hungary and the former 
Czechoslovakia. 

However the company said it 
would have to start reviewing 
other East European 
operations if the current eco- 
nomic environment in the 
region continued. 


Asia to be focus 
for investment 

Strong yen spurs shift to offshore 
production, writes David Dodwell 

S trong Japanese interest Most striking of all is the 
in investing in China, focus on China. Almost 92 per 
south-east Aria and the cent of companies have plans 
fast-growing Asian “tiger” to invest in China over the 
economies is forecast to revive next three years, 
the country’s foreign invest- A total of 150 Japanese com- 
ment flows by 1995, according panics named China in their 
to a survey by Japan’s Export- top five investment destina- 
Import Bank. *- tiuns, compared with just 95 

The revival .is being driven for the US. 63 for Indonesia, 51 
by companies in the. electron.- . for Vietnam, and 49 for Thai- 
ics, chemicals and motor land. Just 13 companies named 
vehicle sectors,- the survey the UK and Germany in their 
reveals. The &rong yen,' which top five destinations, 
has raised the cost of domestic The main force behind this 
production, has - spurred many renewed strength appears to be 
companies to make plans to the positive investment inten- 
slilft production off-shore. - tions of companies in the 
The survey, conducted by vehicle and electri c/electro ni c 
Jexitn’s Research Institute of industries in such countries as 
Overseas Investment, covered China. Korea, Taiwan. Hong 
over 330 companies. U showed Kong and the Asean countries, 
that foreign direct investment The survey says: “Their 
In. the manufacturing sector motives are to seize export 
bad fallen sharply since reces- bases for their products to be 
sion struck in 1990 and was sold in foreign markets includ- 
likely to continue foiling this tng Japan - undoubtedly 
year before turning In 1995. spurred by the abrupt appred- 
Actual foreign. direct invest- ation of the yen in the first 
meat by the~222 companies giv- half of 1993.” 
ing full details for 1992 and More than 70 per cent of 
1993 showed a 25 per cent foil companies in the electrical 
' from an aggregate of Y985bn to machinery ' sector now plait to 
Y73Gbn. Jexbn predicts a more raise foreign investment, coin- 
modest 6.4.per cent fall in 1994 pared with just 36 per cent a 
based on estimates received in year earlier. Over 73 per cent 
its latest survey companies . .of motor manufacturers have 
For the first. time in five similar plans, compared with 
years, the survey revealed uh 52 per cent at the end of 1992. 
increase in the number of com- By contrast, none of Japan’s 

panics admitting they" have big five iron and steel manu- 
plans to invest overseas during faclurers have medium-term 
the naming three years. From foreign investment plans - a 
1989, when almost 84 per cent clear reflection of chronic 
of companies, had such plans, global oversupply, 
the “bursting of the bubble “Investment to advanced 
economy”- swept this total countries is suffering the 
down to 5f per cenL . " dampening effects of the 
_ In the latest survey, just declines in sales and profits, as 
oyer 59 .per cent of companies well as the acute cost increases 
said they had medium-term of ports imported from Japan,” 
foreign foveatment plans. says the survey. 

While the recovery hi foreign “Companies may well have 

investment ^brings Japan to adopt short- to mid-term 
nowhere near the, boom years, investment programmes to 
of seconds half -of the 1980s, . .expand, sales bases and 

Jmdm points' io different' rea- increase local content" 
sons -for the "revival - and; (tit * The Outlook of Japanese For- 
ferent target destinations, eign Direct Imvstmciit: Eiim 
mainly Id ASau " ■ Japan 1893 stovey. 


*1 LOSE MONEY IF MY TRUCK DOESN'T START. 

SO 1 USE SHELL ADVANCED DIESEL. * 

Daniel Helchen's juggernaut has to cope with every extreme of weather across Europe. He keeps going through Arctic winters with Shell Advanced Diesel. Its unique 
formulation will not wax even at temperatures of -15 3 C. And the whole year round it improves his fuel consumption and decreases emissions. As you can see, this all makes 

Daniel very happy. (Take it from our competitors, you wouldn't want to see him when he's angry.) 


NEWS: WORLD TRADE 


Malaysia 
purchase 
for Laing 

By Andrew Taylor, 

Construction Correspondent 

John Laing. the UK 
construction group, has 
acquired a 5 per cent stake in 
YTL Power Generation, which 
has been contracted to build 
and operate two privately 
financed power stations in 
Malaysia where it is based. 

International construction 
companies increasingly are 
acquiring stakes in ventures 
involved in private infrastruc- 
ture projects to increase their 
share of this work. 

Laing. which has been 
appointed project manager for 
building and civil engineering 
works of two gas turbine com- 
bined cycle power stations at 
Pasir Gudang and Paka. is 

paying MS45m (£i2m) for 5 per 
cent of the ordinary and 
redeemable preference shares 
of YTL. The construction con- 
tract to Laing is worth just 
MS 17m. Laing said its decision 
was “a further step in the 
group's strategy of increasing 
involvement in private infra- 
structure projects worldwide.” 

The two power stations, 
costing a combined M$3.5bn, 
are due to be completed next 
year. The first dividends are 
expected to be paid to share- 
holders in 1997. 


£150m Brazil deal for Westland 


By David mute, 

Defence Correspondent 

Westland, the UK helicopter 
manufacturer, has clinched a 
£150m order from the Brazilian 
navy after protracted contract 
discussions and strong French 
and US competition. 

Mr Alan Jones, Westland's 
chief executive, said the con- 
tract for nine Super Lynx heli- 
copters was the result of more 
than four years of effort. 

The deal includes refurbish- 
ment and updating of the Bra- 
zilian navy’s five existing Lynx 


helicopters. Other contenders 
for the contract were the Fran- 
co-German Eurocopter joint 
venture and Hainan of the US. 

Together with a recent con- 
tract with Norway to supply 
two Sea King search-aod-res- 
cue helicopters, the order helps 
to compensate Westland for 
the loss of £400m worth of 
work on naval helicopters for 
Canada. The new Canadian 
government announced in 
November it was cancelling 
p lans to buy 43 Angio-T talian 
EH101 helicopters worth 
£2.4bn. 


The EH101. on which West- 
land’s future is largely pinned, 
is now on order only for the 
UK. Italy is expected to place a 
production contract in the next 
few months. 

Westland’s order book stands 
at about £1.55bn following the 
Brazilian deal. Production of 
the helicopters is to start this 
year, helping to fill spare 
capacity before EH101 produc- 
tion work builds up in 1996. 

The twin-engine Lynx, devel- 
oped more than 20 years ago 
under an Anglo-French collab- 
orative programme, remains a 


strong export prospect for the 
UK company. 

Brazil is the third customer 
for the upgraded Super Lynx 
version, already in service in 
South Korea and Portugal. Mr 
Jones said further Lynx sales 
were under discussion in the 
Far East and the Middle East. 

Helicopter sales are among 
prospective deals which Mr 
Malcolm Rifkind, UK defence 
secretary, is due to discuss 
during a tour of the Gulf 
region tbis week. Mr Rifkind 
will visit Oman, Bahrain. 
Kuwait and Saudi Arabia. 


NEW HEIGHTS for Super Lynx helicopter. The deal boosts Westland's order book to £1.55bn 
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NEWS: UK 


Private sector to double motorway stations 


Britain in brief 


By Charles Batchelor, 
Transport Correspondent 

Proposals for up to a further 34 
motorway service areas to be 
financed and built by the pri- 
vate sector are due to be 
announced by the Department 
of Transport today. 

If all the new service areas 
win planning permission and 
are built they will represent a 
50 per cent increase on the 
present network of 53 service 


By David Owen tn Belfast 

Mr Gerry Adams, president of 
the Sinn Fein, the political 
wing of the IRA, is to write to 
UK prime minister John Major 
in a bid to press home his calls 
for direct t alks with the British 
government on last month's 
Downing Street Declaration. 

Serving notice or this inten- 
tion last night, Mr Adams said 
the “various interpretations" 
of the declaration illustrated 
the need for “full and frank” 
clarification of the key issues. 

Mr Major's "present policy of 
addressing republicans 
through the columns of news- 
papers” was “a childish non- 
sense and., .grossly irresponsi- 
ble," he said. 

Mr Adams's statement over- 
shadowed an increasingly 
heated war of words between 
leading politicians in the prov- 
ince over the failure of republi- 
can leaders to say definitively 
whether they will embrace the 
UK-lrish peace initiative. 

The row erupted after Mr 
James Mblyneaux, the Ulster 
Unionist party leader, made it 
clear on Tuesday night that he 
thought the IRA had already 
effectively rejected the joint 
declaration and called for 
tougher security measures 
against terrorists. 

Mr Molyneaux's unexpect- 
edly downbeat remarks were 
immediately criticised by Mr 
John Hume, leader of the 
mainly Roman Catholic Social 
Democratic and Labour party, 
and Mr Adams, with the Sinn 


They would fill many of the 
lengthy gaps which have been 
criticised by motorists and 
motoring organisations. 

The service areas represent 
the first wave to win approval 
by the department Following a 
government decision in August 
1992 to remove controls on 
ownership. Previously compa- 
nies in the catering and petrol 
station sectors were obliged to 
lease sites from the govern- 
ment. 

The new regime reduces the 


Fein president describing them 
as "bellicose.'' 

But in Dublin, Mr Dick 
Spring, the Irish foreign min- 
ister. made a point of praising 
the statesmanship displayed by 
Mr Molyneaux while urging 
republican leaders to renounce 
their 25-year armed struggle. 

In a speech to the general 
council of the Irish Labour 
party, Mr Spring said: “We 
must keep sending the mes- 
sage again and again that the 
causes - or excuses - behind 
the so-called armed struggle 
have ceased to have any rele- 
vance for anyone on this 
island." 

Re mindin g Mr Adams of his 
acceptance last April of a “sol- 
emn duty” to change the politi- 
cal climate away from conflict 
and towards a process of 
national reconciliation, Mr 
Spring said the armed struggle 
would “never persuade, or 
achieve any form of willing 
consent." 

In yesterday's statement. Mr 
Adams referred to the British 
government’s “hypocrisy and 
cynicism" and claimed it was 
“in reality seeking a public jus- 
tification for a renewed 
onslaught on Irish national* 
Ists.” 

Mr Ken Maginnis, the Ulster 
Unionist security spokesman, 
said last night “One is left to 
wonder whether this Is just 
posturing by Mr Adams in line 
with what appears to be a pes- 
simistic attitude emanating 
from the nationalist commu- 
nity." 


m inim um distance between 
service areas from 30 miles to 
15 miles and, it is hoped, will 
lead to a speeding up of the 
development of new sites. In 
the past new motorways have 
opened without any service 
areas. 

With sites costing around 
£5m to develop depending on 
the position and the ground 
conditions companies such as 
Granada and Forte, the two 
leading operators, can expect 
to spend at least £100m on 


By Michael Skapinker, Leisure 
Industries Correspondent 

Manufacturers have been 
arriving at the London Boat 
Show at the capital's Earls 
Court complex with the same 
message for the past three 
years: trading conditions are 
dire, but the UK leisure boat 
industry has survived by seek- 
ing out new export markets. 

Sunseeker International, the 
UK's second largest manufac- 
turer, will be showing off its 
new 63-ft Predator. Sunseeker 
has so far sold five, at a price 
of £575,000 each. 


developing the new sites. 

The Automobile Association 
said it welcomed throwing 
open the system of motorway 
service areas to private devel- 
opers. "Additional service 
areas will give tired drivers 
more opportunities to take a 
break, reducing the risk of 
accidents,” it commented. 

However it warned against a 
“mad scramble" for attractive 
sites, including those where 
pl annin g permission was easy 
to obtain, which would still 


One of the buyers was Ven- 
ezuelan, one Mexican, one 
Malaysian and two North 
American. The company is 
now selling 40 per cent of its 
output in North America, com- 
pared with less than 3 per cent 
at the beginning of the 1990s. 

Despite consumer downturns 
from the UK to Germany to 
Australia, the UK boatbuilding 
industry, the hugest in Europe, 
has largely survived. 

The number employed in the 
industry and associated ser- 
vices such as marinas has 
fallen to 18,000 from just under 
20.000 in 1990. 


leave gaps in more difficult 
areas. 

At least three of the sites are 
already under construction 
including Cherweil Valley, on 
the M40 near Oxford, which is 
being built by Granada and is 
due to open in the spring. 
Forte is building on sites on 
the M40 in the Midlands and 
the Mil near Cambridge. 

A further four sites have 
obtained planning permission. 
These are at Hapsford on the 
M56 near Chester. Field Farm 


The Southampton Boat Show 
last September provided the 
first indications that UK buy- 
ers were returning although 
two months later the market 
appeared to die again. 

The London show, which 
brings buyers from around the 
world, should provide some 
indication of whether the inter- 
national market is reviving, (t 
forms part of the international 
circuit of large boat shows 
which began in Paris last 
December and moves on, over 
the next three months, to Dils- 
seldorf and Miami. 

British boat builders have 


on the M4 near Reading, Wes- 
tenhunger on the M20 near Fol- 
kestone and Bowbum on the 
Al iM) near Darlington. 

Further sites which are 
being considered include three 
near Waltham Abbey on the 
M25. two on the M40 near High 
Wycombe, and single sites on 
the MIS near Doncaster, the 
M6 near Stone and the M4 near 
Swindon. Where competing 
sites are close to each other 
they are unlikely to obtain 
planning permission. 


also travelled to the smaller 
shows in search of orders. 
When Dubai held its first show 
last May. UK boatbuilders 
formed the biggest contingent. 

While shipbuilding in the UK 
has decline, the manufacture 
of pleasure boats and accesso- 
ries has survived because it is 
staffed by enthusiasts. 

The industry does suffer 
from the weakness of other 
sectors of UK manufacturing. 
Mr David King, managing 
director of Marine Projects, the 
UK’s biggest boatmaker, says 
he has to import his power 
boat engines from abroad. 



British Steel 
to close big 
tube works 

British Steel is to close its 
Brora ford works near Birming- 
ham, central England, with 
the loss of 330 jobs. The clo- 
sure in April will mean the 
end of manufacture by the 
company of large diameter 
seamless tube. 

British Steel said the closure 
was due to competition from 
more modern plant and over- 
capacity worldwide for tube 
used mainly for power genera- 
tion and process plant. British 
Steel still finishes imported 
large diameter at its Clydes- 
dale plant in Scotland. 


New reforms 
for schools 

Vocational education courses 
will be offered to 14 -year-olds, 
while deep cuts will be made in 
the national curriculum for 
younger children, Mr John Pat- 
ten, the education secretary, 
announced. 

But the moves, which follow 
sweeping recommendations in 
Sir Ron Dealing's review of the 
national curriculum in 
England and Wales, may not 
succeed in thwarting contin- 
ued industrial action by teach- 
ers' unions. 

Yesterday, he recommended 
restricting the tests to the 
“core subjects" of English, 
mathematics and science, and 
reducing the proportion of 
teaching time which must be 
devoted to the government's 
prescribed curriculum to 
around SO per cent. 


Minister goes 
over affair 

Mr John Major, the prime min- 
ister, was forced Into an 
unplanned government reshuf- 
fle yesterday after Mr Tim 
Yeo, the environment minis- 
ter. resigned over an extra- 
marital affair. 

Mr Yeo's job went to Mr 
Robert Atkins, who moves 


sideways from the minister of 
state's job in the Northern 
Ireland office. Mr Atkins will 
be replaced by Mr Michael 
Ancram. the junior Northern 
Ireland minister, who has co- 
ordinated talks between the 
government and Ulster's non- 
violent political parties. He 
will retain that responsibility. 

Mr Tco decided to quit after 
criticism from his constitu- 
ency association of his affair 
with a Conservative councillor 
who bore him a child last year. 


UK repays 
bank credit 

The UK's official reserves fell 
by 5674m in December to stand 
at $£L93bn at the year end, the 
Treasury announced. 

The main reason for the (all 
was the Treasury's decision tn 
repav the Ecus bn revolving 
bank" credit arranged in Sep- 
tember 1992 to support the 
pound. The Treasury Is using 
foreign exchange reserves to 
repay Ectil.5bn (Jl.GTbn) of the 
loan. As $593m was repaid 
from reserves in December, 
there will be a further drain on 
reserves of around 51.1 bn in 
future months. 


Manchester bid 
in for Games 

Manchester published its full 
bid to stage the 2002 Common- 
wealth Games In competition 
with rival applications from 
London and Sheffield, The 
Commonwealth Games Coun- 
cil for England will choose 
between the three cities on 
February 2 to nominate the 
English bid. London hosted 
the Games in 1934. Edinburgh 
- twice - and Cardiff have 
since staged the games In 
Britain. New Delhi, Nairobi, 
Cape Town and a Caribbean 
city are all likely contenders 
for 2002, but the 50th anniver- 
sary of the Queen’s accession 
is seen as a powerful selling 
point by all three English 
hopefuls. 


Electricity pool 
prices fall 1% 

Prices in the electricity trading 
pool in England and Wales fell 
by about £250,000. or 1 per cent 
of the £2Sm total, as a contro- 
versial new mechanism aimed 
at reducing power bills began 
to have an effect for the first 
time. 


Adams letter to 
press for direct 
talks with London 
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The London Boat Show at Earls Coart again forms part of the international leisure boat circuit which began in Paris in December 

Exports add buoyancy to Boat Show 



A nd a pawing ground for the most 
exciting fleet of aircraft in the Gulf. 
Tlie latest aviation technology also 
requires highly skilled maintenance crews who 
ensure that every one of our aircraft surpasses 
the world's most stringent safety regulations. 

All you have 
to do is sir 
back and enjoy 
the superior 
.service you'll 
experience 
aboard all 
Kuwait Airways flights to any of over thirty two 
international destinations worldwide. 




Having successfully 
met the challenges of 
the past, we are now- 
flying into a brighter 
future. Providing a 
unique combination 
of modern aircraft, 
traditional Arabian hospitality', and standards 
of service that symbolize Kuwait Airways 
today. 

We look 
forward to 
welcoming you 
aboard very 
soon. 


KUWAIT AIRWAYS 

A spirit you can feel. 
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FINANCIAL TIMES CONFERENCES 

WORLD 
PHARMACEUTICALS 
CONFERENCE 

London, 23 & 24 March 1994 

This topical conference, the fifth in a well received series, will examine how the 
pharmaceutical industry is adapting to the changing healthcare environment, as 
governments around the world are introducing programmes of reform and attempting to 
contain costs. 
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Mr Henry Wendt 
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Dr Hideo Shinozaki 

Ministry of Health and Welfare, Japan 
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Hoffman-La Roche Inc 
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Mr David W Anstice 

Merck & Co, Inc 

Mr Kurt W Briner 

Sanofi Pharma 

Mr G Kirk Raab 

Genentech, Inc 
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s the fusts dies down over 
the arrival in the UK of 
warehouse clubs, the US 
bulk-selling discount for- 
mat, retailers: are waking up to a 
new threat from the US: factory out- 
let centres. . 

After warehouse clubs, these dis- 
count centres or malls have been 
the fastest-growing form of selling 
in the US over the last decade, with 
sales reaching SlObn f£6.7bn) last 
year. 

Now, both UK and US developers 
are planning to build on the success 
of the first two factory outlet cen- 
tres in Britain Hornsea Freeport 
and Clarks Village. Hornsea Free- 
port, which opened three years ago 
in Humberside, attracted 1.4m visi- 
tors last year and Clarks Village at 
Street in Somerset had lm visitors 
between opening in August 1993 
and the end of the year. 

Developers have at least 15 fur- 
ther projects in the pipeline for the 
UK and then plain to move into con- 
tinental Europe. These projects will 
put pressure on traditional retail- 
ers, particularly on small Indepen- 
dent stores, and expose the clothing 
sector to the kind of price competi- 
tion that has developed in the UK 
grocery industry in the last three 
years. 

Discount factory shops, often situ- 
ated on factory premises, where 
manufacturers sell off overmakes, 
slight seconds, or retailers’ ret urns , 
are already well-established in the 
URL Corporate Intelligence, the 
retail consultancy, estimates there 
are at least 1,400. 

What developers started doing in 
the US- in the early 1980s, and now 
want to do throughout the UK, is to 
group such outlets together in pur- 
pose-built malls. Shoppers can then 
choose from a - wide range of 
branded goods ham manufacturers 
such as Calvin Klein, Nike, Aqua- 
scutum or Laura Ashley, at prices 
up to 50 per cent below conven- 
tional retail outlets. 

There are almost 300 factory out- 
let malls in the US. with about 
another 150 planned. Average size is 
around 150,000 sq.ft, but some a re 
more than 1.5m sq ft - as big as the 
largest UK out-of-town shopping 
centres. Forecasters expect total 
turnover to double to $20bn by the 
end of the decade. 

The centres offer advantages to 
both manufacturers and coosumers. 
Shoppers have the chance to buy 
branded goods they otherwise 
might not be able to afford. They 
can also turn a shopping trip Into a 
day out. as factory outiet centres 
are designed as “destination" shop- 
ping venues, offering facilities such 
as playgrounds and restaurants. 

Manufacturers enjoy the ability to 
sell surplus stock at a profit, and In 
a controlled way that does not dam- 
age the brand. Traditionally, sur- 
plus stock has been sold into the 
discount wholesale and retail hade', 


Branded 


bargains 


Neil Buckley on plans for factory 
outlet centres throughout the UK 



Berkeley Commons factory outlet centre, Williamsburg, Virginia 


which can include market stalls, 
where manufacturers do not control 
their brand image. 

“Initially, protit was not the driv- 
ing factor, it was turning distressed 
stock into cash,” says Paul Knight, 
retail and factory outlet develop- 
ment manager at shoe manufac- 
turer C & J Clark, which operates 
Clarks Village. 

“But in the US people have real- 
ised these mails are not just means 
of disposing of stock, they are suc- 
cessful profit centres in their own 
right,” says Knight. 

US manufacturers have turned 
factory shops into a powerful mar- 


keting tool. Some companies use 
them to test-market products before 
launching them in high street 
stores. 

The outlets can also be used to 
sell current lines - for example, 
avant-garde designs, that have not 
caught on in the mainstream retail 
market. 

But opinions are divided on how 
successful the format is likely to be 
in the UK. Robert Clark, director of 
Corporate Intelligence, says there 
could be scope for up to 50 outlet 
centres, with annual sales of £lbn. 

“We reckon they will prove very 
popular indeed. There is a thirst for 


Factory shopping centres in the UK 


. Hornsea Freeport: Operated 

successfully by Peter Black Hold- 
ings for three years. 

C&J Clark: Opened centre at Street 
Somerset, last year. Opening 
another in Cumbria and 
seeking site for a third. 

Prime Richardson Tarmac. Consor- 
tium of US and UK developers and 
UK construction company. Plans 
three centres in Wiltshire, Birming- 
ham and Derbyshire. 

BAA, McArthur/Glen: Joint ven- 
ture between privatised UK air- 
ports operator and US outlet centre 
operator. Plans six centres. Seeking 
sites in continental Europe. 

Yal lie' Retail. Consortium of SD 


Malkin properties and Chelsea 
Group of the US, and Argent Group 
and London Metropolitan of the 
UK. First centre at Bicester, 
Oxfordshire, due to open this year. 
Plans up to 10 on motorway corri- 
dors. 

Guinea Holdings: Complex at 
Hartlepool dne to open in August. 
Also plans a centre at Kinross, near 
Perth. 

Tobacco Dock: Former jewellery 
retailer Gerald Ratner is advising a 
consortium developing a 75-shop 
centre in London’s Docklands. 
Factory Outlet Shopping Centres: 
Pilot centre opened in York last 
year. Plans 10 to 12 around UK. 


that kind of retailing, and a realisa- 
tion that these places not only offer 
good value but a good day out.” 

Others are more cautious. Rich- 
ard Ashworth, partner specialising 
in out of town retailing at HilUer 
Parker, the commercial property 
agents, says there may be scope for 
fewer than 30. “The UK is not big 
enough for them to proliferate,” he 
says. 

US operators have built most fac- 
tory outlet malls an hour or more's 
drive from the nearest large city. In 
the smaller, more densely-populated 
countries of Europe, few such sites 
exist. 

Another potential problem is 
opposition from retailers unhappy 
at seeing their prices undercut by 
manufacturers selling directly to 
the public. So far. there has been 
little opposition from US retailers to 
the centres, partly because they 
have been sited well away from 
cities. McArthur/Glen, one of the 
biggest US factory outlet operators, 
says it is sensitive to high street 
retailers, and does not. for example, 
use specific brand names in adver- 
tisements for its centres. 

But European retailers may 
defend their markets more aggres- 
sively. Costco, the US warehouse 
club operator, had to go to the High 
Court last year to fend off a joint 
legal challenge from the UK's three 
biggest supermarket chains Salis- 
bury. Safeway and Tesco, aimed at 
overturning planning permission 
for its first warehouse club in 
Britain. 

Both the size of the market, and 
opposition from retailers, may 
depend on who factory' outlet cen- 
tres appeal to. In the US, where 
brand-buying is well established 
and designer labels sought after, 
factory centres have a broad appeal. 
In the UK, where retailers such as 
Marks and Spencer offer quality 
own-label alternatives more 
cheaply, it is less clear who the 
centres’ target audience will be. 

Knight says research at the 
Clarks Village suggested it appealed 
to “brand-conscious, aspirationai 
people. Those who didn't aspire to 
brands were the ones who went 
away disappointed,” he says. "They 
were looking for ‘cheap - , but we are 
not ‘cheap’.” 

But while factory outlet centres 
do not sell “cheap” goods, and their 
share of the UK market could be 
limited, they are still expected to 
have a significant impact on UK 
retailing. Only 10 per cent of cloth- 
ing In the UK is sold through dis- 
count outlets, compared with 
almost 50 per cent in the US. and 
factory centres are likely to narrow 
the gap. 

By establishing new lower price 
“Doors” for branded goods they will 
further increase price competition 
among retailers, and help turn the 
1990s into what retailers are already 
calling the "value” decade. 


Lucy Kellaway on how Kenwood staff became image 
ambassadors in an advertising campaign 


The personnel touch 


T he picture shows a pretty 
female athlete sitting on 
the ground looking sweaty 
and disappointed. Another shows 
a middle-aged Japanese man 
perched on a bar stool playiog 
flamenco guitar. A third is of a 
young Spaniard scrambling up 
a rock face. 

These images are not designed 
to sell running shoes, music 
lessons, or stamina building 
breakfast cereals. Instead they 
are advertisements for Kenwood, 
the Japanese manufacturer of 
HiFi, car radio and 
communications equipment. 

Kenwood is not the first 
company to attempt to build its 
brand through advertisements 
that have nothing to do with the 
product it is trying to sell. Indeed, 
since Benetton started selling 
sweaters using pictures of 
newborn babies and men dying 
of Aids, there have been no limits 
on possible subject matters for 
copywriters. 

However, the Kenwood 
campaign presents a departure 
from the norm: it is among the 
first to try to create a brand image 
based on its staff. And stranger 
still, the images do not concern 
what its staff do when they are 
at work, but what they do in their 
spare time. 

The picture of the runner bears 
the caption: “Tina Shamir. Order 
clerk, parts department, Kenwood 
USA. 10km runner. Personal best, 
57 minutes 26 seconds. Today. 
59.15. Damn, damn, damn.” 

The message is that these people 
are committed to whatever they 
do, they are individuals in their 
own right they are strivers and 
they work for a company that 
encourages them. 

Most companies will trot out 
the cliche about their people being 
their most valuable asset But 
until now this idea has been used 
mainly for talking to employees 
or to shareholders. Kenwood is 
taking it one step farther by 
putting its people at the heart 
of its sales thrust to the 



Kenwood is trying to create a brand image based on its staff 


consumer. 

Kenwood recognised that 
building a brand for electronic 
products is not easy. Shared 
technology means there is little 
difference between the products. 
Successful advertising must 
convince people that the brand 
is suited to their personality. It 


must create some kind of an 
emotional link between the brand 
and tbe way people feel. 

Kenwood gave the agency, 
Oxfordshire-based Watts Lord, 
the task of developing a character 
for the brand that would achieve 
this. “We did not want something 
heavy, or something that would 
say ‘we are wonderful’,” says Bob 
Griffiths, the company's sales 
and marketing director. 

The agency hit upon the idea 
of finding employees at all levels 
who could become “ambassadors 
for the brand”. 

In order to find these 
ambassadors tbe company wrote 
to Its branches all round the world 
for suitable candidates. “These 
people are not superheros. But 
they all show personal 
commitment in fields ontside the 
company”, says Ken Buckfield, 
managing director of Watts 
Lord. 

The agency now has a fat file 
of employees who deliver meals 
on wheels, ride horses, restore 
antique cars, or sail yachts - any 
of whom could feature in future 
advertisements. 

“We are trying to develop a 
personality for our products. We 
are not just a consumer 
electronics company, we are more 
like a family," says Bob Griffiths, 
sales and marketing director of 
Kenwood UK. 

This is brand advertisment of 
a pretty risky kind. After all most 
people have hobbies, and in any 
organisation it should be possible 


to find employees who pursue 
them seriously: indeed, cynics 
might argue that the more boring 
the job and badly treated the 
employee, the more employees 
will throw themselves into their 
outside interests. 

“You get the message these 
advertisments are about people, 
hot they are too intangible. I don't 
really get the connection,” 
says Mac Cato, of Desgrippes 
Cato Gobe. the image 
consultancy. 

But even if people get the 
message that Kenwood employees 
are a family of special individuals, 
will that really make them more 
likely to buy the product? “If 
people can relate to the brand, 
then they'll put it on the shopping 
list” says Griffiths. 

So far, says the company, the 
advertisments have gone down 
well. Consumers apparently like 
tbe look of tbe pictures so much 
that they have written in asking 
for copies to hang on their walls. 

Rio Takegawa, the guitar player 
has had invitations to perform 
a recital. Tina Shan or has been 
offered modelling work. And Jordi 
Puyal. the handsome rock climber, 
has received solicitations from 
several European women. 

Maybe this proves the 
advertisements have made their 
mark. Or maybe it shows that 
people are so literal-minded that 
when they look at the pictures 
they think it is the services of 
the people themselves that are 
for sale. 
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We Let Our Achievements 




Speak For Themselves 


We haven't been boasting about our leadership in trade finance and 
corporate banking. 

Nor have we been bragging about introducing Photocard - the 
thermal imaging technology that provides our clients with the 
ultimate in credit card security. 


We haven’t even been going on about Hexagon - our on-line cash 
management system that keeps our clients in constant touch with 
their accounts. 


But the word does seem to have got around. 

Maybe that's why our recent share offer was more than twenty five 


times oversubscribed. 


Maybe that's why more and more people see us as front runners not 
only in the Kingdom but around the world. 

Maybe that's why more and more clients and banks are looking to 
the Saudi British Bank as their partner in Saudi Arabia. 



The Saudi British Bank 

With You InThe Kingdom and AroundThe World 


P.O. Box 9084. Riyadh 11413. Saudi Arabia. Telephone (01 > 405 0677 Fax fUl i -405 0660 
London Represent alive Office: Tel (071 > 409 2567. Fax (071 1 495 2329 
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Health-conscious Britons spent a total of £112m last year on health and fitness eqnipment for their own use 

How to get fit in 
your front room 

From microprocessors to polyurethane, Charles Arthur 
looks at trends in home exercise equipment 


A s the festive season fades, 
do you fancy skiing in 
your front room? Or would 
you prefer rowing, cycling, 
skating, or some straightforward 
sit-ups? 

If you have just bought some 
home exercise equipment as a sea- 
sonal present - perhaps for yourself 
- you have joined the growing army 
of the health-conscious. A new 
report from Mintel, the market 
research company, says that 
between 4m and 5m people in the 
UK do some sort of exercise at 
home, and last year spent £!12m on 
health and fitness equipment for 
their own use. 

The most popular items of exer- 
cise equipment, with a third of the 
market by value, are exercise bicy- 
cles. Next, with 25 per cent of sales, 
is weight-training equipment, fol- 
lowed by rowing machines and 
“raultigyins” - single pieces of 
equipment which the user can 
manipulate to exercise different sets 
of muscles independently - each 
with 14 per cent. 

Languishing well behind are step 
items; these cover both the “stair- 
climbing” products, heavily adver- 
tised on television, that reproduce 
the movement of climbing stairs, 
and the aerobic exerciser consisting 
of a simple polyurethane step about 
a metre wide and 25cm high. 
“Treadmills” (for indoor jogging) 
bring up the rear with 5 per cent 
Most of these items have been 
around in some form for years. At 
present, tbe overall market is static 
- a fact that Mintel puts down to 
consumers' slow emergence from 
recession. But within it, there are 
some interesting developments. 
Exercise bicycles, weight-training 
and rowing machines have all 
declined in terms of market share. 
Instead, “step” items and multi- 
gyms have taken their 
place. 

The link is almost certainly tech- 
nology. mixed to some extent with 
the glamour of the new. Most 
noticeable is the advent of comput- 
ers. As the cost of microprocessors 
has fallen rapidly, it has become 
cheap to add them to any sort of 
fitness machine to provide an eye- 
catching promise of more informa- 
tion about how much gain the user 
is receiving for all that 
pain. 

Nowadays, any machine without 
a light winking at and chiding the 
prospective user tends to be passed 
over. Fahim Baree, manager of the 
gym equipment department at Lilly- 
whites, the big London sports store, 
observes that “the computers can 
time you, tell you your strokes or 
strides per minute, how many calo- 
ries you’ve burnt off so for, how 
‘far’ you’ve gone, your average 
speed”. 

There are also systems which can 
be programmed so the machine 
offers different amounts of resis- 


tance at different parts of the exer- 
cise, mimicking a real route. Indeed, 
some people seek add-ons. to cata- 
logue their effort in greater detaiL 
"People are becoming more sophis- 
ticated. When I started here three 
years ago. we didn't have heart rate 
monitors for sale," says Baree. 
“Now people ask for them, to watch 
that they're exercising at the right 
intensity to improve their fitness.” 
Even so, such measures can only 
be an average at best; no one burns 
calories at exactly the same rate. 
And the “distance gone” - a mea- 
sure which allows people to row 
single-handed across the Atlantic, 
complete the Tour de France or 
walk up the Empire State Building, 
while staying in comfortable reach 
of bed. bathroom and beverages - 
can only be approximate. Such 
machines never take into account 
the variable difficulty, for example, 
of pulling one machine's “oar” 
rather than another’s, so that one 
machine's “Olympic” class may be 


another's run -of-the- treadmill 
Yet the greatest boon to the per- 
sonal fitness industry in recent 
years is probably not microproces- 
sors but polyurethane - tbe tough 
plastic that has become a staple of 
so many items, from the seats of 
exercise machines to the simple 
“step” currently so popular with the 
aerobic classes and multigyms 
advertised on television. 

T he plastic is strong enough to 
bear the six months’ or so use 
that is common before the 
item is consigned, as the majority 
are, to live the rest of its life 
beneath the stairs. But it also 
makes it affordable. For example, 
mini-multigyms often use plastic 
loops which have to be stretched to 
exercise the muscles. Where rubber 
might give way, plastic can stand 
up to the strain. 

Improvements in plastics technol- 
ogy have produced a couple of 
intriguing items in the past couple 


of years. Newly popular at Lolly- 
whites is the “Bodyslide”. which 
consists of a thick, smooth plastic 
mat about 2.5m long and lm wide. 
The user slips on a pair of slick 
plastic overshoes like galoshes, and 
then exercises on the mat using a 
skating action. “Very good for the 
legs.” says Baree. “They tend to sell 
once people see them being demon- 
strated.” Otherwise, it just looks 
like an unwelcoming mat 

Similar in motion, if not exactly 
in use. are "in-line skates”, the mod- 
em version of the roller skate. But 
rather than their predecessor's 
thick wheels on either side of the 
shoe, in-line skates (one version 
being the Rollerblade) have thin 
polypropylene wheels mounted 
along the centre of the shoe, which 
itself covers the foot and ankle in a 
rigid casing like a comfortable ski 
boot Once strapped in, you move 
just like a skater. 

Most people soon learn how to 
reach a comfortable speed, getting 


useful exercise. (The problem then 
becomes how to stop; David Whea- 
ton. the American tennis player, 
once spent an enforced rest after 
putting his hand through a plate- 
glass window in trying to halt his 
progress.! 

The skates are already enor- 
mously popular in the US, where 
some people use them to commute, 
and they have begun filtering into 
Britain in increasing numbers, 
where they are being touted as an 
excellent training for sluing. 

For the future, industry observers 
expect skiing machines, such as 
those made by US companies Precar 
and NordicTrack, to become 
increasingly popular. Like in-line 
skates, these have also been big 
sellers in the American market for 
some years, but are now filtering 
across the Atlantic (and also from 
Scandinaviai as the message has 
spread about the benefits of 
cross-country skiing, hailed as pos- 
sibly the best exercise for the whole 
body. 

T he popular forms consist of 
two shoes mounted on sepa- 
rate. sliding tracks, with rods 
or cables to be held in the hands. As 
one hand goes forward, so does the 
opposite foot It sounds simple, and 
is, but it is expected to be one of 
this year’s biggest sellers. It works 
on roughly the same principle as 
last year’s big hit, the stair-climbing 
system, which uses hydraulic pis- 
tons to provide resistance to tbe 
pressure of the foot; as one foot 
goes down it has to push the other 
up. 

But as with all home exercise 
machines, the big problem is get- 
ting a good return on your invest- 
ment “You have to be very disci- 
plined,” comments Jenny Tarsnane. 
development officer at the National 
Association of Health and Exercise 
Teachers. "If I didn’t teach tn a 
gym. I still wouldn’t exercise at 
borne. I like going with someone to 
a class or gym.” Indeed. Mintel’s 
survey also shows that people spent 
£-5 65m. solely on membership and 
entrance fees at private clubs in 
Britain in 1992 - nearly four times 
as much as on home equipment 
Tarsnane’s advice for the prospec- 
tive buyer? “Don’t be seduced by 
the hype. Evaluate tbe amount 
you're about to spend and if it 
would be better spent going to a 
gym. It worries me how people buy 
equipment and go bananas with it 
for a while, then hurt themselves 
and stop, or are left with aches and 
pains; or feel it's having no effect 
and give up.” 

In fact she says. “If you just want 
to lose some fot, it might be better 
just to go for half-hour walks.” 
Then, you can always buy a pedom- 
eter to time yourself, measure how 
far you have walked, estimate the 
number of calories burnt, and your 
pace per minute. 


Andr ew Fisher considers the latest 


developments in Alpine technology 


The appliance 
of ski science 


T o those who lurch clumsily 
down Alpine slopes while 
others glide along with 
grace and speed, technology 
might not seem to have much of a 
role in skiing. Some people sim- 
ply ski better than others. 

But skis, boots, bindings and 
even ski poles have developed 
considerably in the past few 
years. They do not just look bet- 
ter than their predecessors, they 
perform more effectively and 
durably for skiers of all skill lev- 
els. 

Skis are designed to absorb 
more shock impact, boots to pro- 
vide comfort as well as support, 
and bindings to be adjustable for 
soft, hard or icy surfaces. 

These days, says Robbie Young, 
a UK sales representative with 
Salomon, tbe French ski eqnip- 
ment company, people tend to ski 
longer daring the day and on 
harder surfaces. “Skiing has 
changed dramatically as a result 
of artificial snow.” he says. Man}’ 
European resorts have snow 
machines and those in North 
America use them early in the 
season to la}’ down a deep snow 
base. 

With the range of ski equip- 
ment on offer, however, it is easy 
to become confused. Advanced 
materials, new methods of manu- 
facturing skis, and the variety of 
skis and boots - stronger, lighter, 
and more efficient at transmitting 
energy from the body to the ski 
edge - have added the complexi- 
ties of high technology to Alpine 
sports. 

“Gone are the days of flexing 
skis from the rack in a shop to 
discern their finer qualities,” 
writes John Vaitkus. head of the 
test team of Ellis Brigham, the 
UK winter sports retailers, in its 
latest brochure. “I'm afraid most 
manufacturers' blurb is best 
described as bull!” 

Ellis Brigham tests ont the new- 
est equipment every year at Cha- 
monix in France. Most buyers will 
not be aware of. or care too much 
about, tbe latest techniques used 
by ski makers such as Salomon. 
Rossignol, KSstle, Fischer or K2. 
They will pick what suits their 
pocket and ability, bearing in 
min d that much equipment will 


be used only for a week 
or two each year. 

David Whitlow, Ellis Brigham's 
marketing director, says tbe com- 
pany ignores what manufacturers 
sav about their products when it 
tests them. “We only really buy 
skis which make skiers smile." 
Among Its recommendations (and 
those of Snow *■ Rock, its T7K 
rival), is the monocuque range 
developed by Salomon. 

The monocoque is built as a 
one-piece shell, the aim being to 
transmit more energy to the 
edges, on which mast skiing is 
done. The load-bearing shell is 
made from epoxy glass or compos- 
ite material and filled with wood 
or high-density foam. Tbe part erf 
the ski (the platform) under tbe 
boot is designed to absorb shock 
and give skiers an accurate feel of 
the snow. 

Salomon claims its skis are at 
least 20 per cent more efficient at 
transmitting energy to the edges 
than most other makes. But rivals 
have also come up with high-tech 
products. 

The 4SV ski made by Rossignol, 
also French, for expert skiers uses 
a “double torsion box” structure 
with an inner layer of kcvlar and 
carbon and an outer casing, of 
reinforced metal fibre strength* 
ened at the sides with Quanto!, a 
new quartz fibre. 

K fistle. an Austrian com- 
pany, developed its Syncap 
system with the Formula 
One motor racing team run by its 
owner, Italy’s Benetton family. 
The system comprises a hard 
body shell of fibre- 
glass and epoxy for strength and 
control and an inner layer of 
softer visco-elastic material to 
dampen vibrations. For real 
speedsters. It mounts a carbon - 
kevlar reinforced acceleration 
plate on the bade of its top skis to 
stiffen them and give a “catapult 
effect” out of the curves. 

To reduce weight. K&stle uses a 
light wood core, fine air channels 
and synthetic fibres on its light- 
weight Air Technology skis which 
it says are some 25 per cent ligh- 
ter than earlier models. These are 
for skiers who put elegance and 
comfort above speed. 
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FT EXPORTER is now established as Europe’s premier export 
review. 

The next Issue wffl appear wfth the Hnandaf Times throughout 
the UK and Europe on the 19 January 1994. Written by Financial 
Times Journalists baaed in leading business centres across 
Europe, the FT Exporter wffl again show, through case histories, 
how orders are being won and what practical problems are being 
overcome. 


The essential guide to current trade Issues, blending news, 
analyses and market opportunities lor companies of aS sizes, the 
next Issue wffl include a broad ranging assessment of the North 
American market place and a crecBt risk analysis of Hang Kong, 
Taiwan and China. 
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reach’-the fuH spectrum of Europe's business decision makers 
from chief executives of the largest muttinailonais to the sales 
directors of Europe^ smaBest and most dynanic companies. To 
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Tate moves to Sorbus Europe 


Lee Tate, who was responsible 
for the launch and develop- 
ment of International Network 
Sen-ices, the UK-based elec- 
tronic trading pioneer, has 
been appointed managing 
director of Sorbus Europe - 
another of ICL's multinational 
joint veutures. 

Sorbus Europe is a joint ven- 
ture operation between ICL, 
the UK-based computer group, 
and Bell Atlantic Business 
Systems International of the 
US and is one of Europe’s lead- 
ing independent computer 
maintenance and support 
groups. 

Tate, 54, has a high reputa- 


Non-executive 

directors 

■ John Gardiner has 
completed his term at 
POWERGEN. 

■ John Crabtree as chairman 
at RICHARDS GROUP on the 
retirement of Peter Hodgson. 

■ Nick Cbamberlen, director 
of Clive Discount, at de 
MORGAN GROUP and as 
chairman of its subsidiary 
WOOLGATE PROPERTY 
FINANCE. 

■ Lord Cobbold, former 
director of financial markets 
at Hill Samuel and currently 
md of Gaiacorp and chairman 
of Lytton Enterprises run from 
his family home, Kneb worth 
House, at CLOSE BROTHERS. 

■ Andy Lasher, retired 
director of Marks & Spencer, 
at HAMLET GROUP. 

■ David Sam worth has retired 
from THORNTONS. 

■ Willy Baoer. chief executive 
of Wentworth Group Holdings, 
at MOSIMANN'S. 

■ Robert Johnson, exec utive 
chairman of Farepak, at CITY 
MERCHANTS HIGH YIELD 
TRUST. 

■ Tim Hearley as chairman 
at The ULTIMATE 
PERSPECTIVE. 

■ Brace Ralph, chief executive 
of Glynwed International, at 
EIS GROUP and Sir Nor man 
Wooding, chairman of the 
British Textile Technology 
Group, as its chairman on the 
retirement of chairman 
Michael Walters; Richard 
Reed, deputy chairman, is also 
retiring. 

■ Desmond Watkins, visiting 
professor of management at 
Keble College. Oxford, and a 
senior adviser to Citibank, at 
CONTROL RISKS GROUP. 

■ John To yne has resigned 
from TEBBETT & BRITTEN. 


tion in the IT industry having 
been managing director of INS 
since Us launch seven years 
ago. During that time INS 
increased both its revenues 
and profits each year operating 
in the fast expanding field of 
electronic data Interchange 
which companies use to 
replace traditional paper-based 
forms such as orders. Invoices 
and other business-to-business 
communications. 

Tate's move to Sorbus coin- 
cides with a reorganisation at 
INS under which GE Informa- 
tion Services of the US has 
purchased ICL’s 50 per cent 
shareholding in INS to make it 


■ Norman Lloyd-Edwards, 
a senior partner with 
Cartwrights Adams & Black 
and Lord Lieutenant of South 
Glamorgan, at the Cardiff 
office of BAIN CLARKSON. 

■ Jean-Marc Cangardel at 
QUADRANT. 

■ Howard Ford, IBM regional 
director, north west Europe, 
at PHONE LINK. 

■ John Wynn at STEEL 
BURRILL JONES GROUP, 
having retired from executive 
duties. 

■ Philip Douglas, a former 
director of Morgan Grenfell 
and GT Management, at 
ALLIANCE RESOURCES. 

■ Louis Sherwood, chairman 
of HTV, at ASW HOLDINGS. 

■ Frank Davies, a director 
of BTR Nylex, at CANNON 
STREET INVESTMENTS. 

■ David Newbigging, former 
Jardine Math es on chairman 
and chief executive, as 
chairman at MARITIME 
TRANSPORT SERVICES. 

■ Magnus Mowat, formerly 

a director of BZW, at RYALUX 
CARPETS. 

■ John Ansdell, former 
finance director of Trafalgar 
House, at CRESTON. 

■ Gordon Brown at QBE 
INTERNATIONAL 
INSURANCE on stepping down 
from being chairman and 
general manager. 

■ Aylmer Lenton has resigned 
from SCAPA GROUP. 

■ Tony McCann, chief 
executive of Brlcom, and Peter 
Pollock, former group chief 
executive of ML Holdings, at 
MENVIER-SWAIN GROUP. 

■ Harry Richardson, md of 
financial services division of 
EDS-Scicon, at FLETCHER 
KING. 

■ Major-General Simon 
Beardsworth, a defence 
consultant, at OMI 
INTERNATIONAL. 


a wholly-owned GEIS subsid- 
iary. The sale of ICL's stake 
reflects the group’s strategy of 
developing its core businesses. 

Tate has been succeeded as 
managing director of INS by 
John Thorpe, 44, who was pre- 
viously director of software at 
INS and has been a director 
with the company since it was 
launched in February' 1987. 

Under Tate INS is expected 
to concentrate on developing 
software for worldwide sales 
and developing more val- 
ue-added applications which 
will enable customers to bene- 
fit from GEIS’ portfolio of elec- 
tronic commercial services. 


Insurance moves 

Jim Payne, one of the most 
prominent figures in the Lon- 
don reinsurance market, is to 
retire from the Sedgwick 
Group later this year. Payne, 
now 56. retired as chairman of 
Sedgwick Payne (the Sedgwick 
Group's reinsurance subsid- 
iary) at the end of last year, 
and will leave his position as 
vice-chairman of Sedgwick 
Group itself in March. Payne 
joined EW Payne in 1954 and 
did much to build up its rein- 
surance business in the 1970s 
and 1980s. both before and 
after Its acquisition by Sedg- 
wick in 1978. 

More recently Payne has 
played a role in attracting cor- 
porate capital to the Lloyd’s of 
London market. He will con- 
tinue as a board member of 
CLM Insurance Fund, one of 
the new Lloyd’s investment 
trusts. He is succeeded at Sedg- 
wick Payne by Jonathan Gil- 
bert. deputy chairman and 
managing director of Sedgwick 
Payne and a board director of 
the group. Gilbert, who is also 
56. has specialised in energy 
insurance broking. He joined 
Sedgwick in 1957 and was 
appointed to the board in 1981. 

■ John Gossenhoven is 
appointed chairman of 
JOHNSON & HIGGINS 
HOLDINGS; he replaces 
Charles Carter and Nnno de 
Brito e Cnnha who have 
become co-chief executives of 
London Market Investors, 
which is sponsored by Johnson 
& Higgins and Salomon 
Brothers. 

■ BQl Warbey has been 
appointed md of FTA 
Insurance Services, the joint 
venture set up by Bain 
Clarkson and the Freight 
Transport Association. 


■ Roger Shute. chief executive 
of mini-conglomerate Scottish 
Heritable Trust, has become 
chairman as well, succeeding 
Edward Denison, who retired 
at the end of the year. 

The company took the oppor- 
tunity to congratulate Denison 
on his role in pursuing a suc- 
cessful claim in the US courts 
for damages of $8£m. which 
was announced last week, 
against KPMG Peat Marwick 
regarding the acquisition of a 
50 per cent stake in Rangaire 
Corporation in 1988. 

Dealing in the shares of SHT, 
which has borrowings of 
around E24m, has been 
suspended since mid-Novem- 
ber. SHT directors have 
another meeting with the syn- 
dicate of banks supporting the 
company next Tuesday to dis- 
cuss a proposed refinancing 
package. 

■ Richard Maudslay, manag- 

ing director of Rolls-Royce 
Industrial Power Group, has 
been appointed to the main 
board of Rolls-Royce. $ 

Maudslay, 47, has risen 
swiftly since the takeover in 
1989 of Northern Engineering 
Industries by Rolls-Royce. 
Before becoming md In 1992 of 
the Industrial Power Group, an 
amalgamation of Rolls-Royce’s 
non-aerospace operations and 
NEL, he was md of turbine gen- 
erator manufacturer NEI Par- 
sons. He began his career with 
Bruce Peebles, part of NEI, in 
1968 and has subsequently held 
a wide range of UK and over- 
seas appointments within NEI. 



■ Jules Bums and Brenda 
Smith (above left) have been 
promoted to director of 
programme and management 
services and md of Granada 
Enterprises, and director of 
resources, respectively, and 
join the board of GRANADA 
TELEVISION. 

■ Graham Bibby (above right) 

has been appointed sales and 
marketing director of WEIR 
Pumps on the retirement of . * 

Harry Lang: Gerry Malley has > 

been appointed regional 
director. Far East and South 

East Asia. 

■ Chris Brandon-Trye has 
been appointed finance and 
administration director and 
Mark Spillman sales director 
of Parfums Christian Dior 
(UK), part of LVMR. 
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C hen Edge's Fare - 
well My Concubine 
has beat compared 
- by Coes as well 
as fans > with 
Cone With The Wind. A sump- 
tuous, switchbacking ride 
through Chinese history from 
1925 to 1977, the film lasts 
three hours; boosts a giddily 
flamboyant cast of characters 
and stops off for showdowns at 
almost every main station, in 
China's 20th century story. 

Japanese invasion (1937); 
Japanese surrender (1945); 
Communist takeover of Beijing 
(1949); Cultural Revolution 
. (1966); and finally the false 
dawn of post-Mao "liberalisa- 
tion" (1977). No wonder both 
audience and characters look 
travel-exhausted by the close. 
Chen'8 previous work, which 
included Yellow Earth, King Of 
The Children and the majesti- 
cally gnomic Life On A String, 
was in a contrasting Oriental- 
inscrutable mode. You had to 
scratch the austere parchment 
to find the feelings under- 
neath. 

Here emotions are worn on 
sleeves and sleeves are of daz- 
zling-coloured silk. Dieyi (Les- 
lie Cheung) .and Xiaolou 
(Zhang Fengyi) are the two 
Peking Opera actors whose 
lives, loves and hates we follow 
through 50 turbulent years. On 
stage Dieyi’s feminine beauty 
has condemned him, in an afl- 
male theatre tradition, to play 
Queen to Xialou’s King. Off- 
stage he plays queen with 
equal expertise. His unrequited 
passion for Xialou modulates 
between lofty stoicism and 
envenomed jealousy and 
finally leads - we have reached 
the moral horrors of the Cul- 


Cinema/Nigel Andrews 


China’s ‘Gone with the Wind’ 


tural Revolution - to his 
denouncing of his beloved’s ex- 
concubine wife J mdan, played 
with flashing cheekbones by 
Chinese superstar Gong Li 
(Raise The Red Lantern ). 

The curtain falls on two sui- 
cides, a nation In ferment, and 
clouds of opium smoke swilling 
about the stage from the drug- 
addicted last act Some have 
cried "melodrama". But the 
movie's large-breathed hyper- 
boles create their own oddly 
compelling rhythm and vision: 
compelling enough to have 
gained last years Cannes 
Golden Palm ex aequo with 
The Piano. And the interplay 
between historical backdrop 
and human foreground is per- 
suasive even when Chen takes 
liberties to set up frequency 
vibrations between the two. 

The film shows its surest 
touch in the first scenes: Dieyi 
and Xialou as children at a 
Peking Opera school. Chen 
makes the cruelties and disci- 
plines at tids artistic forcing- 
house seem at once monstrous 
and matter-of-fact Boys chosen 
to play females are forced to 
repeat over and over “I am by 
nature a girl". Bodies are ren- 
dered elastic by ruthless Pro- 
crustean exercises. And when 
one boiy hangs himself, Life 
Just Goes On. (Chen punctu- 
ates this death with a perfect 
surreal detail: a dusty fold-up 
wooden stage crashes down in 
the background, inexplicably, 


like a fist from God.) 

The power of this first 
sequence energises and legi- 
timises the scenes to come. It 
shows us the appalling and 
readies us for the worse: the 
streets thundered through by 
Japanese troops, the light- 
raked show trials, Dieyl’s 
lonely drift into drugs or 
opportunist sexual servitude. 
(The film shows how political 
fear can make mind and heart 
and body bow to what is expe- 
dient from regime to regime). 

But the childhood scenes 
also introduce us to the mirac- 
ulous - a cloud of butterfly 
kites dancing outside the 
school gates when two boys 
open them to play truant - in 
preparation for the marvels of 
defiant grace wrought by Art 
out of Life. Farewell My Concu- 
bine, which takes its own title 
from that of the Peking opera 
Dieyi and Xialou most often 
perform together, is itself a 
hybrid of the real and vision- 
ary. Its flourishes and extrava- 
gances are as integral to its 
stratagem as its grim counting 
off of historical milestones. 
Life, Chen tells us, does not 
“imitate" art. nor art life, in 
the mind of a nation dazed by 
history, life and art are inextri- 
cably intertwined as part of the 
common dream. 

* 

life and art are both out to 
lunch in Brian De Palma's Car- 
bio's Way. This is the film of a 


director still seeking career re- 
entry after the mishap of The 
Bonfire Of The Vanities. His 
last film Raising Cain was a 
brain-teasing thriller that met 
no response ai the box-office. 
So Mr De PaLraa has decided to 
run for cover and remake, in 
all but name, his 1963 remake 
of Scarf ace. 

Al Pacino, drugs, gangsters, 
murder feuds mid a we-mean- 

FAREWELL MY 
CONCUBINE (15) 
Chen Kuige 

CARLITO’S WAY (IS) 
Brian De Palma 

MAC (IS) 

John Turturro 

MALICE (15) 

Harold Becker 

business running time ( 2 Vi 
hours) ensue. Mr P plays Car- 
lito Brigante: black-bearded, 
snappiiy dressed and trying to 
“go straight” in 1970s East Har- 
lem after five years in prison, 
except that as he tells his 
improbably longs uffermg girl- 
friend Penelope Ann Miller, “I 
gotta do just this one thing to 
get out.” (Help a friend with a 
prison rescue.) 

“Get out”, he means, of the 
cr iminal milieu. Which makes 

it odd that the first thing our 
new crime-resistant Mr Pacino 


does is to buy into a gangster- 
infested nightclub with his 
crooked lawyer friend Sean 
Penn (scarce-recognisable in 
curly red wig and gold-rim 
specs). Soon - to Carlito’s sur- 
prise if not to ours - there is 
blood in the Martinis and bui- 
let-holes in the chrome-and- 
cream decor (designer, Richard 
“Cotton Club" Sylbert). And 
the prison rescue bid looks hor- 
ribly as if it might go wrong . . . 

David Roepp’s script is based 
on two novels by Justice 
Edwin Torres. If he had made 
it three novels, we might have 
had some real crazy-quilted 
incoherence. Instead we have 
the sense that pages are being 
turned and books swapped as 
turgid dialogue (Pacino and 
Miller) alternates in random 
rubato with sudden fizzes of 
violence or Method acting (Pac- 
ino and Penn*. As for the cli- 
max, another De Palma sus- 
pense-and-action special set in 
Grand Central Station (see The 
Untouchables), it seems like a 
director's despairing attempt 
to use old glories to add lustre 
to a stubbornly dingy project. 

★ 

Mac comes to us from another 
I tali un-American playing deli- 
cate career moves: actor 
turned first-time film-maker 
John Turturro. Mr T. he of the 
black wire-wool hair and 
frightened rabbit eyes, was the 
title hero of Barton Fink and 
the gibbering execution victim 


in Miller's Crossing. Now he 
stars as a self-made builder in 
1950s Queens. New York: one 
of three career-sharing Italian 
brothers wbo rage, joke, love, 
squabble and occasionally 
apply mortar to brickwork. 

Turturro's Mac is based on 
his own father and is wonder- 
fully fufiblooded. Building, for 
this man. is not a job but a 
mythology. He lectures his sib- 
lings on Romulus and Remus. 
And as mishaps accumulate - 
Mac near-bankrupted in a bid- 
ding war for land, a worker 
tumbling from a roof, the 
brothers splitting up after a 
quarrel - he is right out there 
in the street raving and orat- 
ing about the sanctity of Work. 

The film could have been 
written by Arthur Miller and 
directed by Federico Fellini. 
Fellini would have loved the 
early touch of the dead father 
turning to bis pallbearing sons 
to deliver his last work-proud 
message: “I built this coffin)” 
And Miller - whose Eddie Car- 
bone in A View From The 
Bridge would happily break 
grissini with these New York 
Italian brothers-in-sweat - 
would enjoy the film’s heady 
mixture of dynastic tragico- 
medy with work-ethic moral- 
ism. 

Who is expected to enjoy 
Malice only Hollywood’s arca- 
ner market-research depart- 
ments could tell us. Category: 
thriller. Sub-category: “lodger 



Leslie Cheung in ‘Farewell My Concubine' 




from Hell". When Dr Alec Bal- 
dwin, a gifted sawbones with a 
tendency to float from town to 
town, moves in with married 
couple Bill Pullman and Nicole 
Kidman, who could anticipate 
that suspense, terror, insur- 
ance fraud, marital breakdown 
and a near-fatal hospital opera- 
tion will ensue? 

Almost anyone could antici- 
pate most of these. Not just 
from Jerry Goldsmith's eerie, 
mocking music but from Har- 
old (Sea Of Love) Becker's 


eerie, mocking direction and 
from Alec Baldwin's ditto, ditto 
performance. George C Scott 
and Anne Bancroft appear, 
looking mildly shellshocked in 
guest roles. The script by 
Aaron Sorkin (A Few Good 
Men) stumbles about between 
coincidence and contrivance. 
And after several reels set in 
modest suburbia, the finale 
takes place in a storm-besieged 
cliff-edge mansion which 
would seem over the top in an 
Edgar Allan Poe film. 


'Sunset Boulevard' 
in Los Angeles 

Karen Fricker reviews the US 
premiere of Lloyd Webber's musical 


I f you come to Los Angeles 
looking for the mansion at 10086 
Sunset Boulevard, yon will be 
disappointed. That house, the 
setting of Billy Wilder's classic 1950 
film satire of Hollywood, never 
existed at that location. It was a 
made-up address on a real street, just 
as Wilder's Sunset Boulevard was an 
excoriating flight of fancy on a topic 
that is true- to- life indeed - Holly- 
wood’s capacity to create images and 
destroy lives. 

If you come to Los Angeles looking 
for satisfaction from' Andrew Lloyd 
Webber’s new rnnsicnlisation of Wil- 
der’s film, you will be disappointed 
n gnm. Lloyd Webber’s Sunset Boule- 
vard, which had its American premi- 
ere at the Shubert Theatre here last 
month, is to Wilder’s original what a 
dirt road is to a motorway. Its display 
of heartless spectacle degrades every- 
one involved, most of all Glenn Close, 
who plays the Coded- silent movie star 
Norma Desmond, the role Gloria 
Swanson played in the film. 

The musical Sunset, which is also 
playing at the Adelpbi Theatre in 
London, features everything we have 
come to expect from Lloyd Webber 
and Co. - lavish sets and costumes, a 
large cast, a bloated pseado-operatic 
score - but wholly lacks a consistent 
tone. 

While Wilder’s Sunset was an ele- 
gant fusing of sendup and homage, 
Lloyd Webber's , wavers between the 
celebratory impulses of musical thea- 
tre and the ironic distance of satire, 
and TTevor Nunn's unassertive direc- 
tion evens nothing out. 

Tire dialogue jolts between spoken 
lines, most token from the film (all 
the favourites are retained: "I on big; 
it’s the pictures that got small"; Tin 
ready for my close-up. Mr. De Mille") 
- and recitative, sung by Joe Gillis 
(Alan Campbell), the down-on-hls-luck 
screenwriter whom Norma entraps to 


stage her “return.” For the music. 
Lloyd Webber largely recycles tunes 
from his past work into a grab-bag of 
blowsy ballads and Big Group Num- 
bers. It is in the latter that librettist/ 
lyricists Don Black and Christopher 
Hampton make their most concerted 
stab at irony (studio wannabes sing- 
ing “Let’s Have Lunch," a gaggle of 
fey dressers exhorting Joe to buy 
more clothes because “The Lady's 
Faying”), but their attempts at acidity 
clash with Lloyd Webber’s peppy 
tunes and Bob Avian’s high-energy 
stagings. 

Amidst it all stalks Close, a marvel 
of ill-employed concentration. Holding 
her taloned hands like a surgeon leav- 
ing a scrub room, bedecked in 
Anthony Powell’s de luxe costumes - 
jungle-printed pyjamas. Iam6 dusters 
and jeweled turbans - she looks and 
behaves every inch a Norma Des- 
mond, but she is an island of high 
camp in a sea of humourless inepti- 
tude, and ends up looking foolish. An 
additional problem is her singing 
voice, which is thin and over-ampli- 
fied. and her songs fail to compeL 
There is no reason for Norma’s simple 
and ever-strengthening convictions to 
be driven home through four solo and 
two shared numbers, except to show 
off a star’s voice - a rationale which 
made more sense in the London pro- 
duction, with belter Patti LuPone in 
the role, than it does here. 

It is Joe Gillis whose inner life 
needs revealing, for Sunset Boulevard 
is the story of his journey from profes- 
sional to personal desperation and 
eventual destruction. Though the evo- 
lution of Joe’s relationship with 
Norma indicates a broad range of 
emotions towards her - pity, curios- 
ity, awe, disgust, admiration, greed, 
attraction - there is little in the dia- 
logue or lyrics to indicate his changes 
in attitude. It is left to the actor 
playing Joe to communicate these 



Theatre/Malcolm Rutherford 

An Absolute Turkey 


Ovg Schnaru Photography 

Glenn Close as Norma Desmond and Alan Campbell as Joe Gillis in Trevor Nunn's production 


transitions through his expressions 
and actions, but Campbell's barking, 
abrasive demeanour remains the 
same throughout, and he and Close do 
not develop any relationship on stage. 
Campbell’s golden-boy good looks do 
not fit the role, and he is only given 
one song with which to show off his 
excellent singing voice - the bombas- 
tic title tuna 

Another character marred by the 
show's inept musicalisation is Max 
von Mayerling (George Hearn*. 
Norma’ ex-husband and former direc- 
tor-turned-butler, who must step out- 
side his taciturn demeanor to inform 
Joe that Norma was “The Greatest 
Star of All." Standing stiffly and orat- 
ing overblown lyrics (“there was/a 
majaraha/wbo banged himself with 
one of her/discarded stockings/she’s 
immortal"), Hearn, like Close, ends up 
with Lloyd Webber's egg on his face. 


Only Judy Kuhn as Betty Schaefer, 
the young writer who becomes 
Norma's rival for Joe's affections, 
comes out with her reputation intact. 
Her songs and dialogue plausible, and 
her singing dear and strong, she is a 
lovely presence, and Campbell is at 
his best when he's playing opposite 
her. 

As with all of Lloyd Webber’s 
efforts, there is always a massive set 
to marvel at. John Napier's rendering 
of Nonna's rococo palace is indeed an 
eerie wonder of dark wood and brass, 
but it bas the distracting habit of levi- 
tating at the least opportune 
moments. Lifting up Norma's house 
during a New Year's Eve scene and 
slipping another set in underneath 
serves no purpose other than to prove 
that it can be done. Worse still are the 
hydraulic high jinks that accompany 
Joe's death scene. As the musical 


makes its last attempt to draw the 
audience in. the set and the charac- 
ters on it move away from the audi- 
ence for the sake of a sight gag - Joe 
taking a header into Norma’s pool, 
which has implausibly manifested 
itself in the centre of her living room 
floor. 

Lloyd Webber’s musicals always 
fare well in spectacle-loving Los 
Angeles, and the added frisson of a 
show about itself has set the city Sun- 
set-crazy. despite mixed local reviews. 
Sunset set a Shubert Theatre box-of- 
fice record ($512,130) the day after 
opening. Meanwhile, the gossip about 
whether it will be LuPone or Close 
who plays Norma when Sunset opens 
on Broadway this autumn rages on. 
but what does it matter? Both are big 
stars, and this musical is too small for 
either of them. 


S ir Peter Hall’s produc- 
tion or a new English 
version of Georges Fey- 
deau's U Dindon has a 
wonderful cast and some fine 
performances. It is always 
interesting, partly because it 
entices you to believe that the 
best lines and situations must 
be just around the comer. That 
illusion is maintained to the 
end. By then you realise wbat 
you may have suspected at the 
start: An Absolute Turkey is 
more a sentimental comedy 
than a French farce. 

Here is a rather gentle tale of 
French life where really seri- 
ous misdemeanours never 
quite take place, there is no 
cruelty, hardly anyone loses 
their trousers and all ends hap- 
pily. In short, be Dindon has 
become very English, more 
P.G. Wodehouse than Feydeau. 

Once you have accepted the 
change of genre, the piece 
flows along very nicely. Felic- 
ity Kendal plays Lucienne, the 
faithful wife who will betray 
her husband only if she bas 
evidence of his own infidelity, 
and then for revenge - not 
desire. No production graced 
by Ms Kendal's presence can 
be without pleasure. 

The same can be said of Griff 
Rhys Jonas who plays Redil- 
lon. the promiscuous lover 
with a score card of one in 
three out of the women he 
approaches. When Lucienne 
becomes available, he is too 
tired to take advantage. Rhys 
Jones, too, is a joy to watch: 
for all his philandering he 
seems a nice man at heart. 

The nicest man of the lot - 
and this may have taken the 
sting out of the play - is Ceoff- 
rey Hutchiugs as Vatelin, hus- 
band of Lucienne. A charming 
Paris lawyer who collects 
paintings by the relatives of 
the French Impressionists on 
the grounds that they are so 


cheap they must be a good 
investment, he has been 
unfaithful only once - with a 
woman called Mitzi when he 
had to spend to spend a month 
working in Zurich. There is 
never much chance that he 
will be seriously embarrassed 
even when Mitzi (Rosie Timp- 
son) turns up in Paris. Vatelin 
nearly always does the decent 
thing, which is why Lucienne 
sticks to him. 

There are also some splendid 
minor performances, notably 
by Richard Headers as a hotel 
page boy suffering from 
puberty, which is taken as 
some kind of disease. Linda 
Spurrier is an outstanding 
Madame Pinchard, the near 
totally deaf wife of a French 
general. She has that irritating 
habit of near deaf people of 
being sharp of hearing just 
when you least expect iL Lip- 
readers will appreciate her 
line: “Why do you always talk 
with your back to me? I can't 
see a word you’re saying." 

There are far too many char- 
acters in the play: 22 alto- 
gether, played by a cast of 18. 
Some of the best are never 
allowed to develop - like Mit- 
zi's husband who looks about 
as provincially Swiss as you 
are likely to get, but turns out 
to have been bom in Marseil- 
les. The multiplicity of charac- 
ters slows down the pace. This 
is a criticism of Feydeau not of 
Hall: in a good farce you do not 
want new faces constantly 
bursting through doors - they 
distract from the framework. 

It is also a mistake, despite 
the need to chauge the sets, to 
have two intervals. That again 
slows down the action. Stiff, 
the designs by Gerald Scarfe 
are very pretty: quite in line 
with the comedy that the play 
has become. 

Globe Theatre (071) 494 5065 
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■ ATHENS 

Megaroa A Bartok cycle opens 
on Gunwfth tho.first of three recitals 
by Bartok String OuatteL Next 
week’s events include two concerts 
by the Budapest festival Orchestra 
conducted by hran Fischer, featuring 
Duke. Blubeard’s Castle and extracts 
from Lohengrin- Fischer also . . 
conducts the musical ■- 
accompaniment to Hyson Mime '■ 
Group's performance of The - 
Miraculous Mandarin on Jan 14. 
and 15, paired with Mahler’s pas 
Ued yon der Eide sung by Agnes 
Baftsa and Ktm Begley (01-728 
2333/01-7225511) 

■ BQJbOGNA 

Teatro Communal* Sun; Gfemuigi 
Gelmettl oonducts first night of 
Roberto de Smone’s production 
of Llteflanaln Algeri, with • -. . 
Bernadette Manca dt Nlssa,' 

Rockwell Blake and Michele Pertusi 
(repeated Jari 11,13. is, 18, 19. 

2a 23). Tuesfti Palazzo del 
Congress): Momlx Dance Theatre . 


(Bigllettaria, Ente Autonomo Teatro 
Communal e di Bologna, Largo 
Respighi 1, 40126 Bologna. No 
telephone bookings accepted. For 
information, call 051-529999) 

■ CATANIA 

Teatro Beffini Jan 11, 13. 16. 18. 
2a 23: 1 Puritani wife Lucia Aliberti. 
Salvatore FfeicheRa and Dmitri 
Kavakros (095-7150 921) 

■ GENOA 

Teatro Carlo Felice Jan 13, 16. 

19, 22, 23, 25, 27, 28, 30: Nabucco 
with Ghana Dimitrova and Leo Nucci 
(010-589329) 

■ LONDON 

THEATRE 

• An Absolute Turkey: the Peter 
Hall Company’s new production 
of Feydeau’s farce, starring Felicity 
Kendall ami Griff Rhys Jones. Just 
opened (Globe 071-494 5067) 

• The CavaJcaders: the Abbey 
Theatre Dublin production of Billy 
Roche's play, directed by Robin 
Lefevre. Opens tonight (Royal Court 
071-730 1745) 

• Angels in America: the two parts 
of Tony Kushner's epic 
contemporary drama can be seen 
on separate days In the Cottesloe, 

in repertory with an acclaimed 
touring production of Brecht's 
Mother Courage (National 071-928 
2252) 

: • Macbeth: Derek Jacobi as 
Shakespeare's Scottish king in a 
new RSC production directed by 


Adrian Noble (Barbican 071-638 
8891) 

• Wildest Dreams: Alan 
Ayckbourn's dark comedy directed 
by the author for the RSC (The Pit 
071-638 8891) 

• Cabaret Sam Mendes directs 
one of the great modem musicals, 
with Jane Horrocks as Sally Bowles 
and Alan Cummings as Emcee at 
the Kit Kat Club (Donmar 
Warehouse 071-867 1150) 

• An Inspector Calls: the 
award-winning National Theatre 
production of J.B. Priestley’s play 
(Aldwych 071-836 6404) 

• Piaf: Elaine Page stars In Pam 
Gems’ musical play about life and 
times of Edith Piaf. Directed by 
Peter Hail (Piccadilly 071-867 1118) 

• Ticket information, phone 
Theatreline from anywhere in UK: 
Plays 0836 430959 Musicals 0836 
430960 Comedies 0836 430961 
Thrillers 0836 430962. 

MUSIC/DANCE 

Covent Garden The Royal Ballet 
has Kenneth MacMillan’s production 
of Prokofiev's Romeo and Juliet, 
plus a mixed programme featunng 
works by Ashton and Balanchine. 
English Bach Festival presents 
Monteverdi's L'Orfeo on Sun. Next 
week's performances (Jan 11-17) 
are sponsored by Paul Hamlyn 
Foundation for first-time attenders 
of opera and ballet at the Royal 
Opera House, and are not available 
for direct booking. The next Royal 
Opera production is Carmen, 
opening Jan 21 with a cast led by 
Denyce Graves. Leontina Vaduva. 
Neil Shicoff and Barseg Tumanyan 
(071-240 1066) 

South Bank Centre Ben 
Stevenson's English National Ballet 


production of The Nutcracker runs 
daily except Sun till Jan 22 (071 -928 
8800) 

Coliseum ENO repertory this month 
consists of David Pountney's new 
production of Smetana's Two 
Widows starring Marie McLaughlin 
and Anne-Marie Owens (till Jan 20). 
Die Fledermaus with Vivian Tierney 
as Rosalinda (til! Feb 10) and a 
revival of Nicholas Hytner's 
production of Xerxes, opening Jan 
14 with Louise Winter in the title 
role (071-836 3161) 

Barbican Travelling Opera presents 
its popular version of Die 
Zauberflote tonight and tomorrow. 
Mstislav Rostropovich gives a cello 
recital on Sat, ana Rafael Fruhbeck 
de Burgos conducts the LSO on 
Sun in works by Mozart and 
Beethoven, with piano soloist Alicia 
de Larrocha (071-636 8891) 

■ MADRID 

Auditorio Nacionai de Musica 
Lindsay Quartet gives the final 
instalments of its Beethoven quartet 
series next Wed and Thurs (01-337 
01001 

Teatro Urico La Zarzuela The next 
opera production is Der Freischutz, 
opening Jan 22 with a cast led by 
Poul Elming and Ekkehard 
Wlaschiha (0 1-429 3225) 

■ MILAN 

Teatro alia Scala Midori gives a 
violin recital on Mon. A new 
production of The Fiery Angel opens 
on Jan 14 with a C3st headed by 
Galina Gorchakova and Sergei 
Leiferkus. Maunno Polimi awes a 


piano recital on Jan 17 (02-7200 
3744) 

■ NAPLES 

Teatro San Carlo Jan 15. 18, 21, 
23. 26, 29: La traviata with Giusy 
Devinu, Vincenro La Scola and 
Roberto Servile (081-797 2331) 

■ PALERMO 

Teatro Massimo Jan 7, 9. 13. 16. 
19, 22. 25: Gianandrea Gavazzeni 
conducts Alberto Fassini’s 
production of Roberto Devereux. 
with Denia Gavazzeni Mazzola and 
Pietro Ballo (091-6053 315) 

■ PRAGUE 

CONCERTS 

Dvorak Hall Next More Czech 
Nonet plays chamber music works 
by Foerster, Martinu and Spohr. 

Next Wed: Skampov Quartet. The 
next Czech Philharmonic concerts 
are on Jan 28 and 29 (02-286 0111) 
Smetana Hall Next Tues and Wed: 
Elii Jaffe conducts Prague 
Symphony Orchestra in works by 
Verdi, Ben Haim, Bloch and 
Bernstein (02-232 2501) 

OPERA 

Prague State Opera Tonight: 
Beethoven's Leonore. Tomorrow, 

Sun afternoon: Die Fledermaus. 

Sat: La traviata. No performances 
Jan 10-20 (02-265353) 

National Theatre Repertory includes 
new productions of Dvorak’s The 
Jacobin and Janacek's The 
Makropoulos Case (02-205364) 


• For pre-booking and information 
about these and other events, 
contact city centre ticket agencies 
(Siuna, Wenceslas Square 28 in 
the passage, tel 02-261602, or 
Bohemia, Na Prikope 16, tel 
02-228738, or Melantrich, 

Wenceslas Square 38 in the 
passage, tel 02-228714) and theatre 
box offices. Tickets can be ordered 
from abroad through Bohemia Ticket 
International, Satvatorska 6, Prague 
1 (tel 02-2422 7832 fax 02-2481 
0368} 

■ ROME 

Teatro Valle Sat, Sun, Mon, Tues: 
Christian Thielemann conducts 
Orchestra deH’Accademia di Santa 
Cecilia in a Viennese programme, 
with soprano Luciana Sera (06-678 
0742/06-6860 3794) 

Universita La Sapienza Sat: Midori 
violin recital. Jan 15: Amadeus 
Chamber Orchestra. Jan 22: 
Cherubini Quartet. Jan 29: Lynn 
Hanell (06-361 0051) 

Teatro II Sistina Sun morning: Igor 
OiStrakh violin recital. Jan 1 7: 
Salvatore Accardo. Jan 30: Pekinel 
Sisters (06-5734 4664) 

Teatro Olfmpico Next Thurs: 
Giuseppe Sinopoli conducts Webern 
and Schoenberg. Jan 20: Bartok 
Quartet (06-320 1752) 

■ VENICE 

Teatro La Fenice Oleg Caetani 
conducts orchestral works by Bartok 
and Bruckner on Jan 13 and 14. 

The next opera production is Les 
Contes d’Hoffmann, opening Feb 
3(041-521 0161) 


ARTS GUIDE 

Monday: Berlin. New York find 
Paris. 

Tuesday: Austria, Belgium, 
Netherlands. Switzerland. Chi- 
cago, Washington. 
Wednesday: France. Ger- 
many. Scandinavia. 

Thursday: Italy. Spain, Athens, 
London. Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230; 
repeated 0630, 0715 
MONDAY 

Super Channel: FT Reports 
1230. 

TUESDAY 

Super Channel: West of 
Moscow 1230 

Euronews: FT Reports 0745, 
1315. 1545, 1845, 2345 
WEDNESDAY 

Super Channeh FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745. 1315. 1545, 
1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330; 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730: 
0430 
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Vision of heaven in 
their own kind of hell 



Mr Shimon 
Peres, Israel's 
foreign minis- 
ter, has had a 
busy, success- 
ful year and is 
obviously in 
celebratory 

mood. On the 

eve of his 70th 
birthday in Norway he com- 
pleted the negotiations with 
the Palestine Liberation Organ- 
isation which, on September 
13, brought him to the White 


Book 

REVIEW 


House lawn for the historic 
signing or the declaration of 
principles. 

Now, even before the two 
sides have agreed on the first 
stage implementation of that 
outline agreement. Mr Peres 
has sketched out an extraordi- 
nary vision of what peace 
could mean to the region. "The 
world has more money than 
ideas. The new Middle East is 
an idea whose time has come." 
he declares. 

Both propositions deserve to 
be treated with the deepest 
scepticism. But so. only a few 
months ago. would the sugges- 
tion that Mr Yassir Arafat, the 
PLO chairman, was about to 
shake the hand of Mr Yitzhak 
Rabin, the prime minister of 
rsrael. Mr Peres’s part in mak- 
ing that breakthrough possible 
gives him more justification 
than most for adopting the 
role of visionary, even though 
rather more residents 
of the Middle East would 
be tempted to characterise 
his muslngs as verging on 
fantasy. 

With negotiations still so del- 
icately poised, it was probably 
unrealistic to expect Mr Peres 
to provide much detail on the 
process which led to the Israel- 
PLO agreement His account is 
impressionistic, imprecise on 
timing, but peppered with use- 
ful interpretations of Israeli 
and Palestinian motivation, 
particularly that of Mr 
Arafat 

He views the Palestinian 
leader as a man deter min ed, 
above all else, to retain control 
of the PLO. Any agreement 
reached without Mr Arafat's 
personal involvement would 
have eroded his authority. So, 
according to Mr Peres, every 
time the Palestinian-IsraeU 
negotiations in Washington 
looked as if they were making 
progress. Mr Arafat would 
issue instructions that blocked 


THE NEW 
MIDDLE EAST 
By Shimon Peres 
with Arye Naor 

Element. 224 pages. £16.99 


further movement. Meanwhile 
the real work was being done 
in Norway, with the great 
advantage for Israel of 
not needing to acknowledge 
Mr Arafat's ultimate auth- 
ority until after a deal was 
struck. 

But that, too. may have been 
one of the flaws in the agree- 
ment. Mr Arafat's autocratic 
behaviour, then and now, has 
cost him valuable support 
within the PLO. while also 
delaying the creation of proce- 
dures and administrative struc- 
tures which are urgently 
needed if the Palestinians are 
to assume greater control over 
their own affair s in the West 
Bank and Gaza Strip. At the 
same time it is increasingly 
obvious that Mr Arafat's 
interpretation of the dec- 
laration of principles is seri- 
ously at odds with that of Mr 
Peres. 

This makes it all the more 
difficult to be carried along by 
Mr Peres's vision of a Middle 
East developing on similar 
lines to Nafta. Asean or the 
European Union. The concep- 
tual leap is just too vast to be 
contemplated by anyone with 
much experience of the Arab 
world. An Israel-Palestinian 
deal, still five years Erom con- 
summation even if all prog- 
resses smoothly, is just one ele- 
ment in a complex mosaic of 
Issues and relationships over 
which Israel has little or no 
influence. 

Mr Peres says that Israel 
cannot dictate the conditions 
for peace, but he should also 
recognise that for many Arabs 
the present moves towards a 
settlement are the final confir- 
mation of their failure. 

While it may be his finest 
moment it is their acknowl- 
edgement that the struggle of 
the past four decades has 
proved largely fruitless. 
Israel’s continued determina- 
tion to prevent the creation of 
an independent Palestinian 
state, and to retain full control 
over Jerusalem, is a powerful 
reaffirmation of its regional 
dominance. 

Against such a background. 


Mr Peres suggests that the 
Arab oil-producing countries 
should donate 1 per cent of 
their revenues towards 
regional development that 
would stretch from Eritrea and 
Yemen, through the Gulf to 
Egypt, Lebanon, Syria and. of 
course, Israel. New trans- 
national motorways would be 
built, ports shared, water 
piped, canals constructed, oil 
distributed, the Hljaz rail- 
way reopened, deserts turned 
from brown to green and, 
even more fancifully, dictator- 
ships transformed into democ- 
racies. 

To support his argument, Mr 
Peres cites what has happened 
in Egypt since it made peace 
with Israel. Cairo and Alexan- 
dria, he claims, have been 
transformed beyond recogni- 
tion in the past decade, and 
President Hosni Mubarak is 
likely to go down in history as 
one of the great builders of 
Egypt. Even those with the 
deepest attachment to Egypt 
and its leader might have diffi- 
culty in recognising Mr Peres's 
description, which typifies an 
endemic problem for Israelis 
whose received perceptions of 
their Middle Eastern neigh- 
bours inevitably far outweigh 
their personal experience. 

Mr Peres might do well to 
listen to his deputy. Mr Yossi 
Beilin, who told Palestinians 
recently that, if they genuinely 
feared Israel wanted to domi- 
nate them economically, he 
would prefer to drop all further 
talk of closer links between the 
economies. 

There might, just, be a 
brighter economic and political 
future ahead for countries in 
the Middle East, but it must be 
remembered that they include 
Iran, Iraq, Algeria, Sudan and 
Libya, and a raft of others with 
problems almost as grave. 

If Israel is able finally to con- 
clude peace treaties acceptable 
to its neighbours, it would rep- 
resent a significant contribu- 
tion to Middle East stability. 
But beyond that, the countries 
in the region will go to heaven, 
or to bell, in their own way. 
Mr Peres has already left a 
personal mark on the history 
of the region and should be 
wary of damaging that achieve- 
ment by now appearing to 
reach too far. 


Roger Matthews 


M arx and Engels 
began their cele- 
brated Commu- 
nist Manifesto of 
1848 with the resounding 
words: “A spectre is haunting 
Europe - tbe spectre of com- 
munism." 

Communism may have gone. 
But a different economic spec- 
tre is haunting the west. It is 
one known by the less resound- 
ing title of “the factor price 
equalisation theorem". 

To appreciate what this is all 
about we need to go back to 
the fundamental proposition of 
international trade theory and 
indeed of all economics. It is 
that voluntary exchange 
makes both sides better off. 
Otherwise the exchanges 
would not take place. The 
proposition has been known 
for over 200 years, at least 
j since Adam Smith. The rest is 
elaboration. 

Part of this elaboration has. 
however, been casting a 
shadow over the free trade 
case for the last 70 years or so. 
i For in the 1920s a “theorem" 
was promulgated by the Swed- 
ish economist and statesman 
Bertil Ohlin known as "factor 
price equalisation". A “factor" 
is what a businessman would 
call an input. Trade economists 
tend to group these inputs into 
very broad categories, such as 
capital, land, skilled and 
imskiiipri labour. 

Tbe modem statement of the 
theorem is due to the Nobel 
Prize winning economist, Paul 
Samuelson. It asserts what 
many practical men have long 
supposed: that when available 
production techniques are sim- 
ilar, transport costs are low, 
and several other conditions 
are met. the earnings of “fac- 
tors" in different countries will 
tend to equality under free 
trade. For instance, wages of 
unskilled labour in the US will 
fall and unskilled labour in 
India and China rise towards a 
common level. 

During the golden age of tbe 
1950s, 1960s and early 1970s 
there was much arid armchair 
discussion of the assumptions 
under which factor price 
equalisation held and how 
likely they were to be fulfilled. 
(The interested reader will find 
the key arguments in, for 
instance, the 1969 Penguin 
International Trade Selected 
Readings, and in Max Corden's 
International Trade Theory 
and Policy , Edward Elgar, 
1992). Meanwhile, trade was 
being liberalised and expanded 
and real pay was rising in the 
Industrial west. 

But with the stagnation in 
US blue-collar wages of the 
1980s. and the rise in European 
unemployment, factor price 
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The spectre that is 
haunting Europe 

By Samuel Brittan 
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equalisation entered the world 
of policy argument. Indeed, in 
another echo of Karl Marx, 
some economists have been 
reminded of bis theory of the 
immiseration (growing pov- 
erty) of the proletariat. An 
American economist of uncom- 
promising pro-free trade views. 
Jagdish Bhagwati. subtitled a 
recent co-authored paper 
(available from the American 
Enterprise institute) “Is Marx 
striking again?" A well-known 
British economic consultant. 
Douglas McWilliams, has 
called a recent lecture “Per- 
haps Marx was right after all". 

Paul Samuelson himself, lec- 
turing in Italy in 1992, 
remarked with cautious alar- 
mism : “As the billions of peo- 
ple who live in east Asia and 
Latin America qualify for good, 
modem jobs, the half-billion 
Europeans and North 
Americans who used to tower 
over the rest of the world will 
find their upward progress in 
living standards encountering 
tough resistance.” 

Nevertheless, a person’s 
younger self is often wiser, and 
I found more helpful a state- 
ment Samuelson made 51 years 
before: “It has been shown that 
the harm which free trade 
infli cts upon one factor of pro- 
duction is necessarily less than 
the gain to the other. Hence, it 
is always possible to bribe the 
suffering factor by subsidy or 
other redistributive derices so 
as to leave all factors better off 
as a result of trade." This, 
indeed, would also be my own 
"executive summary" of the 
whole discussion. 

Is freer trade, however, 
really depressing the pay of an 
important section of workers 
in the west? Average real 
hourly earnings of all US pri- 
vate sector workers fell 
between 1979 and 1989 from 
S8.17 (in dollars of 1982 pur- 
chasing power) to $7.45. Even 
allowing for fringe benefits, 
and taking in the self-em- 
ployed. they virtually stag- 
nated (rising by an average of 
Y« per cent per annum). The 
dispersion between high and 
low-paid workers has increased 


to levels greater than anything 
seen since 1940. In the same 
period the differential earnings 
of college graduates increased 
by 30 per cent relative to those 
with only high-school educa- 
tion. Worst of all, the real 
hourly wages of young males 
with 12 or fewer years of 


‘The suffering 
factor can always 
be bribed, leaving 
all factors better 
off from trade’ 


schooling dropped m absolute 
terms by 20 per cent 
The same pressures that 
have expressed themselves in 
the US in pay stagnation have 
come to the surface in Europe 
in unemployment and non-em- 
ployment (that is workers who 
have left the official labour 


Survey 


force). In the UK both symp- 
toms can be found, as detailed 
by Edward Balls in his contri- 
bution to the booklet Work and 
Welfare (published by the Insti- 
tute of Public Policy Research). 

His view is that developing 
country exports still account 
for too small a proportion of 
manufacturing sales in the 
west to explain the downward 
pressure on unskilled wages. 
Bhagwati also dismisses scare 
stories about cheap foreign 
imports depressing the pay of 
unskilled workers in the US. 
For the same influences should 
also depress prices of US 
imports and domestic substi- 
tutes for imports, relative to 
prices in general; there is no 
sign of this. 

Bhagwati's explanation is 
“skill-based technical change” 
mainly of domestic origin. 
Technical change, he suggests, 
has been focused more than in 
the past on the sectors needing 


high skills. Trade may. how- 
ever. have an indirect effect 
here. For it makes production 
footloose and small cost 
changes can cause production 
to migrate between countries. 
This results in more labour 
turnover and less training 
effort. Other sources of pres- 
sure Include the effect of 
import pressure in eroding the 
differentially high wages 
obtained by unions in indus- 
tries such as cars and steel. - . 

But whatever the position in 
the past. International trade 
movements could well impose 
pressures on pay levels in 
future. McWilliams suggests 
that real hourly labour costs in 
Europe are likely to decline by 
over 1 per cent per annum over 
the next quarter century. He 
argues that a combination of 
population growth and spread- 
ing literacy will expand the 
world's labour force - skilled 
as wells unskilled - from 600m 
at present to around 4hn in 25 
years. Thus labour will become 
very plentiful and capital 
extremely scarce. 

B ut there are counter-, 
vailing factors. If real 
pay in the developing 
and former commu- 
nist countries remains low rel- 
ative to productivity, as McWil- 
liams postulates, then there 
must be one of two conse- 
quences. There could be a rise 
in the real exchange rates of 
these countries, thus dampen- 
ing their competitive edge. 
Alternatively, they will accu- 
mulatc vast export surpluses 
which can be used to finance 
the required increases in the 
world capital stock. This 
investment in itself wilt be a 
source of demand for the prod- 
ucts and labour force of the 
old, as well as of the new. 
industrial countries. 

The implications for policy 
are indeed not very different 
whether the downward pres- 
sures on labour demand come 
from imports or from indige- 
nous change. A familiar 
response is the call for more 
education and training. There 
is also the need for more sensi- 
tive social security arrange- 
ments which will encourage 
people to stay in the labour 
market even on low or 
part-time pay. 

But so far the debate is very 
incomplete. Much more analy- 
sis is required of likely pay 
trends in developing and for- 
mer communist countries and 
how they are likely to spend 
their growing export proceeds. 
If this were done, their emer- 
gence into the world economy 
may seem less of a threat and 
more of an opportunity than 
they do at present. 
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FINANCIAL TIMES CONFERENCES 


COMMERCIAL AVIATION 
IN THE ASIA-PACIFIC REGION 


Singapore, 20 & 21 February 1994 

A two day conference tinned to coincide with Asian Aerospace '94. 

Topics to be discussed include: 

• GLOBAL ALLIANCES and MEGA-CARRIERS 

• INVESTMENT in AIRPORT INFRASTRUCTURE 

• EMERGING MARKETS in CHINA, INDIA and VIETNAM 

• AIRCRAFT MANUFACTURING 


Speakers include: 

Dr Cheong Choong Kong 

Singapore Airlines 

Mr Yogesh Deveshwar 

Air India 

Mr Wong Woon Liong 

Civil Aviation Authority 
of Singapore 

Mr John Mok 

Provisional Airport Authority 
of Hong Kong 

Mr John Wolf 

Douglas Aircraft Company 


Dato’ Kamaruddin Ahmad 

Malaysia Airlines 

Mr He Pengnian 

Shanghai Airlines 

Mr Richard Albrecht 

Boeing Commercial 
Airplane Group 

Mr Richard Turner 

Rolls-Royce pic 

Mr Leonard Singer 

Citibank 


COMMERCIAL AVIATION 5SA 

in the ASIA-PACIFIC REGION 
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Number One Southwark Bridge, London SE1 9HL 
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Company harmony 
can show way to 
peace in N Ireland 


Prize size no disincentive 


From Mr P R Dougan and 
others. 

Sir. Mackie International is 
located on the Belfast peace 
line. 

All sections of the commu- 
nity enjoy employment in this 
company, a world leader in the 
manufacture of textile machin- 
ery. in an atmosphere of 
co-operation, free from discrim- 
ination and sectarian division. 
Mackie International’s employ- 
ees have worked together 
throughout the most difficult 
of years in Belfast's troubled 
history, yet with little distur- 
bance to Its internal harmony. 

Peace on Belfast's peace line 
does exist: it has been estab- 
lished within the Mackie com- 
pany community. All that is 
required is the extension of the 
peace process beyond the com- 
pany boundaries to the entire 


community. We have proved it 
is possible. 

Our hope for 1994 is that all 
our citizens will strive vigor- 
ously to achieve both peace 
and, together, prosperity in 
west Belfast and beyond. 

It is possible. It can be 
achieved. 

P R Dougan. 
chief executive, 

Mackie International, 

3S5 Springfield Road. 

Belfast BT12 7DG, 

Northern Ireland, 

R J Patton, 
general manager, 

J R Dunlop. 
personnel manager, 

P Auld, 

convenor of Amalgamated Engi- 
neers and Electrical Union, 

S Kane, 

convenor of Transport and Gen- 
eral Workers Union 


From Mr Tom Threlfall. 

Sir. Unlike R L Webb 
(Letters, January 1), we do not 
think the introduction of a £lm 
monthly jackpot prize will be 
counter-productive. We know 
from our post bag that a lot of 
people will be delighted at the 
chance of becoming an over- 
night millionaire. 

The overall size of the prize 
fund has been increased, in 
order to accommodate the new 
prize structure. And we will 
continue to pay out more than 


From Mr Christopher 
Muttukumaru. 

Sir, Your story, "Further 
delays for Iraq arms inquiry” 
(January 5) suggests ministers 
are in some way responsible 
for delaying the work of Lord 
Justice Scott's inquiry. On the 
contrary, all serving ministers 
and former ministers have, 
thus for, co-operated fully. 

So far as Lord Trefgame is 


185,000 prizes each month in 
the range of £50 to £100.000, as 
the odds against winning a 
prize in any monthly draw 
remain unchanged at 15.000 to 
1 for each £1 bond unit. 

We cannot please everyone. 
However, we think that we 
have the spread of prizes about 
right. 

Tom Threlfall, 
deputy controller. 

Premium Bond Office. 

National Savings, 

Blackpool FY3 9YP 


concerned, I have been 
informed by his solicitors that 
he is considering with them 
whether to provide written 
and/or oral evidence. 
Christopher Muttukumaru, 
secretary to the inquiry. 
Inquiry into exports of defence 
equipment and dual use goods 
to Iraq, 

1 Palace Street, 

London SWlE SHE 


Co-operation in Scott inquiry 


'Good year' for pension funds may have been relatively poor 


From Mr Gordon Clark. 

Sir, I find your article, “Good 
year for occupational pension 
funds" (January 4) - regarding 
the “impressive’' performance 
of UK pension funds in 1993 - 
somewhat misleading. 

On the basis used by many 
actuaries to value the assets of 
an ongoing pension fund, pen- 
sion scheme assets actually fell 
by about 1 per cent in 1993. 
The reasons: the changes in 
ACT in the April Budget effec- 
tively acted as a tax on 
schemes' future income, and 
corporate dividend growth was 


sluggish to say the least. 

Those who would seek to 
accuse the actuaries of living 
in an Ivory tower would do 
well to consider the number of 
articles appearing in your 
paper which attempt to ration- 
alise the current levels of 
equity markets - shades of 
1987 perhaps? Those who 
would dismiss the actuaries' 
views out of hand can always 
fall back on market values. On 
this basis the Investment 
return was indeed 27.8 per 
cent. However, the market 
value of the liabilities of the 


typical scheme will have 
increased during 1993 by some 
25 per cent due to the fell in 
long-term interest rates. Both 
figures need to be considered 
together. 

There is a serious point to be 
made here. Namely the wide- 
spread misconception that 
short-term market movements 
have an immediate impact on 
the long-term finances of pen- 
sion funds. 

It is important that the 
long-term nature of corporate 
pension provision is more 
widely understood. Rather 


than a good year for oca 
tional funds, 1993 may prov 
have been a relatively i 
one, with the result that n 
companies will have to 
their contribution holiday: 
increase their level of contr 
lions, thus continuing a - 
cess widely publicised m > 
paper in 1993. 

Gordon Clark, 
actuary, 

Alexander Clay & Partners. 
Carnegie House. 
Peterborough Road. 

Harrow, 

Middlesex HA I 2AJ 


already in two -tier system 


Mechanisms for 

From Mrs M P Case 

Sir, Martin Easteal. chief 
executive of the Local Govern- 
ment Commission, described 
his vision (Letters, December 
29) of tbe outcome of the com- 
mission's local government 
review - “a structure that will 
ensure local government in the 
future meets the needs of the 
community in such a way that 
many of the functions now 
undertaken by quangos may 
instead become the responsibil- 
ity of local authorities". 

That future is not equally 
envisioned by ministers who 
are hardly likely to concur 


unitary councils 

with the implied undermining 
of major Conservative nestruct- I 
uring in the fields of, for exam- | 
pie, health, education and 
waste management. There, 
power and responsibility have 
been passed to trusts, to par- 
ents and teachers, to compa- 
nies at arms-length and more 
commercially driven than local 
councils. 

Moreover, on the ground in 
the shires, notably in my own 
county, the preferred option 
being urged by the lead com- 
missioner, namely the creation 
of aggregations of districts, 
ostensibly unitary, is already 


necessitating proposals for the 
establishment of a range of 
joint strategic authorities. 
They include transportation, 
and planning, and joint boards 
for police, fire, magistrates, 
probation eta Specialist areas 
in child care, and the educa- 
tion of children with learning 
difficulties, are to be handled 
by agencies: county archives, 
tbe Lord Lieutenancy and 
other functions will be man- 
aged by different "lead" 
authorities. 

Surely all or these mecha- 
nisms are as dispersed and dis- 
tanced from the new unitary 


council concept as the appar- 
ently despised quangos. 

How can a system be suffi- 
ciently resilient to take over 
the roles of quango, and yet 
require the creation of mani- 
fold bodies to facilitate anew 
the combination of strategic 
thinking and local delivery 
which are the hallmark of the 
present two-tier system in 
many parts of England? 

Pat Case. 

Leader of the Conservative 
Group. 

Lancashire County Council 
County Hall, 

Peston. Lancashire 
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Bank of France 
on its own 


The independence of the Bank of 
France, promoted by both the con- 
servative Paris government and 
its Socialist- predecessor, was 
enshrined in law towards the end 
of last year, ft will take time for 
the financial markets to accept 
that French ministers really have 
handed control over interest rates 
to the bank's nine-man monetary 
committee, the six outside mem- 
bers of which were named, yester- 
day. It may take longer still for 
the perceived advantages of cen- 
tral banking Independence - 
establishment of conditions for 
low-inflation growth - to become 
fully apparent to the French pub- 
lic. However, independence marks 
an important further step 
strengthening French economic 
policies after the summer debacle 
in the exchange rate mechanism. 

No central bank can run policies 
totally free of constraints set by 
the society in which it operates. 
The independent Bundesbank has 
provided a model for some of the 
legislation enacted in Paris. Yet 
the German central bank has 
relied in its anti-inflation efforts 
far less on its legal protection 
from political influence than on. 
the strong German consensus in 
favour of price stability. This con- 
sensus is tested above all at times 
of crisis. The Bundesbank has fre- 
quently made decisions which 
have contributed to the unpopu- 
larity of the government in power, 
and, on occasion, to its downfall. 

By bringing to the Bank of 
France council qualified outsiders 
from diverse backgrounds, the 
government has increased the 
chances that its actions will be 


both wise and respected. However, 
in the long run, the bank's stat- 
utes will prove effective only if the 
French people remain convinced 
of the merits of anti-inflation poll 
ties. Despite the summer setbacks, 
cross-party support in Paris for 
the strong franc strategy practised 
for 10 years remains intact. In 
view of recession and rising unem 
ployment, backing for a firm franc 
may, however, fade as eyes start 
to fix on the 1995 presidential elec- 
tions. 

The Bundesbank built up Us 
reputation for toughness during a 
10-year period after 1948 when the 
D-Mark was not fully convertible 
and foreigners had low expecta- 
tions of German monetary policy. 
The conditions under which the 
Bank of France has to defend its 
new status are in some ways 
much more testing. 

In particular, the bank must 
confront an uncomfortable para- 
dox. To maintain policy credibility 
- and to try to inch French inter- 
est rates below German ones - the 
French government and central 
bank have to maintain a public 
display of agreement. The best 
opportunity for the Bank of 
France to make a convincing dem- 
onstration of its independence 
would be offered by a monetary 
crisis. But this is a development 
that the French authorities are 
understandably anxious to avoid. 
A significant reason for the move 
to make the Bank of France inde- 
pendent is to lower the influence 
over French interest rates at pres 
ent exercised by the Bundesbank. 
'Hie goal is worth fighting for. But 
the struggle has only just begun. 


Private affairs 


Britain is . not a theocracy. 
Personal relationships are, or 
should be, a matter for the indi- 
vidual conscience, guided, where 
appropriate, by church or mosque. 
The government should think 
hard before intervening. It tradi- 
tionally sustains contracts, such 
as marriages. It must protect the 
vulnerable, as it is attempting to 
do by chasing- fathers for mainter . 
nance payments through the Child 
Support Agency. If has a duty to 
consider the public expenditure 
consequences of any particular 
action, as when it Teviews pay- 
ments to single parents. Beyond 
that, it should shut up. 

Mr Tim Yeo, a capable junior 
minister, has fallen victim to the 
Conservatives' failure to recognise 
the limitations of what the state 
can usefully soy about private 
behaviour. Since last autumn a 
number of ministers have babbled 
about family values and morality 
as if they were something more 
than politicians. The public per- 
ception that . a moral crusade has 
been launched is partly the result 
of careless speeches on subjects 
that have not been properly 
thought through. It is also a con- 
sequence of the prime minister’s 
desperate search for a theme that 
could unify his party. Rightwing 
ayatollahs shamelessly preached 
the virtues of family life at the 
Tory conference in Blackpool last 
October. Were there no. adulterers 
in the hall? 

Since then, the slogan "back to 
basics”, dusted and refurbished in 
Downing Street, has further con- 
fused matters. The purpose may 


have been to encompass more rig- 
orous teaching methods and a new 
strategy for the control of crime, 
but the effect was to introduce an 
atmosphere of fundamentalism 
into British political discourse. 
This is consonant with English 
history, which is punctuated by 
fits of ersatz morality. The present 
example is a sorry indication of 
the lengths to which on unpopular 
government will go in an effort to 
restore its fortunes. The effect on 
Mr Yeo's constituency officers was 
predictable. They indicated that 
they wanted him to resign as a 
minister, which would punish him 
for his adultery, but not as a mem- 
ber of parliament, which might 
cost the Conservatives the seat. 
Moral gestures have their bound- 
aries. 

Coming from a party that cast 
down, then took up again, Lord 
Parkinson this is piquant From a 
government that flies the flag of 
Individual freedom it is particu- 
larly curious. Since 1979 succes- 
sive Conservative administrations 
have promised less regulation, less 
governance, more space for indi- 
vidual enterprise and initiative. 
Today it is even making instant 
pronouncements on such tortuous 
subjects as the correct age at 
which a woman may be assisted 
by her doctor to have a baby. That 
too is a moral issue, best left to 
theologians and philosophers. The 
Conservatives should think again 
about the meaning of “family val- 
ue" and “back to basics". In the 
age of privatisation, the greatest 
absurdity would be to nationalise 
morality. 


Education reform 


Sir Ron Bearing’s final report on 
the national curriculum and its 
assessment will be Judged In the 
short term by the extent to which 
his recommendations restore good 
order in English schools. Opposi- 
tion by teachers to plans for the 
compulsory testing of 14-year-olds 
last summer blew the govern- 
ment's education reforms off 
course. Early indications are that 
the Bearing report will.be enough 
to win back the cooperation of the 
moderate teachers’ unions. 

In the longer term, however. Sir 
Ron's recommendation s must be 
judged by the extent to .which 
they preserve the ~basic principles 
of tiie goveriurient's reforms. The 
national curriculum survives, 
slimmed down to occupy no more 
than SO per cent of school time for 
most children.. ft will be more 
closely focused- on the basics of 
literacy, oracy and numeracy. 
Some critics will be disappointed 
that the core curriculum has uot 
been scaled back-even more. How- 
ever, Sir Ron’s proposals give- 
teachers increased discretion over 
the content of the school day. 

Compulsory, testing also sur- 
vives. though simplified and lim- 
ited to the -core subjects of 
English, mathematics and science. 
Reductions are also to be made in 
the number of attainment targets, 
the profasibtfof which has multi- 
plied paperwork for teachers. With 
testing now focusing only on. the 
three core Subjects, monitoring 
progress Im non-core subjects will 
be left to l^acher assossmenC 
There Is a danger that this could , 
leave parents, in the dark over 


their children's performance in 
these subjects until a system of 
comparing teacher assessments 
ran be established. 

These changes have been intro- 
duced with the aim of winning 
over all but the most implacable 
opponents of the government's 
education reforms. But Sir Ron 
has gone further in his recommen- 
dation that schools should be 
allowed to offer 14-16 year-olds a 
wider range of vocational subjects. 
For these children, he suggests 
that the time spent on the core 
curriculum could be reduced to 60 
per cent so that they can develop 
their interests and preferences. 

In principle, this Is an excellent 
idea. More practical and work-ori- 
ented courses can engage and 
motivate children who are not 
making good progress in a wholly 
academic curriculum. They can 
also help such children develop 
work practices and competences 
which will equip them for the test- 
changing world of work. 

However, such courses need to 
be carefully thought out, ade- 
quately resourced and taught by 
properly trained teachers. They 
must also avoid being too nar- 
rowly work-specific, an accusation 
made by critics of the new 
national vocational qualifications 
for people in training. Sir Ron 
rightly says that he expects the 
development of proper courses to 
take some years. The creation of 
vocational and technical dimen- 
sions in English schools has 
already been botched once since 
the last war. The same mistake 
must not be made again. 


ll 


Struggle to square 
the Arctic circle 


Hugh Camegy on the chilly reception in northern 
Scandinavia for potential European Union membership 



D escending in a clatter 
of helicopters and 
attended by a pack of 
journalists, Mr Jac- 
ques Delors, president 
of the European Commission, paid a 
visit to Irene and Ulf Johansson’s 
dairy term to see what agricultural 
life is like close to the Arctic Circle. 

“He asked us about the subsidies 
we get and he visited the cow 
shed," recalled Irene. “He said farm- 
ers in the French mountains also 
have problems.” She paused for a 
moment. "But I don't think it is as 
hard as it is here.” 

She is surely right. When Mr 
Delors visited last spring, the 
ground at Liilkorstrksk, in Swe- 
den's northernmost county of 
Norrbotten, was still thick with 
snow. The little rough barley the 
Johanssons grow for cattle feed can- 
not be sown until the end of May. 
The growing season is about 130 
days, half Its length in southern 
Sweden or Denmark. By midwinter, 
when there are fewer than four 
hours of light a day, the tempera- 
ture can faff below minus 20*C. 

What keeps farmers like the 
Johanssons going are government 
subsidies, in their case for milk , 
accounting for about one-third of 
the farm's income. Despite Mr 
Delors' visit, Irene and Ulf are sus- 
picious tbat Swedish membership of 
the European Union would mean a 
cut in subsidies and would under- 
mine the support Stockholm has 
traditionally pumped into Sweden's 
remote northern regions. 

As 1994 opens, the worries of peo- 
ple like the Johanssons loom large 
in the minds of minis ters in Stock- 
holm, Oslo and Helsinki. Along 
with Austria, a fellow member of 
the European Free Trade Area, the 
governments of Sweden, Norway 
and Finland must persuade their 
sceptical electorates to vote for 
entry to the EU in referendums if 
their applications for membership 
are to succeed. The aim is to join by 
January l 1995 if possible - and if 
not, at least in time to participate in 
the EU's next intergovernmental 
conference on the future shape of 
the Union in 1996. 

The EU has set March 1 as the 
deadline for completing accession 
agreements now being negotiated 
with the four Efta applicants. If the 
timetable is adhered to. the four 
will schedule referendums for later 
in the year. 

Pulling off this latest round of 
enlargement, as the process is 
called, is scarcely less important to 
the EU itself than to the individual 
applicants. The 12 existing members 
have committed themselves at suc- 
cessive summits to bringing the 
Efta four into the Union. 

Among the applicants, the issues 
of contention vary from country to 
country - and extend far beyond 
the question of support for Alpine. 
Arctic and sub-Arctic farmers. But 


as far as Sweden is concerned, 
Norrbotten offers a distillation of 
the opposition to membership. The 
latest opinion polls in the country’s 
northernmost county show Just 13 
per cent in favour of membership, 
with 55 per cent against. This com- 
pares with national figures of 
between 25 and 30 per cent for mem- 
bership and 45 to 48 per cent 
against. 

If Swedes as a whole tend to feel 
at one remove, geographically and 
philosophically, from the rest of 
Europe, the 264,000 people who live 
in Norrbotten, 700km north of 
Stockholm, feel even more so. 

The EU is prepared to put 
Norrbotten in its highest category 
of qualification for regional aid, 
because of unemployment above the 
national average of 14 per cent, the 
climate and the structural disadvan- 
tage of the long distances within 
the region and from the rest of the 
Union. But this has apparently 
made little impression in the 
county. As in the rest of the coun- 
try, there is a feeling that Union 
membership will further erode tra- 
ditional Swedish egalitarian policies 
towards disadvantaged groups and 


regions, already squeezed by three 
years of hard recession. 

“We in the north of Sweden are 
going to be forgotten," says Morten 
Eriksson, a final-year high school 
student at Hermelinsskolan in 
Lulea, the county capital. “We 
won't mean much to the European 
Union." A show of hands among 22 
of Morten's classmates - who will 
be eligible to vote in the referen- 
dum - revealed none in favour and 
eight against. If any of the remain- 
ing 14 were leaning towards a “Yes" 
vote, they were not prepared to 
admit it. 

“No" and “Yes" campaigners 
alike say that a feeling that the 
Swedish way of life is threatened by 
Union membership underlies much 
of the opposition across the coun- 
try. Ursula Berge, political editor of 
Norrlandska Socialdemocraten, the 
opposition Social Democratic Par- 
ty's newspaper in the region, says: 
"Opposition to the EU is about 
Swedish neutrality and our inde- 
pendent foreign policy, it is about 
equality between men and women, 
it is about unemployment, about 
regional questions and it is about 
Swedish sovereignty." The newspa- 


per opposes the SDP's pro-EU 
stance. 

In the minds of many, Ms Berge 
says, the recession and the unprece- 
dented levels of unemployment are 
at least partially caused by the 
country's market-oriented policies 
which are designed to harmonise 
the economy with the Union. “We 
had very low unemployment for 
years - because of our economic, 
social and employment policies. It 
worked and people still think that it 
is possible to make it work again." 

Just before Christmas, the right- 
centre government of Prime Minis- 
ter Carl Bildt - as well as the oppo- 
sition Social Democratic leadership 
- claimed a big victory in the acces- 
sion agreement negotiations with 
Brussels. Sweden was allowed to 
keep its tough environmental regu- 
lations and its state monopoly on 
the sale of alcohol, and to escape an 
EU ban on the sale of “snus”, the 
orally-taken wet snuff popular 
among Swedes. 

These concessions were presented 
by the government and the Social 
Democratic leaders as evidence that 
the Union was not Intent on 
remoulding Swedish society. If simi- 


larly favourable agreements are 
struck in the coming months on 
support for farmers and the regions, 
then the political establishment in 
Stockholm may find opinion easier 
to swing in favour of membership. 

Farmers Irene and Ulf Johansson, 
for example, say their Initial deter- 
mination to vote “No” has been 
softened by concern that Sweden 
could be left Isolated, especially if 
Finland or Norway decides to join 
the Union. "The level of subsidies 
will be the decisive issue for us,” 
says Irene. 

But a handicap for the “Yes" cam- 
paign is the lack of concrete advan- 
tages it can hold out for member- 
ship. Neither government nor 
industry, which is overwhelmingly 
in favour, pretends membership 
will suddenly boost the economy - 
especially as Sweden already enjoys 
most of the economic fruits of the 
Union through its membership of 
the European Economic Area. 

T he gist of the "Yes" cam- 
paign is the rather defen- 
sive line that Sweden 
would be better off 
inside the Union, where 
it can wield some influence on pol- 
icy. than outside, where it has no 
influence and where it may lose out 
on investment 

At least until there is a signifi- 
cant economic upturn. Swedes are 
reluctant to embrace grand new 
schemes which lead away from the 
certainties oF the- past, even if those 
certainties have been shaken. 
Examples of such feeling include 
the rebellion against car and truck- 
maker Volvo's plan to merge with 
France's Renault - fuelled to a sig- 
nificant degree by reluctance to see 
the symbol of Swedish manufactur- 
ing fall under foreign control - and 
nagging opposition to building a 
road and rail bridge to Denmark, 
the first fixed link between Sweden 
and the European mainland. 

"After what has happened in Swe- 
den over the last few years, people 
are inclined to say no to every- 
thing." says Mr Jan-Erik Bergmark, 
a senior executive at SSAB, the 
steel company with a big mill in 
Lulea. “The economy, employment 
- these are not going up yet. People 
are tired and when you are tired 
you tend to say no to new things." 

It may be tliat the mood can be 
swung around. An economic recov- 
ery, anticipated this year, might 
make Swedes confident that their 
country would be strong enough to 
make its voice heard in a Union of 
16. An accession agreement largely 
meeting Swedish concerns would 
help reverse the bleak image the EU 
has at present. EU supporters point 
out that opinion polls showed a 
majority in favour of membership 
less than two years ago. But in the 
dead of dark winter in Norrbotten, 
the heartland of opposition, signs of 
a thaw in opinion are hard to find. 


UK’s wrong turning on training 
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The UK govern- 
ment has recently 
given two impor- 
tant clues to future 
policy directions 
on the links 
between education 
and training. First, 
PERSONA L ^ launching a 
View _ new apprenticeship 
scheme. Second, it 
is cutting the number of entrants to 
higher education this year by 3.5 
per cent. There are good reasons for 
believing tliis is the wrong direction 
for the UK to be taking. 

During the last decade, a series of 
studies comparing vocational train- 
ing in the UK and other economies 
has made clear how limited a role 
UK companies played in the provi- 
sion of effective initial vocational 
training for school-leavers. 

The central problem has been a 
failure to understand the institu- 
tional preconditions required for 
the private sector to be heavily 
involved in the initial training of 
young people. In all the advanced 
economies in which the private sec- 
tor plays a central role in such 
training (the Scandinavian econo- 


mies, Austria, Germany, Switzer- 
land. the Netherlands and Japan), 
there are strong and binding tradi- 
tions of co-operation between com- 
panies and in long-term links 
between companies and banks. 
These “deep structures" of capital- 
ism allow four things to happen 
which are necessary to persuade 
companies to commit serious 
resources to Initial training: 

1. Wage competition between com- 
panies is “managed", so companies 
do not fear that the employees they 
have trained will be poached. 

2. Companies deal directly with 
highly resourced employer organi- 
sations (in which they have confi- 
dence) over the setting up, updat- 
ing, monitoring and administration 
of training programmes. They do 
not have to deal directly with public 
training agencies (which they are 
likely in principle to distrust). 

3. They have access to long-term 
finance. 

4. tilth powerful employer organisa- 
tions behind them, companies are 
prepared to allow unions an impor- 
tant role in both training policy- 
making and in day-to-day involve- 
ment. 


British companies have none of 
these advantages. They can rely 
neither on non-market co-ordina- 
tion with other companies, nor on 
long-term links with banks. Any 
attempt to develop an effective sys- 
tem of vocational training in the 
UK is thus unlikely to be success- 
ful. 


The qualities 
increasingly in 
demand are social, 
organisational and 
computing skills 


Different “systems" of capitalism, 
however, have different institu- 
tional comparative advantages. In a 
quite different area from vocational 
training, big changes have been 
occurring in the link between edu- 
cation and the UK economy. These 
changes are similar to, but lag 
behind, what has been happening in 
the US where, in the last decade or 
so, there appears to have been a 
radical change in the nature of 


skills required. This is especially so 
In the service sectors, where the 
skills tbat are increasingly in 
demand are not the type taught in 
vocational training, but are sociaL 
organisational and computing 
skills. 

The route to social skills is the 
education system, but with aca- 
demic quality of education matter- 
ing less than prolonged immersion 
in an environment in which com- 
munication with peers and self- 
organisation is important. The US, 
with more than 55 per cent of young 
people going into some form of 
higher education, has the educa- 
tional pool which has been able to 
meet the demand for this type of 
labour Force. Productivity in the US 
is still significantly greater than in 
Germany and Japan, and greater 
again than in the IRC Since this 
largely now reflects the perfor- 
mance of the US service sector, the 
mass higher education road is a 
potentially attractive one for 
Britain to go down. 

The big changes in the UK appear 
to reflect the early stages of just 
such a direction. Preliminary 
results of the recent large-scale 


Employment in Britain Survey 
attach particular importance to 
social skills, suggesting a wide- 
spread increase in the demand for 
“higher social skills, for instance 
with respect to communication and 
handling people", and to computing 
skills. 

Equally significant is the near 
doubling of the proportion of young 
people going on from school to 
higher education. This can be par- 
tially explained by the pressure of 
government education policies. But 
it is hard to resist the conclusion 
that the driving force is the chang- 
ing nature of skill requirements. So 
it is difficult to understand why the 
government is braking the expan- 
sion of higher education, and re- 
emphasising apprenticeships. 

David Soskice 


The author is director of the Eco- 
nomic Change and Employment 
Institute of the German government's 
Social Snence Centre, Berlin. He is 
an emeritus fellow of University Col- 
lege. Oxford 


Observer 


Standard of 
criticism 

■ Strange goings on at the Evening 
Standard. Yesterday's first edition 
carried a stirring feature by 
Stephen Fay, a well-known 
financial journalist, on why it was 
a tragedy that Paul Newall, the 
new Lord Mayor of London, had 
not picked up the customary 
knighthood. The City of London 
PR machine admitted it could not 
have written a better piece itself. 

Hence some surprise when later 
editions carried a hurriedly 
rewritten feature under the same 
headline, “Turn again Mr Major 
and give this man a knighthood", 
by an unknown James Watson. 

The paper’s switchboard had never 
heard of him. 

The arguments were much the 
same and the only real difference 
was the conclusion. The mysterious 
Watson, who is understood to 
moonlight as editor of London's 
evening paper, did not support 
Fay’s conclusion that future Lord 
Mayors should “cancel the 
trumpets, cross the prime minister's 
name off the guest list for the next 
Guildhall dinner, and let Mr Major 
find s more humble venue to tell 
us about the state of the nation". 

Pity. Observer has always felt 
that it would be far healthier if 
London’s monopoly on these state 
of the nation events was broken. 
Why doesn’t John Major let 
Glasgow, Manchester and 


Birmingham have a go at staging 
the equivalent of the Mansion 
House. Guildhall dinners? It would 
do wonders for the morale of the 
regions. 


By any other name 

■ Arguably the world's toughest 
military' assignment - or the most 
frustrating - is to pass to Britain's 
Lt Gen Sir Michael Rose, 
newly-appointed commander of 
UN forces in Bosnia. Just knighted, 
he may regard his projection into 
international prominence with 
mixed feelings. Both predecessors, 

France's Philippe Morillon and 
Belgium's Francis Briquemont got 
into deep water by taking a high 
public profile. The latter is leaving 
after complaining about having 
too few troops and being hounded 
by bureaucracy. 

Sir Michael, 53. currently 
commanding the UK Field Army, 
may well be more discreet. Like 
Britain's Gulf war commander. 

Sir Peter de la Billiere, the new 
man is a former special forces chief. 
During his tune in the SAS he was 
awarded the Queen's Gallantry 
Medal. But what for. the army felt 
unable to say. 


Life goes on 

■ Being hounded from office for 
extra-marital activities is not 
necessarily a disaster. Although 
Tim Yeo will find circumstances 



‘Nothing I'm afraid - even the 
Sinn Fein voice-overs look 
like drying np’ 


a little tougher from the loss of 
his £51.402 salary as minister of 
state for the environment, he can 
of course still bank upon his MP's 
salary- of £31,687. 

He could also take a leaf out of 
David Mellor's book. The former 
heritage minister was given sharp 
handling by a media pack more 
interested in personal muck-raking 
than digging deeper into the 
financial and political Westminster 
miasmas. 

Mellor's response? To build a 
thriving career as an arts columnist 
for The Guardian and occasional 
- and well paid - pundit for some 
parts of the very pack which once 


snapped at his heels. Yeo may yet 
pick up the pieces and some 
cheques - perhaps as golf writer 
for one of the tabloids. 


Cruellest cut 

■ No wonder Jim Payne, one of 
the best-known souls in the Lloyd's 
reinsurance market, has opted to 
step down as vice-chairman of 
Sedgwick Group in March. 

For where is he to effect bis 
business? To the best of Observer’s 
knowledge, nothing dreadful has 
happened to his immediate 
surroundings at Sedgwick Payne, 
where he was chairman until the 
end of last year. But his 
hairdresser, Parkes, something 
of an institution just around the 
corner from Lloyd’s, has caught 
the Lime Street blight and shut 
up shop. 

Tills is significant because Payne 
has been known, when np against 
a deadline and unable to raise a 
particularly crucial underwriter 
at his desk, to rush into the barber's 
brandishing a piece of paper to 
secure the vital signature on the 
multinilllion risk between snips. 


Mr Bobbie 

■ If your ambition is to hobnob 
with City bigwigs, attend lots of 
banquets and ride the best police 
horses in the Lord Mayor's show, 
hard luck. It sounds as if the job 
of Commissioner of the City of 


London Police has been filled. 

BUI Taylor, 47, an assistant 
commissioner at Scotland Yard, 
appears to have beaten Colin 
Coxali, the acting commissioner 
of the City Police, to a post which 
has been empty' since Owen Kelly 
retired unexpectedly early. 

Taylor will get more than £50m 
a year to police the Square Mile, 
so he need never worry about 
having to cancel Royal visits 
because of a shortage of funds. And 
given that reported crime in the 
City was 10 per cent down in 1992 
compared with a 6 per cent rise 
across the nation, his bobbies 
should have plenty of time to 
capitalise on their success in 
tracking down fraudsters. 

Not that the City is free of 
traditional crime. Commander 
Hugh Moore, the respected number 
three in the City Police, died last 
month, less than a fortnight after 
being mugged by a man he was 
trying to arrest in Old Jewry, near 
the force's headquarters. 


PC Watch 

■ Alas, political correct itude has 
reached Smythsons. the Queen's 
Bond Street stationers. Former 
recipients of The Smythson 
Businessman's Organiser, staple 
present for the man who has 
everything, now have to make do 
with the Business Organiser. "We 
still refer to it as the Businessman's 
Organiser here; it’s the same 
thing,” trills an assistant. 
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France launches newly 
independent central bank 


By John Ridding and 
Alice Rawsthom in Paris 

The French government 
yesterday completed the final 
stage of its creation of an inde- 
pendent central bank, appointing 
a nine-member council which 
uill have autonomy in the con- 
duct of monetary policy and the 
determination of interest rates. 

Mr Edmond Alphandery. the 
economy minister, described the 
establishment of the Bank of 
France’s monetary policy council 
as “an historic step". He said the 
bank would be as independent as 
the Bundesbank in the formula- 
tion of monetary policy. 

The reform, according to Mr 
Alphandery. should strengthen 
the credibility of anti-inflationary 
policies and brings France into 
line witb the requirements of the 
Maastricht treaty on European 
Union. Under the treaty, member 
countries must establish indepen- 
dent monetary authorities as part 
of the second phase of monetary 


By George Graham 
in Washington 

The US yesterday renewed its 
call for the Japanese government 
to stimulate the country’s econ- 
omy. and warned it not to hope 
for a weaker yen to pull it out of 
recession. 

Mr Lloyd Bentsen. the US Trea- 
sury secretary, said Japan still 
had a huge trade surplus and 
could not look to the US and 
other countries to make up for 
slack domestic demand. 

"Allowing the yen to slide Is 
not an acceptable way out of 
recession for Japan," Mr Bentsen 
said in a speech yesterday at the 
Brookings Institution, a Washing- 
ton think-tank. 

Although foreign exchange 
traders had been waiting for Mr 
Bentsen's speech, the yen 
strengthened only modestly on 
his remarks. 

Mr Bentsen said he wanted to 
see economic policies that would 
stimulate demand in Japan and 


Greece at 
odds with EU 

Continued from Page 1 


was "a provocation". 

Mr Pangalos said the Skopje 
government had to guarantee to 
respect Greece's border, while Mr 
Papandreou hoped that those of 
his partners who had recognised 
Macedonia “will exert influence 
on them and not only on us”. 

Mr Jacques Delors. Commis- 
sion president, yesterday steered 
well clear of the Macedonian con- 
troversy, in spite of fears in Brus- 
sels and member state capitals 
that it might provoke a fresh EU 
crisis. 


union. The nine-member council 
will be headed by Mr Jean-Claude 
TricheL the governor of the Bank 
of France, and his two deputies. 
Mr Herve Hannoun and Mr Denis 
Ferrnan. 

The six lay members, described 
by Mr Alphandery as ‘‘respected 
and representative", are drawn 
from a range of occupations from 
journalism to industry. They 
include Mr Michel Albert, chair- 
man of Assurances General es de 
France (AGF), the state-owned 
insurance group, and Mr Michel 
Sapln, the former socialist 
finance minister. 

The six lay members have 
nine-year terms, while the Bank 
of France officials have six-year 
terms. Economists and bankers 
in Paris said they did not expect 
any substantial changes in the 
conduct of monetary policy. 

"Mr Trichet and other influen- 
tial members of the council sup- 
port the present policy of gradu- 
ally reducing interest rates, while 
main tainin g 1 the stability of the 


Yen 
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help Japanese consumers. “I 
think if they do that the yen will 
reflect it." he added. 

Presenting an overview of the 
Clinton administration’s eco- 
nomic policies. Mr Bentsen 
expressed confidence that the 
steps already taken to reduce the 
US federal budget deficit would 
bring more economic good news 
in 1994. 

Growth had accelerated 
steadily throughout 1993 and 


Continued from Page 1 


Morgan's effort was led by Mr 
Roberto Mendoza, a Morgan vice- 
chairman, who also sat on Ban- 
esto’s board. 

Morgan estimated the over-val- 
uation of Banesto's assets at 
Pta372bn. compared with the cen- 
tral bank's figure of Pta503bn. 

Morgan drew up a plan late in 
the year to write down Pta265bn 
of Banesto’s PtaT.OOObn assets 
immediately, using Ptal80bn of 
the bank's capital reserves and 
releasing a tax credit of PtaSSbn. 

According to tbe intervention 
document drawn up by the cen- 
tral bank, Morgan also intended 


currency." said one currency ana- 
lyst. The newly independent cen- 
tral bank does, however, have 
some room to ease borrowing 
costs. 

The return of tbe French franc 
to the narrow European 
exchange rate bands, from which 
it was forced following last sum- 
mer's currency crisis, could allow 
a reduction in the intervention 
rate, the floor for money market 
rates, from its current level of 6.2 
per cent. 

Council members must give up 
their full-time jobs, a condition 
which creates a need for a 
replacement for Mr Albert at 
AGF. His departure for the mone- 
tary policy council creates a vac- 
uum at the top of the country’s 
third largest insurance group at a 
time when it is preparing for pri- 
vatisation. 


Editorial Comment, Page 13 
Neither a Fed nor a 
Bundesbank, Page 2 
Defenders of the franc. Page 2 


should reach between 4 and 5 per 
cent in the fourth quarter, he 
said, while the inflation rate of 
2.8 per cent was as low as it had 
been for years. 

"This year I'd like to see us 
achieve a solid 3 per cent real 
growth - and hold infla tion to 
approximately 3 per cent That 
should allow interest rates to 
remain relatively low and reduce 
further the unemployment rate,” 
Mr Bentsen said. 

Noting that, like millions of US 
homeowners, he bad refinanced 
his mortgage last year to take 
advantage of lower Interest rates, 
Mr Bentsen said he had selected 
an adjustable rate mortgage, 
"which means I'm optimistic 
about what's going to happen to 
interest rates". 

Although he said the budget 
deficit for the 1995 fiscal year, 
starting October 1, would be only 
about $l90bn, much lower than 
the administration had earlier 
Forecast, he warned that the bud- 
get would be very tight 


to help Banesto raise up to 
Pta230bn of fresh capital over the 
following 18 months. 

Measures would include issu- 
ing PtaSObn in convertible bonds, 
selling half of Banesto’s control- 
ling stake In Banco Totta y 
Acores of Portugal and possibly 
raising additional equity of up to 
PtaUObu. 

But tbe document said the 
management had “shown them- 
selves to be incapable of correct- 
ing the slow but inexorable 
decline in tbe bank's condition". 
The document argued that Mor- 
gan's plan was based on several 
over-optimistic assumptions 
about Banesto. 


Croats are 
warned 
they face 
economic 
sanctions 

By Laura SBber in Belgrade and 
Robert Mauthner tn London 

Mrs Madeleine Albright, US 
ambassador to the United 
Nations, warned Croatia yester- 
day that it could face interna- 
tional economic sanctions unless 
it stayed out of the Bosnian war. 

The warning, issued during a 
news conference in Zagreb, the 
Croat capital, came as Moslem 
and Croatian negotiators in 
Vienna promised to make “firm 
efforts" to stop the war in cen- 
tral Bosnia at a top-level meet- 
ing in Bonn on Saturday. 

Mrs Albright said the US was 
“very concerned" by the 
reported activities of the Cro- 
atian military in support of Bos- 
nian Croat forces. “We have in a 
number of ways warned the Cro- 
atian government and military 
specifically on the subject," she 
said. 

Her statement followed state- 
ments by President Franjo Tudj- 
man and his senior officials that 
Zagreb might intervene directly 
to support Bosnian Croat forces 
encircled by Moslem-led Bosnian 
troops in the central Easva val- 
ley. 

In spite of government denials. 
UN officers and Lord Owen, the 
European Union's mediator on 
Yugoslavia, have claimed that 
Croatia has already given mili- 
tary help against both Moslems 
and Serbs. 

In an interview on Britain’s 
Channel 4 television last night, 
Lord Owen said the international 
community should react as 
strongly as it did to the Serbian 
military intervention in Bosnia 
in 1992. 

Mrs Albright's strictures coin- 
cided with harsh criticism of all 
the participants in the Bosnian 
war from the Vatican, normally 
an unconditional supporter of 
Roman Catholic Croatia. 

“No individual, much less poli- 
ticians, can resign themselves to 
allow people to ravage each 
other and await a peace which 
would be the rotten frnit of 
exhaustion, or the crushing of 
one side by the other/* a Vatican 
spokesman said. 

Meanwhile, the joint statement 
issued in Vienna by Mr Haris 
Silajdzic. Bosnian prime minis- 
ter, and Mr Mate Granic, Cro- 
atian foreign minister, said their 
plan to halt hostilities would be 
put to their respective presidents 
in Bonn on Saturday. 

An agreement in Bonn is 
clearly a vital condition for prog- 
ress at full-scale negotiations, 
including the Serbs, due to take 
place in Geneva on January 18. 

In Paris, the defence ministry 
said France was asking the US to 
help in two proposed operations 
in Bosnia to relieve Serb pres- 
sure on Moslem enclaves. It 
wanted air power and logistical 
support to lift the Serbian block- 
ade of Tuzla airfield in northern 
Bosnia and allow a Danish 
armoured column to relieve the 
besieged town of Srebrenica. 


US warns Japan against 
relying on a weaker yen 


Banesto credit plan 





THE LEX COLUMN 

Kmart’s store of trouble 


Smar t's disappointing earnings record 
over the past five years certainly dem- 
onstrates the need for management 
action. Yet its 1990 restructuring plan 
has clearly proved insufficiently bold 
to rejuvenate the company's fortunes 
and help it catch its arch-rival Wal- 
Mart. Yesterday's announcement of 
further store relocations and refur- 
bishments, and the partial flotation of 
several specialist chains to help pay 
for it, is an attempt to tackle some of 
the problems. Many of Kmart's main 
discount stores remain too small and 
badly located to compete effectively 
against Wal-Mart. Its distribution net- 
work is also inferior to Wal-Mart's 
which boasts technological innova- 
tions such as satellite location of its 
supply lorries and three-dimensional 
bar coding of goods by product and 
destination. 

But perhaps Wal-Mart’s decisive 
advantage has been its devolved deci- 
sion m akin g and close integration 
with local communities. That has 
established it as the natural local store 
to visit - an image which Kmart will 
now find it hard to change. By con- 
trast Kmart's attempts to cluster its 
speciality sports equipment, books and 
office supplies shops around a spruced 
up Kmart store risks sending a con- 
fused and over-complex message to 
consumers. Some of the speciality- 
retailing operations are good, but 
Kmart's involvement looks increas- 
ingly irrelevant Kmart’s share rating 
is now barely a third of Wal-Mart's. 
Full demerger and an overhaul of all 
aspects of the discount chain may be 
the only way' to close part of the gap. 

Germany 

Today's Bundesbank council meeting 
faces a difficult decision on interest 
rates. Given the further rise in unem- 
ployment in December to a post-reuni- 
fication high, the economic outlook is 
hardly encouraging. The 2.2 per cent 
drop in November industrial produc- 
tion makes it more or less certain that 
economic output fell in the fourth 1993 
quarter while the 0.8 per cent drop in 
new orders does not bode well for the 
first quarter of this year. Since the 
Bundesbank seems generally satisfied 
that inflation is on a downward 
course, that would call for a further 
cut in official rates - especially since 
economic recovery could yield produc- 
tivity gains which would help keep 
price rises under control. 

Yet the Bundesbank cannot ignore 
the weakness of both the D-Mark and 
German bonds. Germany needs for- 
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eign capital to finance a budget deficit 
that remains uncomfortably high. At a 
time when there is talk of a monetary 
tightening in the US, the bank may 
not want to risk a rate cut which 
could precipitate further D-mark 
weakness. Higher bond yields would 
then make the deficit even more 
expensive to finance. 

That calls for some delicate manoeu- 
vring. The bank could leave the dis- 
count rate unchanged and simply cut 
its money market repurchase rate. 
But, at 25 basis points, the gap 
between the two rates is already 
s mall. Such a move would leave expec- 
tations of a discount rate cut later this 
month at fever pitch, so the D-Mark 
would probably weaken anyway. A 
better solution might be for the bank 
to get the discount rate cut out of the 
way now and use its repurchase 
operations to signal that money mar- 
ket rates will be allowed to catch up 
only slowly. 

Hepworth 

Trustees are much criticised for 
their passivity in defending investors, 
so it is refreshing to see Law Deben- 
ture Trust taking the initiative to the 
advantage of Hepworth ’s bondholders. 
While the company was entitled to 
force conversion of its £100m convert- 
ible issue last month, the timing 
meant bondholders stood to lose their 
final Interest payment and under- 
standably felt hard done by. Thanks to 
a wrinkle in the covenants, though, 
Law Debenture was able to convert on 
their behalf - after the interest pay- 
ment date. An unusual purchase facil- 
ity arranged through Cazenove 
allowed bondholders to buy back 


shares directly from the trustee yester- 
day rather than taking their chances 
in the market. 

If the episode signals a new mood of 
activism among trustees, so much the 
better. Increased competition from 
insurance companies is certainly an 
incentive for established trustees. tu 
sharpen their act. But it would be bel- 
ter if similar sticky situations could b»- 
avoided in future. Covenants which 
make bondholders' entitlements to 
interest more explicit in such circum- 
stances would be a good place to start. 
Ensuring that interest payment dates 
fall several weeks before conversion 
dates might also help avoid confusion. 

Hepworth must have mixed feelings 
about the operation. The repurchase 
facility ensured an orderly market yes- 
terday even though S per cent of the 
company's enlarged equity changed 
hands. Law’ Debenture's intervention 
will have pleased shareholders but 
cost £3m additional interest. With 
gearing falling from over 100 per cent 
to little more than 10 per cent now the 
issue is safely converted. Hepworth 
can afford to pay that price. 


Granada/LWT 

The failure or the 'quartet' of televi- 
sion companies to make music 
together severely impairs LWTs 
defence strategy. It may also expose 
Anglia to a bid and leaves Yorkshire- 
Tyne Tees' shares looking horribly 
overvalued. LWT will now have to rely 
on its defeuce that television compa- 
nies will be re-rated as industry regu- 
lation is relaxed. But rival bidders 
may already be running scared of the 
prices being slapped on the table. 
Besides, budding media conglomerates 
are more likely to wont programme 
copyrights than the right to run TV 
franchises. 

Granada may try and despatch LWT 
quickly by pitching in with a liighor 
cash offer. But it has some fine calcu- 
lations to make if it does sweeten its 
terms. It will prove hard enough to 
generate sufficient cost savings to 
avoid earnings dilution at the bid's 
current level. A higher offer would 
only make the butchery more savage. 
While Channel 3 franchises may con- 
tinue to command scarcity value, they 
face fairly dull trading prospects. 
Intensifying competition threatens to 
sap the strength of the advertising 
upturn. Channel 4 Is proving adept at 
grabbing a bigger slice of the advertis- 
ing cake while cable and satellite oper- 
ators are nibbling away furiously, too. 
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Europe today 

Scandinavia will be cloudy with snow at 
times. Maximum temperatures will be around 
OC in southern regions. A depression over 
the British Isles will influence most of western 
Europe. The British Isles will be mainly 
overcast and showery with sleet and snow in 
northern and central districts. The western 
continent will be cloudy with heavy rain, 
especially in southern Spain and eastern 
France and Switzerland. Snow will fall above 
1200 metres. Winds will increase over the 
Alps. A high pressure area centred on Turkey 
will bring long sunny spells to the Balkans 
and Italy. Maximum temperatures will be just 
above normal. 

Five-day forecast 

On Friday and Saturday, southern 
Scandinavia will have snow but from Sunday 
conditions will be brighter. Temperatures will 
be above 0C tomorrow, but will drop below 
freezing during the weekend. Showers wilt 
still linger over Spain and France tomorrow, 
but the weekend will be mainly dry. From 
Saturday, low pressure will bring heavy 
showers to Italy. Cloud will increase over the 
Balkans this weekend but rain is not 
expected. 

TODAY'S TEMPERATURES 



Situation at 12 QMT Temperatures maximum for day. Forecasts by Meteo Consult of the Netherlands 
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Borden to sell off 
salty snacks 

BordeiLthe US food and wallpaper group that 
last month sacked its chairman and chief executive, 
has unveiled plans for a restructuring aimed 
atTe versing a slump in sales and protits. Its loss- 
making salty snacks business - the second biggest 
in the US with sales of $750m last year - Is to 
be put up for. sale, along with its seafood, jam 
and jelly businesses. Page 14 

Mobile hi Belgium 

Belgacom, Belgium's state-owned telephone com- 
pany, and Pacific Telesis International of the 
US. have launched a new mobile phone network 
for Belgium. Page 14 

Tokyo prepares for exits 


US retailer to raise cash from specialty units as it warns of earnings slump after heavy charges 

Kmart to offer shares in subsidiaries 


By Richard Tomkins in New York 

Smart, the US retailing giant which is 
under pressure to revitalise its flagging 
financial performance, yesterday has 
announced that restructuring charges 
aimed at improving profitability would 
wipe $L3bn off pretax profits in the 
year to January 26. 

The company warned that the effect of 
the charges, translating Into 5850m after 
tax, would combine with disappointing 
sales to produce a slump in earnings to a 
level “well below" the previous year's 
net income of 9841m. 


But it tempered the bad news with a 
plan to sell shares in four of its specialty 
retailing subsidiaries in a series of tar- 
geted stock offerings, aimed at realising 
the hidden value of these relatively 
small parts of the business. The group’s 
shares fell $'/* to $21. 

The $1.8bn restructuring charge, 
which comes in addition to previously 
announced after-tax charges of $4 50m 
relating to the disposal of the PACE 
Membership Warehouse and PayLess 
Drug Stores operations, will go mainly 
towards the cost of closing, relocating or 
refurbishing K mart's discount stores in 


the US and Canada. Kmart is already 
entrenched in a store renewal pro- 
gramme announced in February 1990, 
but that plan is now being expanded in 
an attempt to invigorate sales. 

Mr Joseph Antonini, chairman and 
chief executive, said discount store prof- 
its fell in 1993 because clothing sales 
were fiat and consumers traded down to 
lower-margin goods in other depart- 
ments. 

In addition, profits at the group's 
Builders Square subsidiary were hit by 
severe storms last winter, the PACE 
membership warehouse operation 


incurred an S87m operating loss in the 
first nine months and the group suffered 
a higher interest charge. 

As part of the plan to revitalise the 
group, Kmar t will raise cash by selling 
shares representing 20-30 per cent of the 
equity of its four niche re tailin g subsid- 
iaries: Builders Square, OfficeMax. The 
Sports Authority and Borders-Walden- 
b rooks. 

K mar t's existing shares will become 
shares in the discount store operation, 
with the new shares in each of tbe four 
subsidiaries trading separately. Kmar t 
intends to retain majority stakes in all 


four companies, at least initially. 

The scheme is similar to those adopted 
by Ralston Purina, the animal feed man- 
ufacturer, which issued shares in its 
Continental Baking subsidiary, and by 
USX Corporation, which issued shares 
in its US Steel and Marathon Oil 
operations. 

Mr Anto nini said: “By focusing ou five 
strong businesses and enhancing our 
financial flexibility. Kmart Corporation 
will be positioned for improved strategic 
and financial performance in the hi g hl y 
competitive retail markets of the 1990s.” 
Lex. Page 12 



The delisting last month by three international 
companies from the Tokyo Stock Exchange hardly 
came as a surprise. They are likely to be followed 
by others, as the cost of a presence in Tokyo Is 
not matched by the prestige of a listing on the 
world’s second-largest exchange. Page 16 

Lucas shapes up In US 

Lucas, the UK motor components and aerospace 
group. Is restructuring its disparate North Ameri- 
can aerospace activities acquired during the indus- 
try's heady boom of the late 1980s. Page 18 

Enterprise Oil seHs Nlnian stake - 

Enterprise Oil has sold its 1S.5 per emit interest 
in the Ninian oilfield, one of the North Sea's larg- 
est. to Chevron UK, Murphy Petroleum and Oryx 
UK, three of the existing seven partners in the ‘ 
field. Page 18 

td. moves to protect profits 

ICL, the UK-based computer company in which 
Fujitsu of Japan has a majority stake, is to estab- 
lish its UK manufacturing and supply business 
as a contract electronics business. The move 
is part of plans to protect ICL’s profitability in 
the face of persistently weak computer markets. 
Page 19 

") Crabtree scrapes past target 

Crabtree, the Tyneside-based manufacturer and 
supplier of metal decorating presses, has reported 
operating profits of £3.0l3m (54,450) for the 12 
months to September 30, 1993. Mr Karl WatMn 
(left); chairman, and his partner, managing director 
Mr Matt Cooper, had warranted that Crabtree 
would make a £3m pre-tax profit, and pledged 
to repay £5 for every £1 of any shortfalL 
Page 19 

Doubt over Galt passage 

Mr Mike Espy, US agriculture secretary, cast 
doubt on tbe acceptance by the US Congress of 
the recent General Agreementon Tariffs and 
Trade yesterday when he said its passage will 
not be ■‘automatic". Page 20 

Rising lure of emerging markets 

International institutional allocation to emerging 
markets rose by 3 percentage points to 13 per 
cent of overseas funds in 1993. Bade Page 

UK television merger called off 

London Weekend Television and Torkshire-Tyne 
Tees Television, will today announce that then- 
merger talks are off. 
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French 
aircraft 
group 
cuts its 
losses 

By David Buchan in Paris 

Aerospatiale, the French aircraft 
and missile group, said yester- 
day its losses last year were “sig- 
nificantly" less than in 1992, bat 
it wanted ft could not hope to 
torn in an overall profit until 
1995. 

Mr Louis Gallois, chairman, 
claimed that in the enrrent 
downturn in many aerospace and 
defence sectors, the group had 
done well to limit the fall in 
turnover to 5 per cent, from 
FFr51.9bn ($S.8bn) in 1992 to 
FFr49-3bn. It had also reduced 
indebtedness by FFrl.Sbn 
through cuts in investment, 
lower interest rates and a lease- 
back operation. 



Gallois: 'We have hit the bottom 
of the swimming pool' 


But Mr Gallois was pessimistic 
about the near future. Last year 
orders fell sharply to FFr29bn, 
from the FFr39bu level booked in 
1992, mainly due to the cata- 
strophic market for aircraft car- 
rying more than 100 passengers 
and depressed demand for civil 
helicopters. 

“We have hit the bottom of the 
swtmming pool,” he said, but be 
could see no sign of a recovery 
before 1996-97. 

The military and space busi- 
ness had done better last year, 
with Aerospatiale winning Turk- 
ish and Dutch orders for the mil- 
itary helicopters it makes in its 
Eurocopter joint venture with 
Deutsche Aerospace (Dasa) and 
selling more missiles, Mr Gallois 
claimed, than any other Euro- 
pean company. 

It was continuing negotiations 
with Dasa to form joint ventures 
in missiles and space equipment, 
along the lines of Eurocopter. 

Aerospatiale, which lost 
FFriL38bn in 1992 and FFr87 Om 
in tiie first half of last year, is on 
the Balladur government’s priva- 
tisation list, but Mr Gallois 
acknowledged it was “impossible 
to privatise a company with the 
sort of balance sheet that Aeros- 
patiale has at present". 

However, it was possible that 
the government might soon 
allow other companies to take a 
limited stake. 

Possible candidates include 
French companies snch as 
Alcatel and the Lagardfere group, 
or indeed Dasa itself. 


Andrew Jack looks at far-reaching proposals to curtail acquisition 


“IT be checking the wheel nuts 
on my car from now on," joked 
Mr David Tweedie, chairman of 
the UK Accounting Standards 
Board, after unveiling tough new 
proposals on the way companies 
account for acquisitions. 

If implemented, the rules will 
substantially reduce the scope for 
companies to manipulate profits 
by creating generous preacquisi- 
tion provisions in the balance 
sheet for items such as stock 
writedowns and reorganisation 
charges. These costs by-pass the 
profit and loss account of the 
acquirer, and the unused provi- 
sions can later be released to bol- 
ster profits. 

Some even argue the new 
restrictions may reduce the level 
of acquisition activity by UK 
companies. 

In a frenzy of activity last 
month, the board issued drafts of 
three standards likely to change 
fundamentally the future shape 
of finan cial reporting: on provi- 
sions. capital Instruments and 
goodwill. All three threaten some 
of the most favoured weapons 
filling the arsenal of creative 
accountants in the late 1960s. 

Mr Tweedie may be given to 
jovial turns of phrase, but behind 
the humour lies serious concern 
at the abuses of the past - and a 
recognition that the battle for 
reform will be difficult. He 
describes acquisition provisions 
as the “black hole” of British 
accounting. “If I could put one 
thing right with accounts this 
would be it," be says. 

His objection is to what he 
calls “big bath” accounting, by 
which companies can throw in 
large provisions supposedly to 
cover a multitude of future 
expenses. These “fair value 
adjustments" are placed in the 
reserves of the acquirer and can 
be released to the profit and loss 
account 

Financial reporting exposure 
draft 7 (Fred 7) on fair values in 
acquisition provisions, issued in 
December, toughens up the posi- 
tion considerably. It restricts the 
scope for excessive write-downs 


Creativity will be 
brought to earth 



Examples of acquisition reorg an i sa tion provisions expressed as % of consideration 
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on stock, and forbids provisions 
for reorganisation and integra- 
tion costs or future operating 
losses. 

Up till now, the scope for wide- 
spread use of pre-acquisition pro- 
visions has been plentiful under 
SSAP 22, the existing accounting 
standard dealing with goodwill - 
the difference between the net 
asset value and the purchase 
price of an acquired business. 

A classic instance is cited by 
Mr Terry Smith, the City analyst, 
in his book "Accounting for 
Growth". In the year to March 31 
1989. all but £4m of the £56m 
(S8138m) in profits of Coloroll. 


the collapsed home furnishings 
company, came from the release 
of provisions rather than from its 
operations. 

“For two to three years after an 
acquisition it is damned difficult 
to see where the profits are com- 
ing from," says Mr Tweedie. 

S ome tightening up took 
place under Exposure Draft 
53, the non-mandatory guid- 
ance issued by the board's prede- 
cessor. the Accounting Standards 
Committee, in L990. It called for a 
ban on provisions for future earn- 
ings, and far tighter rules on 
reorganisation expenses. 


But the scope for substantial - 
though not necessarily unjust - 
provisions remains. A survey by 
Company Reporting, the Edin- 
burgh-based accounts monitoring 
service, shows that of companies 
with turnover above £300m 
which made acquisitions during 
1991 and 1992, provisions were an 
average of 35 per cent of the pur- 
chase price. The table shows 
examples from the most recent 
accounts of large companies. 

In spite of an expected lull over 
Christmas, the document on pre- 
acquisition provisions has 
already begun to attract flak. 

Mr Allis ter Wilson, a technical 


accounting 

partner with Ernst & Young, the 
accountancy firm, says: “I think 
the ASB has thrown the baby out 
with the bathwater. Clearly there 
has been wholesale abuse. Per- 
haps British business has only 
got itself to blame." 

He argues for a compromise 
which would still allow scope for 
some reorganisation provisions, 
in line with generally accepted 
accounting standards in the US. 

Mr Roger Davis, head of audit 
at Coopers & Lybrand, argues 
that reorganisation expenses are 
a form of capital expenditure as 
part of the purchase price of a 
company. 

Some argue that the proposals 
may dissuade companies from 
m akin g acquisitions. However. 
Mr Nigel Stapleton, chief finan- 
cial officer of Reed-Elsevier and 
the new chairman of the 100 
Group of finance directors of 
leading British companies, is 
doubtful. “I think this was proba- 
bly a necessary area of attention. 
Most companies look at acquisi- 
tions on a cashflow basis, not for 
short-term earnings enhance- 
ment Wise readers of accounts 
are already looking at figures on 
a Fred 7 basis. 

“There will be a certain 
amount of beating of drums, but 
this represents a sensible move 
to what is emerging in interna- 
tional accounting standards," he 
says. 

The ASB has made some dilu- 
tions from its earlier discussion 
document, which was issued in 
April last year, including 
removal of strict requirements 
forbidding any provisions being 
made within six months of an 
acquisition. But it has been 
unmoved on its principal recom- 
mendations, which could be 
issued in final version by the end 
of the year. 

If preacquisition provisions are 
not enough, Tweedie warns that 
more is to follow. The board is 
now preparing work on an 
accounting standard dealing with 
the ordinary provisions compa- 
nies make, which are also open 
to abuse. 


GBL launches rights 
issue for acquisitions 


By Andrew Hill in Brussels 

Belgium's two largest holding 
companies are in the market for 
acquisitions, after Groupe Brux- 
elles Lambert yesterday launched 
a rights issue which could raise 
BFrl38bn (S378m) over the next 
five years. 

A senior executive at GBL, Bel- 
gium's second largest holding 
company, said last night tbe cash 
would be used to increase stakes 
in favoured subsidiaries, back 
new projects and seek out new 
purchases. “This simplifies acqui- 
sitions, that's for sure," he said. 

The GBL rights issue should 
allow Mr Albert Frfere, GBL’s 
chairman, to keep up with his 
counterpart at Sodete Generate 
de Belgique, Viscount Etienne 
Davignon. who indicated last 
year that Belgium's Largest hold- 
ing company was seeking acqui- 
sitions after four years of cost- 
cutting and retrenchment 

La Generate raised BFr22.5bn 
in September with the sale of its 
43 per cent stake in CBR. its 
cement subsidiary, and offered a 
12.5 per cent stake in Union Min- 
Lfire, the metals group, to the 
market in November, thereby 


raising a further BFr7bn. 

Under the terms of the GBL 
rights issue, which runs for two 
weeks starting on Friday, inves- 
tors will be offered one new share 
and three warrants for every 30 
shares already owned. 

Each share- and-warrant pack- 
age has been priced at BFr4,60G, 
raising BFr3.5bn immediately. 
Subscribers trill be able to exer- 
cise their warrants at BFr4,400-a- 
share up to the end of 1998. 

GBL, which already has net 
cash of BFr5bn, owns large 
stakes in Petrofina, the Belgian 
oil company. Banque Bruxelles 
Lambert fBBL) and C-LT, the Lux- 
embourg-based TV, radio and 
media group, among others. 

Some 49 per cent of GBL is 
owned by Pargesa. Mr Fr&re's 
Swiss-based holding company, 
and 10 per cent by UAP. the 
French insurer. Both will take up 
the same proportion of the rights 
issue. Pargesa is to underwrite a 
further t per cent, and BBL, 
Banque Paribas Belgique and NM 
Rothschild the rest. 

Before the pricing was 
announced. GBL's shares closed 
at BFr4,05Q, up BFr45 on the day 
and their highest since 1990. 
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Buyers may leave Glaxo drug 


By DanhH Green In London 

Glaxo could suffer a sharp 
slowdown in sales of its biggest- 
selling product, the ulcer treat- 
ment Zantac, Later this year, 
according to a survey published 
yesterday by Goldman Sachs, the 
US stock broker. 

The survey found that a large 
majority of healthcare buyers in 
the US will “allow or encourage 
less use of Zantac" after May. 
The US accounts for half of Zan- 
tac's gbgbn (S3.3bn) a year sales. 
May sees the expiry of US 


patents on one of the drug’s main 
competitors, Tagamet, made by 
the Anglo-US company Smith- 
Kline Beecham. 

After that date the active ingre- 
dient of Tagamet can be made by 
manufacturers of unbranded 
generic drugs. 

Previous examples of drugs 
leaving patent protection indicate 
that prices can foil by up to 90 
per cent 

Zantac and Tagamet work on a 
similar principle, which helps 
explain why healthcare buyers 
would consider a change to save 


money, even though Zantac out- 
sells Tagamet by three to one. 

Glaxo responded to the survey 
by saying that sales would not be 
affected by "making a cheaper 
rival cheaper”. But the prospect 
of healthcare buyers actively 
switching to generic Tagamet 
hurt Glaxo shares, which fell 23p 
to 593p yesterday. 

Goldman Sachs said that any 
fall in Zantac sales would not 
take place “very quickly”. Glaxo 
became the world’s second big- 
gest drugs company during the 
l&SOs thanks to Zantac. 
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Borden unveils plans for 
shake-up and sale of units 


Swiss telecoms group’s scramble 


By Richard Tomkins 
in New York 

Borden, the troubled US food 
and wallpaper group that last 
month sacked its chairman 
and chief executive, yesterday 
unveiled long-awaited plans for 
a restructuring aimed at 
reversing a slump in sales and 
profits. 

Its loss-making salty snacks 
business - the second biggest 
in the US with sales of $750m 
last year - is to be put up for 
sale, along with its seafood, 
jam and jelly businesses with 
turnover of $500m. 

The pasta, dairy, and other 
grocery businesses will be 
kept, as will the company's 
wall-covering and adhesive 
businesses. 

Borden will seek to restore 
profits growth to the retained 
businesses by increasing sales 
and cutting $100m to §125m a 
year from costs. 

Mr Frank Tasco, who 
replaced Mr Anthony D' Amato 


Imasco sees 
upturn in 
earnings 

By Robert Glbhens 
in Montreal 

IMASCO. the financial 
services, tobacco and re tailing 

group, is stre amlinin g its Cast 
food business and expects 
improved earnings for 1994. 

Fully-owned Hardee's Food 
Systems is selling 84 marginal 
Roy Rogers restaurants in the 
Philadelphia area to Boston 
Chicken for C$30m (US$23m). 
requiring a special C$14.6m 
after-tax charge ag ains t Har- 
dee's fourth-quarter earnings. 

Hardee's will concentrate on 
building the Roy Rogers chain 
in Baltimore, Washington and 
New York. In all, Hardee’s 
operates more than 4.000 corpo- 
rate and franchised restau- 
rants In 40 states and 11 coun- 
tries overseas. 

Imasco, 40 per cent held by 
BAT Industries of the UK, 
earned C$283 .5m, or C$2.24 a 
share, up 5 per cent in the first 
nine months of 1993. 

Sales were C$12.3bn, up 2 per 
cent. 


as chairman in December, said: 
“The goal of this programme is 
to build shareholder value by 
focusing on and revitalising 
our best businesses.” 

However, the restructuring 
will hurt in the short term. 
Borden will take charges of 
S650m to after-tax profits In the 
fourth quarter of 1993, mainly 
because the loss-making 
businesses will have to be sold 
at a price below their book 
value. 

The result will be an after- 
tax loss of $590m to 8600m for 
1993, or $4.18 to $4.26 a share. 
The previous year Borden 
recorded net losses of $439.6m 
after charges for an earlier 
restructuring. 

The restructuring plan envis- 
ages the annual dividend 
being halved to 30 cents a 
share in the year just begun, 
reflecting the likelihood of a 
modest recovery in earnings to 
a level “at the upper end of the 
75 cents to $1 a share range" of 
analysts' estimates. 


By Ronald van de Krol 
in Amsterdam 

VNU. one of the Netherlands' 
top three publishing groups, 
expects to report a 12 per cent 
increase in 1993 net profit 
before extraordinary items, 
slightly better than its earlier 
forecast of 10 per cent growth. 

In 1992 VNU reported net 
profit of FI 128m i$66m) on nor- 
mal activities before taking an 
extraordinary charge of FI 80m 
to cover the sale of its printing 
operation in early 1993. 

■ In August VNU had pre- 
dicted a 10 per cent rise in 1993 
net profit, in line with results 
for the first half of the year. 

Mr Joep Brentjens, chair- 
man, described the perfor- 
mance as satisfying because 
the company had raised profits 
and margins in spite of the 
unfavourable economic cli- 
mate. Final figures for 1993 
will be released in the spring. 

VNU said yesterday it posted 
substantially better results in 
consumer magazines in the 
Netherlands; business maga- 
zine operations, which span six 


The shares shed S2 to $16Vi in 
early trading on the New 
York stock exchange yester- 
day. 

Mr Ervin Shames. Borden's 
chief executive, said the North 
American salty snack business, 
comprising seven large 
regional operations, could be 
sold in total or in parts. The 
aim would be to complete all 
sales by the end of this 
year. 

Mr John McMillin. an ana- 
lyst at Prudential Securities, 
said possible buyers of the 
salty snack business might 
include other snack manufac- 
turers, such as Nabisco of the 
US or United Biscuits of the 
UK, but the main interest was 
likely to be in the store distri- 
bution networks rather than 
the loss-making snacks them- 
selves. 

He predicted piecemeal sales 
totalling $250m to 8300m, with 
the seafood, jam and jelly busi- 
nesses fetching considerably 
less. 


European countries; business 
information services in the US; 
educational publishing; and 
commercial television in Bel- 
gium and the Netherlands. 

• Robeco, the Dutch-based 
Investment fund manager, said 
assets under management rose 
by 42 per cent to a record 
FI 65.8bn ($S4bn) in 1993 from 
FI 46.4bn in 1992. 

The surge was due to an 
increase in the value of assets, 
reflecting buoyant capital mar- 
kets, and a 25 per cent rise in 
client base to 600,000 investors. 

Robeco’s strategic partner- 
ship with Rabobank, the Dutch 
co-operative bank, yielded 
around Fl5bn in new funds 
from investors seeking to com- 
pensate for the decline in inter- 
est paid on savings accounts. 

Robeco said all its invest- 
ment funds showed “excellent" 
results last year. 

The group's flagship Robeco 
equity fund, which invests in 
shares around the world, 
achieved a performance of 30.0 
per cent in 1993, compared 
with 9.6 per cent in 
1992. 


MCA joins 
consortium 
for Osaka 
theme park 

By Martin Dickson in New 
York and Michael Skapinker 
in London 

MCA. the Japanese-owned US 
entertainment group, 
announced yesterday it was 
joining a consortium to 
develop a theme park in the 
Japanese city of Osaka, which 
would be modelled on its Uni- 
I versal Studios park in Florida. 

Universal Studios Japan will 
cost more than $lbn to build. 
Construction will begin in 
1996 and the park is scheduled 
to open in the spring of 1999. 

Other members of the con- 
sortium include the city of 
Osaka and companies based in 
tbe city, including Matsushita 
Electric Industrial, MCA’s par- 
ent 

MCA said yesterday the 
Rank Organisation, which is 
its joint venture partner in 
Universal Studios in Florida, 
might also be involved. In 
London, Rank said it had the 
right to take part bat no obli- 
gation. and was considering 
its options. 

The park development is a 
by-product of Matsushita's 
$6bn takeover in 1990 of MCA. 
which owns Hollywood's Uni- 
versal film studios as well as 
theme parks in California and 
Florida based on its movies. It 
Is the first major project by 
the two companies in Japan. 

Mr Frank Stanek, head of 
MCA Enterprises Interna- 
tional, said equity participants 
would include both MCA and 
Matsnshita bat it was too 
early to give a breakdown of 
investors' stakes. 

The park will be built on a 
waterfront site owned by 
industrial companies involved 
in the consortium, and might 
be followed by the develop- 
ment of adjacent properties as 
a complete urban resort 

The success of Tokyo 
Disneyland, which attracts 
some 16m visitors a year, sug- 
gests there is a strong Japa- 
nese taste for theme parks. 

MCA believes that an Osaka 
site, some three hours by train 
from Tokyo, will tap a differ- 
ent market from Disneyland. 
It also hopes to attract South- 
east Asian visitors, helped by 
Osako's new airport opening 
later this year. 


S uch is the sorry state of 
Ascom that a newspaper 
article yesterday remind- 
ing investors the Swiss tele- 
communications equipment 
maker had lost a semi-exclu- 
sive contract with the local 
FTT was enough to cut 5 per 
cent off the value of the shares. 

Ascom responded quickly, 
pointing out it had just signed 
a new contract Tor selling pri- 
vate br anch exchanges fPBXl 
to the PTT. and expected to 
maintain its dominant position 
in this SFrSOOm (S202m) a year 
market. But to little immediate 
effect. 

The group lost most of its 
credibility in the financial com- 
munity last year when its 
profit forecasts were overtaken 
by reports of heavy losses. It 
sacked its chief executive, Mr 
Leonardo Vannotti, early last 
month and announced its third 
divisional reorganisation in as 
many years. 

But uo one expects a quick 
tumround. Ascom was formed 
in 1987 from the merger of 
three traditional pr otect ed sup- 
pliers to the Swiss PTT. It was 
then apparent that the domes- 
tic market would be liberal- 
ised. and the hope was that a 
merged group could acquire 


By Andrew Hill in Brussels 

Belgacom. Belgium's 
state-owned telephone com- 
pany, and Pacific Telesis Inter- 
national of the US, yesterday 
launched a mobile phone net- 
work for Belgium and prom- 
ised even closer co-operation. 

The network, which started 
operating on January 1. is the 
fruit of a five-month alliance, 
the first between a public 
European telephone operator 
and a private cellular phone 
company. The launch strength- 
ens another link in the grow- 
ing network of strategic alli- 
ances between telecoms groups 
In Europe and the US. 

PacTeL, part of Pacific Tele- 
sis - one of the seven regional 
US telecoms companies - said 
yesterday it would go on to 
build a formal joint venture 
with Belgacom. PacTel will 
own 25 per cent of the subsid- 
iary, and expects to conclude a 
deal by the middle of this year. 


sufficient scale to become a 
competitive international sup- 
plier. 

Today, tbe prevailing view 
among analysts and perhaps 
even within the group is that it 
cannot. 

“This is a classical example 


of a merger that did not work,” 
says Mr Roland Leutenegger. 
an analyst at Bank Julius Baer 
in Zurich. 

The problem, analysts say, is 
that none of the group's main 
businesses is large enough to 
be internationally competitive. 
Moreover, the group does not 
have the resources to buy large 
scale, and a stifling ownership 
structure prevents it from rais- 
ing new capital. 

The Hasler Werke Founda- 
tion. owner of the largest of 
the predecessor companies, has 
a 54 per cent voting stake and 
is required by its statutes to 
maintain a majority. However, 
as it has only modest 
resources, it cannot allow 


Mr Jan Neels, PacTel Inter- 
national's president and chief 
executive, said the subsidiary 
would be responsible for the 
digital "GSM" mobile phone 
system launched yesterday, 
and Belgium's existing anal- 
ogue cellular network, which 
could be phased out as clients 
switch to the Europe-wide GSM 
network. 

"If there is an opportunity, 
which is a good fit for Belga- 
com and ourselves, we could 
work together in other areas 
... in Belgium or outside 
Belgium.” added Mr Neels, a 
Belgian citizen. He said the 
development of paging services 
might be one such opportunity. 

Mr Bessel Kok, Belgacom' s 
chief executive, said the GSM 
system - Proxlmus - had 
signed up more than 2,500 sub- 
scribers since January 1. 

The European Commission is 
Still e xamining Belgian legisla- 
tion which prevents a competi- 
tor entering the mobile phone 


Ascom to raise new equity cap- 
ital nor make large scale, 
equity related joint ventures. 

Since Mr Vannotti's depar- 
ture. the shares have risen 
about 20 per cent, apparently 
in anticipation of a tough tum- 
round expert being appointed 


analysts are sceptical. 

“The problem is not as sim- 
ple as in other turnrounds," Mr 
Volkan Gunmen, an analyst at 
Geneva bankers Pictet & Co, 
says. 

T he group has some suc- 
cessful product lines 
that it could sell off in a 
first stage, such as its pay- 
phones and ticket vending and 
automatic teller machines. But 
it has no businesses where it 
could be reasonably certain 
that massive new investment 
would pay off. he argues. 

In the directors' December 
restructuring announcement, 
they said the three new divi- 


market. which it believes could 
be incompatible with European 
competition rules. 

Mr Kok said the establish- 
ment of an efficient mobile 
phone subsidiary meant Belga- 
com had met all three targets 
it set itself for 1993. 

The group had also reduced 
the time taken to connect new 
customers, and launched a new 
image, more in line with its 
growing autonomy from direct 
government control. 

The Belgian government has 
repeatedly indicated it wants 
to privatise part of Belgacom, 
possibly as early as this year. 
But senior Belgacom execu- 
tives believe this may be too 
soon, given that restructuring 
is still under way, and the 
group must prepare for full lib- 
eralisation of the European 
telecoms market by 1998. 

PacTel is itself being spun 
off from its parent company, 
which also owns the California 
company Pacific Bell. 


sions would operate indepen- 
dently to “facilitate co-opera- 
tion with one or more indus- 
trial partners". They have also 
appealed to the Swiss govern- 
ment to alter the statutes or 
the Hasler Foundation. 

Agreement bus already been 
reached to hive off the loss- 
making private mobile radio 
division to a Joint venture that 
would be controlled by Ger- 
many’s Robert Bosch and 
observers expect that coopera- 
tion arrangements with Erics- 
son of Sweden in tr ans m is sion 
products will be expanded. 

Recent Interest in the shares 
may therefore be a play on the 
group's net asset value. At the 
end of 1992. this was SFr2.45hn 
or SFr2.«» a share. The 1993 
loss Is widely expected to be 
dose to SFrSOOm or SFrtOQ per 
share, but that would still 
leave the book value above yes- 
terday's close of SFrl,375 per 
bearer share. 

Mr Leutenegger rates the 
shares a hold on this basis, 
even assuming the need to 
devalue some assets. 

Mr Gdpnen is more scepti- 
cal. “Who is going to be 
interested in buying telecoms 
production capacity in Switzer- 
land?" he asks. 


Cartel office 
warns Krupp 
over unit sale 

Germany's cartel office said 
the Krupp Hoesch steel group 
was obliged to sell its shock 
absorber unit Krupp Bruennln- 
ghaus and that a change in 
market conditions could not 
excuse the company from 
breaking an agreement with 
the cartel office, Renters 
reports from Berlin. 

The cartel agency said 
Krupp, which as part of its 
1992 acquisition of Hoesch had 
agreed to sell the unit by the 
end of 1993, had not fulfilled 
that requirement “In order to 
ensure the guarantees are ful- 
filled. the cartel agency will 
make use of all Its rights to 
break up this cartel," the 
agency said. 

The group recently told the 
cartel office it could not fulfil 
the requirement to sell the unit 
because of extremely negative 
economic developments. 

Krupp Hoesch shock 
absorber operation has annual 
sales of about DMSOOm ($517m). 


VNU expects to beat 
forecast with 12% rise 


PacTel and Belgacom launch 
Belgian mobile phone network 


Ian Rodger examines Ascom 's 
struggle to regain credibility after 
last year's reports of heavy losses 

as the new chief executive. But 
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half-year results suggested , and as should be confirmed by full-year 
figures , in 1993 your company again proved its capacity to take difficult 
times in its stride thanks to the unstinting efforts of all our staff members. 

During the year, we also enhanced our financial flexibility with a 
capital increase of nearly FRF 3 bn in autumn. The success of this issue, 
with 20% of the French tranche subscribed by individuals, testifies to your 
confidence in our strategy. 

At the same time , we continued to expand our ranges of building 
materials and to strengthen positions in the various parts of the world 
where we operate, notably in newly industrialized countries. 

In the near term, trends will continue to be affected by recession in 
Western Europe, contrasting with growth in most of our other markets. 
Stronger performances are favored by stimulants for the construction 
industry in many countries and by further consolidation of our business 
base, as well as our on-going efforts to streamline organization and 
achieve maximum efficiency. 


Agt 


gainst this backdrop , the recent one-for-ten bonus issue reflects both 
our gratitude for your support, and our confident view of prospects for 
coming years. 

Finally. 

1994. 


let me take this opportunity of wishing you the very best for 


lours sincerely 



Bertrand Collomb 

Chairman and Chief Executive Officer 


w o 


rldwide lender in building materials 


SALOMON BROTHERS and BLOOMBERG L.P. 

are pleased to announce 

Salomon Brothers 
Family of Fixed-Income Indexes 

are now available 
over the Bloomberg Network 

• The World Government Bond Index™ 

• The Brady Bond Index 

•The Broad Investment-Grade (BIG) Bond Index" 

• The Extended High-Yield Market Index 

• The Large Pension Fund Baseline (LPF) Index" 

• Plus other related index products 

Hit SBI <GO> and SALO <GO> to view daily and monthly returns. 

Contact your Salomon Brothers representative for more information. 


Salomon Brothers 

Alijnia. Bangkok. Berlin. Boston, Chicago. DaXas. Frankfurt. Hong Kong. London, Los Angeles. Madna. Melbourne 
New Yorf>. Osaka. Pans. San Franosco. Seoul. Singapore, Sydney. Taipei. Tokyo, Toronto. Zurich 
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A world volume trading record we 
couldn’t have set without you. 


G L.F. 


*xes 


Thanks to the confidence placed in 


our markets by the financial and 


agricultural communities world- 


wide, in 1993 the members of the 


Chicago Board of Trade set a new 


world contract trading record. We 


never could have reached this 



milestone without you. Together we 


eclipsed our old world record by 


more than 24 million and our nearest 


competitors by over 32 million. We're 


proud of what we've all achieved 


together in ’93 and look forward to 


the promise of the new year. 


The WORLD'S LEADING futures exchange 


© 1994 Chicago Board of Trade 
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BSkyB deputy takes over 
at Asian satellite Star 


By Raymond Snoddy 


Mr Gary Davey, deputy 
managing director of BSkyB. is 
taking over as chief executive 
of star TV. the Asian satellite 
venture, “with immediate 
effect”. 

Mr Davey, who worked for 
Sky Television since 1983. 
before its merger with BSB to 
form BSkyB, replaces Mr Jim 
Griffiths, who began running 
the five-channel Star in August 
after Mr Rupert Murdoch's 
News Corporation took a 
majority stake in a 8525m 
deal 

The previous chief executive 
of Star, Mr Julian Mounter, 
decided to resign soon after Mr 
Murdoch took coutroL 

Star, which broadcasts by 
satellite to 38 Asian countries, 
is now believed to be 





Davey. new star in Asia 


available in more than 20m 
homes. 

Last year Mr Murdoch made 
it clear that he wanted to have 


specially tailored services for 
India and China, because they 
were such different cultures. A 
separate Indonesian service 
could follow later. 

One possibility is a specially 
dedicated channel for the 
Indian sub-continent. At the 
moment the package distrib- 
uted everywhere includes BBC 


World Service Television, MTV 
and a Chinese language chan- 
nel. 

The future of the BBC chan- 
nel on Star was yesterday said 
to be “under discussion": there 
is said to be a break point in 
the contract later this year. 
Star has been planning the 
launch of a pay television dim 
service in Asia for some time, 
but no firm launch date has 
been set and the matter is said 
to be under review. 

Mr Sam Chisholm, manag in g 

director of BSkyB. a consor- 
tium in which News Corp has 
a 50 per cent stake and Pear- 
son. owners of the Financial 
Times, a stake, remains in 
overall charge of both BSkyB 
and Star. 

Pearson's bid for Star failed 
because the company insisted 
that Star founder and Hong 
Kong billionaire Mr Li Ha- 
shing remain an investor until 
after the return of Hong Kong 
to Chinese rule. 


Mobil hit 
by one-off 
$250m 
charge 


By Richard Waters 
In New York 


More job cuts possible, says 
Digital’s European president 


By Alan Cane 


Mr Vincenzo Damiani, Digital 
Equipment's newly appointed 
European president, yesterday 
outlined a detailed plan to 
restore growth and profitabil- 
ity to the US computer compa- 
ny's European operations. 

Some 400 staff at the compa- 
ny's headquarters in Geneva, 
Switzerland, yesterday heard 
him prescribe measures to 
regenerate growth, improve 
efficiency and develop closer 
relationships with customers 
and business partners. 

He said it was a “distinct 
possibility" that more jobs 
would be lost in Europe than 
the 3,000 planned for this finan- 
cial year. Digital employs some 
30,000 people in Europe. 

Yesterday’s meeting was the 
first in a 60-day programme of 
visits throughout Europe at 
which Mr Damiani, who was a 


senior manager with Interna- 
tional Business Machines 
before joining Digital last 
December, intends to explain 
his plans to the European 
workforce. 

Digital was at one time sec- 
ond only to IBM among com- 
puter manufacturers, but it 
has been hit by falling prices 
and moves by customers to 
smaller, industry-standard 
computer systems. European 
markets traditionally provide 
Digital with half its revenue, 
but weakness in Italy and Ger- 
many contributed to a 9 per 
cent fall in operating revenues 
in the first-quarter results. 

Mr Damiani was with IBM 
for 29 years. His final appoint- 
ment there was general man- 
ager for marketing and ser- 
vices. A member of IBM's 

management elite, his move to 
Digital was met with some sur- 
prise by former colleagues. 


Mr Damiani’s objectives for 
the company will be met, he 
says, by 10 “action points”. He 
intends, for example, to focus 
Digital’s resources on small 
and medium-sized companies 
while identifying a number of 
niche markets in specific 
industries and for specific 
products. 

A major aim will be to 
increase marketing and selling 
competency while forming new 
relationships with business 
partners - software houses and 
systems integrators able to add 
value to Digital’s hardware. 
The company has pinned much 
of its hopes on its high pow- 
ered “Alpha” microprocessor 
chip, but the market has 
proved slow to develop and 
Digital has found it difficult to 
grow sales of its newly-intro- 
duced personal computer 
ranges beyond its existing cus- 
tomers. 
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STORA 

Stora Finansforvaltning AB 


Stockholm, Kingdom of Sweden 


unconditionally and irrevocably guaranteed by 


Stora Kopparbergs Bergslags 
Aktiebolag 


Falun, Kingdom of Sweden 


$102,000,000 


Private Placement 


Senior Notes due 


January 4, 2001 
January 4, 2004 
January 4 , 2009 


'/Zv.iiwv /WiMiV n.u.w.m .r.u itrr.nigcJ let: 


UBS Securities Inc. 


U.S. $150,000,000 


General Electric Capital Corporation 
Medium-Term Notes. Series B 
Floating Rate Notes Due January 6, 2003 

In accordance with the provisions o! the Notes, notice is hereby 
given that for the Interest Period Itom January 6. 1994 to July 5. <994 
the Notes win carry an Interest Rate of 5°. per annum. The interest 
payable on the relevant interest payment date. July 5. 1994 will 
be US $25 00 per US 51.000 Note. US S2S0 00 per U.S. 
$10,000 Note. U.S. S2.500.00 per U.S. S100.000 Note. 

By. The Chase Manhattan Bank. N.A. CHASE 


London. Agent Bank 
January 6. 1993 


OIL & NATURAL GAS COMMISSION 
U SSI 25,000,000 10 per cent Guaranteed Notes Due 1997 
To the betters of US$1 25 .000.000 Ofl and Natural Gaa Commission 
10% Guaranteed Notes Due 1997 Guaranteed by Inda;- 
In accordance with Clause 23(8){ii1) of the trust deed dated 16th 
March. 1990 constituting the above mentioned notes, the Oil and 
Natural Gas Corporation Limited hereby gives nodes of Its substitution 
in place of the OK and Natural Gas Commission by execution of a 
supplemental trust deed dated 23 December 1993. 
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Tokyo’s high price of prestige 

Fewer foreign companies are willing to pay, reports Wayne Aponte 

A fter four consecutive that “so many foreign compa- TOKYO SE 

years of decUnmg Jap- ni^"^ve delisted over the Average dally trading in 198 7 with 2.75 

anese equity prices, past two years, and that no torsion stocks , 




The slump in world oil prices 
has forced Mobil, the US 
energy group, to announce a 
$250m charge to cover a write- 
down in the value of its inven- 
I tory. 

However, the one-off hit Is 
unlikely to be matched by 
, write-downs at other big oil 
groups when the industry 
reports its full-year results 
shortly. 

Mobil's charge, a non-cash 
item which will be recorded in 
its results for the fourth quar- 
ter of 1993, arises from 
the timing of the company’s 
move to last in, first out 
accounting (lifo) for the oil 
inventory of its international 
operations. 

The company made the 
switch in 1982, after the oil 
price surge of 1979. Other big 
oil groups are all believed to 
have adopted lifo accounting 
before 1979. 

As a result, the book value 
of Mobil's inventory Is higher 
per barrel than its competi- 
tors, forcing it to take a 
charge when oil prices fall 
sharply. 

• Trans World Airlines, the 
US carrier which emerged 
from Chapter 11 bankruptcy 
protection in November, said 
it had parted with its top two 
executives: Mr William 

Howard, chairman and chief 
executive, and Mr Glenn Zan- 
der, vice-chairman, writes 
Richard To mkins . 

In a terse statement TWA 
said the two had resigned. Mr 
Zander was said to have left 
for personal reasons but there 
was no explanation for Mr • 
Howard's departure. 

TWA said Mr Howard’s 
place would be taken by Mr 
Donald Craib, an existing 
board member who was for- 
merly chairman and chief 
executive of Allstate Insurance 
Group. Mr Robin Wilson, vice- 
chairman and chief operations 
officer, would retain those 
positions, the company said. 


A fter four consecutive 
years of declining Jap- 
anese equity prices, 
Tokyo Stock Exchange (TSE) 
officials are conditioned to 
expect the worse. 

The delisting last month by 
three international companies 
hardly came as a surprise. But 
the news was one more blow to 
the TSE’s plans to make 
Tokyo a truly international 
exchange. 

Each of the three - Imperial 
Chemical industries (ICI). Dial 
Corp., and ITT - said maintain- 
ing a Tokyo listing was a 
heavy financial burden, and 
complained about a decrease in 
shareholders and a drop in 
trading volume. 

They are likely to be fol- 
lowed by other international 
companies, as the cost of a 
presence in Tokyo is not 
matched by the prestige of a 
listing on the world's second- 
largest exchange. 

TSE officials hoped that a 
listing would be essential for 
both a foreign company's 
global image and for its busi- 
ness relations in Japan. Mr 
EisuM Nagatomo, the director 
of the TSE’s office of listing 
supervision, said that the 
exchange was disappointed 


that “so many foreign compa- 
nies” have delisted over the 
past two years, and that no 
new companies were interested 

in listing . 

“Japanese investors don’t 
have an interest in their shares 
because they can’t gain sub- 
stantial profits." he said. 

Brokers say that Japanese 
private investors have received 
high dividend yields from some 
foreign issues during the last 
decade, but the yen’s apprecia- 
tion against western currencies 
has erased the capital gains, 
making them less attractive 
investments. 

The primary reason f or th e 
recent exodus from the TSE’s 
foreign section, however, is the 
plunge of the Nikkei Stock 
Average of 225 issues coupled 
with the subsequent decline in 
investor interests and local 
shareholders. 

The Nikkei-225 average, 
which reached an all-time high 
of 33315.87 in late 1989, ended 
1993 near 17,000, and market 
participants have little reason 
to hope for a big increase in 
Japanese equity prices this 
year. 

Ten foreign companies with- 
drew from the exchange in 
1993, bringing the total of 


TOKYO SE 

Average dally trading in 
foreign stocks 


Volume 

Value 


(m shares) 

(Ybn) 

1985 

461 

2.994 

1986 

1,110 

4,129 

1987 

2.756 

12.661 

1988 

792 

2.913 

1989 

1,928 

11,235 

1990 

1.041 

8,193 

1991 

613 

2,116 

1992 

349 

635 

1993 

237 

410 
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fisted c ompani es on the foreign 
section of the TSE down to 
HO. 

During 1992. high-profile 
companies such as General 
Motors, Philips Electronics, 
and Avon, the US-based cos- 
metics and toiletry manufac- 
turer, delisted. Nynex. the US 
communications company, and 
Robeco. the Netherlands-based 
bankin g and insurance com- 
pany, have sought a delisting 
next month. 

Brokers say there are few 
good reasons for international 
companies to maintain a pres- 
ence on the exchange amid 
Japan's prolonged weak econ- 
omy and financial markets. 


Average dally trading volume 
on tlie foreign section- of the 
TSE peaked in 1987 with 2.75m 
shares; but for September . 

1993 it totalled 295.000 
shares. 

Only those companies that 
deem a Tokyo listing indis- 
pensable for their core busi- 
ness, rather than for financing 
from Japanese investors, are 
likely to remain. 

The daily exposure that 
comes with a Tokyo' Its ting 
docs have value in Japan, and 
does help build domestic busi- 
ness relationships. But, bal- 
anced against the cost, interna- 
tional companies have not 
been receiving the benefits 
over the post few years that 
they expected. The high cost of 
translating documents into 
Japanese and issuing financial 
reports to the finance ministry 
have only added to their eco- 
nomic woes. 

In the case of ICI, the overall 
annual cost uf a Tokyo listing < 

in 1992 was about $182,000, the „,r , i 
company said. Id's s h a reh ol d - v- -A 1 . 1 * 
ers plunged to 39 in 1993 from ■' 

1,200 in 1988, it added. . 

The question racing the TSE ;!n '■ p ' 
this year is how many more * 

companies will find this cost , 
too much to bear. 


GE Capital takes 20% stake 
in ship management company 


Dickson sells 
holding in Hong 
Kong optician 


By Charles Batchelor, 
Transport Correspondent 


General Electric Capital 
Corporation has acquired a 20 
per cent stake in V Ships, a 
Monaco-based ship 
management company, in a 
move which is expected to lead 
to increased investment by 
GE Capital in the shipping 
sector. 

V Ships is one of the largest 
ship management companies, 
maintaining and crewing 
vessels for their owners and, 
to a lesser extent, providing 
and operating vessels for 
investors seeking to put funds 
into the shipping sector. It has 


150 ships under management 

The company is currently 
jointly owned by Vlasov 
Group, a shipowning company, 
and by its own directors. Both 
will reduce their holdings to 40 
per cent 

The price of the transaction 
was not revealed. 

GE Capital has historically 
provided leasing finance and 
subordinated loan finance to 
the shipping industry, while it 
is also has a large container 

leasing arm 

The demand for new vessels 
built to higher environmental 
standards, including the 
provision of double-hulled 
tankers, and the ageing of the 


present fleet is expected to lead 
to substantial new shipping 
investment over the next few 
years. 

An investment in V Ships 
will enable GE Capital to 
address these issues better, the 
two companies said in a joint 
statement 

GE also expects to be able to 
pursue more extensive 
shipping projects, normally 
involving investing in vessels 
under manag ement. 

News of the GE/V Ships deal 
comes within a few months of 
a spate of equity issues by 
shipping companies in 
London. New York and 
Scandinavia. 


Dickson Concepts, the Hong 
Kong-based fashion retailer 
and wholesaler, announced 
yesterday it is to sell its con- 
trolling stake in Innoviskms to 
a mainland company, writes 
Louise Lucas in Hong Kong. 

Max ton International, GO per 
cent owned by the subsidiary 
of a state-owned enterprise, 
Shenzhen Building Materials 
Industrial Group Company, 
will subsequently make a gen- 
eral offer for all outstanding 
shares in Innovisions, an opti- 
cian and optical goods retailer. 

Earlier attempts to sell 
Innovisions had to be aborted 
last month after the would-be 
buyer and Dickson Concepts 
(ailed to agree terms. 


(This announcement appears as a matter of record only) 
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INTERNATIONAL CAPITAL MARKETS 


Traders’ hopes for German rate cuts fade 


By Conner Mlddebnatm 
In London and Frank McGurty 
In New York : ■ 

After rallying- sharply in the 
last weeks of 1993, European 
bond markets have started the 
new year on a sour note, and 
continued their recent slippage 
yesterday as traders scaled 
back expectations for imnu- 
joent German monetary easing. 
. Before the Christmas break, 
the Bundesbank had been 
widely expected to cut key 
lending rates early in the year, 
said Mr Stephen Dulake. bond 
strategist at. PaineWebber 

International. 

However, “there was an air 
of speculation about the 
December rally' 1 , and the latest 
correction in European bond 
prices might be seen as a 
shake-out of short-term specu- 
lative positions rather than 
concerted investor selling, Mr 
Dulake said. 

Amid D-Mark- weakness and 
a lack of fresh economic data, 
few market participants expect 


the Bundesbank's central bank 
council to cut official interest 
rales at today's meeting. 

“The most we can expect is a 
fixed-rate repo at a slightly 
lower rate, around 5.90 per 
cent," said Mr Stuart Thomson, 
senior economist at Nikko 
Europe. 

. However, such a move would 
leave the repo rate only 15 

GOVERNMENT 
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basis points above the discount 
rale, which is “too tight for 
comfort,” he said. 

Others felt the Bundesbank 
might hold the repo rate 
unchanged at 6 per cent, but 
lower the discount rate to 
make room for future easing. 
Since early December, the 
Bundesbank has held the repo 
rale at 6 per cent. 

Meanwhile, Bundesbank 
council m emb er Mr JQxgen 
Koebnick said in a radio inter- 
view that “the level of 


short-term interest rates is too 
liigli for the recession that we 
Gnd ourselves in." and that the 
Bundesbank would continue to 
lower rates in the course of 
1994. However, he stressed that 
the Bundesbank must ease 
cautiously in order to maintain 
exchange-rate stability, as Ger- 
many relics heavily on capital 
inflows. 

The March bund futures con- 
tract ended at 100.81. down 0.15 
point from Tuesday's close. 

■ Rate cuts in Denmark and 
Austria led their bond markets 
to outperform Germany. After 
the Danish central bank low- 
ered its discount rate by 25 
basis points to 6 per cent, the 
Danish 10-year yield spread 
over Us German counterpart 
narrowed to 50 basis points, 
from 55 on Tuesday. 

Austria cut its Gomex rate 
by 10 basis points to 6 per cent 
and its 10-year yield premium 
over bunds shrank to around 
21 basis points, from 25 at 
Tuesday’s close. 


■ French bonds tracked bunds 
lower, leaving the 10-year yield 
gap over Germany unchanged 
at 10 basis points. The notional 
futures contract on Matif fell 
0.04 point to 130,38. 

■ UK gilts also weakened as 
the market paused after its 
year-end rally. "Gilts haven't 
had a significant correction 
during their recent run, and 
many investors are taking a 
breather," said Mr Jon Laury, 
head of gilts sales at Daiwa 
Europe. 

The March long gilt future 
fell by {i to I18S- 

■ Having flirted with opti- 
mism in the previous session, 
the US Treasury market 
turned gloomy yesterday morn- 
ing amid further signs of eco- 
nomic acceleration. 

By midday, the benchmark 
30-year government bond was 

lower at SB, 1 -, with the yield 
rising to 6.394 per cent 

At the short end. the two- 
year note was down £ at 993. 


to yield 4J233 per cent 

Prices ebbod in early trading 
as profit-takers capitalised on 
a burst of buying late on 
Tuesday. 

The upturn, the first in 
seven sessions, comes after 
news suggesting sales growth 
in the car and retail sectors 
was easing. 

However, yesterday's eco- 
nomic news was stronger than 
expected and undercut any 
confidence on inflation that 
bad been restored tbe day ear- 
lier. The Commerce Depart- 
ment reported November fac- 
tory orders rose 1.4 per cent, 
against forecasts of 1.3 per cent 
and an October increase of 1.2 
per cent. 

The data exerted further 
pressure on the long end of the 
mar ket, which is most sensi- 
tive to developments that 
could trigger higher consumer 
and producer prices. 

Traders expect no significant 
movements until Friday, when 
December employment Figures 
are due. 


Record turnover for 
European exchanges 


By Conner Middelmann 

Turnover on futures and 
options exchanges across 
Europe reached . record levels 
last year, according to figures 
published yesterday. 

The London International 
financial Futures' and Options 
Exchange traded 101,875,805 
contracts, up 42 per cent over 
1992 and passing the 100m 
mark for tbe first time. Aver- 
age daily volume rose to a 
record 402,671 contracts. ' . 

Germany's futures and 
options exchange, the Deut- 
sche Terminbarse (DTB), also 
set records, with 50.1m con- 
tracts traded - a 44 per cent 
increase over. 1992. Average 
daily volume, was 199.115 
contracts. 


DTB trading in options on 
tbe Dax share index rose by 53 
per cent to 2L4m contracts. 
The biggest increase in volume 
was in Bobl-futnres trading, 
which rose by 172 per cent to 
4 .5m contracts. 

The French futures and 
options exchange, the Matif, 
saw a slightly less dramatic 
increase in trading volume, up 
30 per cent over tbe 1992. Turn- 
over totalled 72^63,961 con- 
tracts, bringing average daily 
volume to 287,000 lots. 

The total number of 
exchange-traded equity deriva- 
tive contracts cleared last year 
on OLMX, the London securi- 
ties and derivatives exchange 
and OM Stockholm was 
12,888,438, an increase of 23.5 
per cent on 1992. 


CBoT to offer 
options on US 
Treasury futures 

The Chicago Board of Trade 
will tomorrow launch its 
answer to over-the-counter 
interest rate swaps, offering 
flexible options on its active 
30-year US Treasury bond 
futures and 10 , five- and two- 
year Treasury note futures, 
writes Laurie Morse in 
Chicago. 

The options allow traders to 
select expiration date, Euro- 
pean or US expiration styles, 
and strike price. 

The CBoT traded more than 
30m standardised options con- 
tracts on its Treasury bond 
and note futures contracts last 
year. The new options, which 
have a face value of $2m at 
maturity, are aimed at institu- 
tional investors seeking a low- 
cost alternative to swaps. 


CGIP follows trend 
with FFr994m issue 


By Alice Rawsthom in Paris 

CGIP, the holding company, 
has become the latest French 
group to take advantage of tbe 
buoyant Paris financial mar- 
kets. by announcing a FFr994m 
convertible bond issue. 

The company, which last 
year took part in a high-profile 
deal to raise its stake in Car- 
naudMetalBox. the 
Anglo-French packa g in g group, 
is giving existing investors 
first claim to the issue by offer- 
ing them one convertible bond 
for every eight shares that 
they already own. 

The new bonds will be priced 
at FEY1.350 each, against a 
market price of FFr 1.218 for 
CGIP shares, which fell FFr32 
yesterday. 


CGrP’s industrial interests 
include a stake in the Cap 
Cemini Sogeti computer ser- 
vices concern. It has been keen 
to raise new capital since the 
CarnaudMetalBox deal, which 
depleted its cash resources and 
prompted it to sell a number of 
assets. 

The CGIP issue follows a 
recent stream of cash-raising 
exercises by French compa- 
nies. Credit Commercial de 
France, the banking group, 
this week announced a share 
issue of between FFrl^bn and 
FFrlJbn. 

• Unedic, the French unem- 
ployment benefit fund, has 
asked banks for proposals on 
how best to launch a bond 
worth up to FFr22bn, Renter 
reports from Paris. 


Abbey National launches 
$lbn three-year offering 


By Sara Webb 

Abbey National was the focus 
of attention yesterday as the 
UK bank launched a Slbn, 
three-year deal. 

Abbey National is a fairly 
frequent borrower and has 
already launched large five- 
year and io-year deals in the 
Eurodollar sector. 

However, Mr Gareth Jones, 
Abbey National's treasurer, 
said that be was keen to tap 
investor demand for the US 
currency by launching a short- 
dated issue, given the current 
uncertainty over the direction 
of US interest rates. 

“We believe this will be tbe 
new three-year benchmark 
issue," said one syndicate offi- 
cial, noting good demand from 
institutional investors on the 
continent. 

The proceeds of the bonds, 
which have a 5 per cent cou- 
pon, were swapped into Boat- 
ing rate dollars to provide 
funding at “a few basis points 
above Libor”. Mr Jones said. 


The market continued to see 
plenty of post-holiday activity 
with new issues in a wide 
range of currencies, particu- 
larly the Eurolira sector. 

Yesterday saw the launch of 
a total of L650bn of Euro lira 

INTERNATIONAL 

BONDS 

deals, following Tuesday’s total 
of L950bn. 

Syndicate officials are also 
expecting a Li.ooobn issue 
soon from the European Invest- 
ment Bank. 

From the issuers’ point of 
view, the flood of Eurolira 
issues reflects the relatively 
attractive swap opportunities, 
mainly into US dollar floating 
and fixed rate. 

Eurolira specialists point out 
that the sector had been practi- 
cally devoid of new issues 
since early December, and in 
the secondary market Eurolira 
issues are trading well above 
par. 


Some syndicate managers 
admitted that demand was 
slack, which they attributed to 
the holiday mood. 

However, they hope inves- 
tors will be lured by the high 
coupons available and the 
prospect of a cut in Italian 
interest rates. 

In the other higher-yielding 
European sectors, Goldman 
Sachs is expected next week to 
bring a substantial global bond 
issue, denominated in F innis h 
markka, for Finnish Export 
Credit. The initial tranche will 
be for between FMl.Sbn and 
FM2bn. with the issue increas- 
ing to about FM3bn later in the 
year. 

The bonds, which will have a 
maturity’ of between five and 
seven years, are expected to 
offer a relatively high coupon, 
combined with the prospect of 
declining interest rates and an 
improving economic back- 
ground. 

Total Eurobond issuance in 
Finnish markka in 1993 
amounted to $70m equivalent. 


NEW INTERNATIONAL BOND ISSUES 


Amount 

Coupon 

Price 

Maturity 

Fees 

Spread Book runner 

Borrower 
US DOLLARS 

m. 

Va 



% 

bp 

Abbey NatL Treasury Sendees 

ibn 

5.00 

100.125R 

Jan. 1997 

02OR 

♦32 (4W%-96) Goldman Sachs/ Lehman 

Start Commercial Qank(aJ§ 

150 

(39f-39a) 

100 00 

Jan. 2004 

250 

Merrill Lynch InO. 

D-MARKS 

DSL Finance 

Ibn 

(« 

MR 

Feb.1999 

025R 

(bi 15^*6-981 Dread ner Bank 

Bayemhypo Finance 

500 

6.00 

101.10 

Feb2004 

2.50 

Boyertacbo Hypobank 

YEN 

OKBJ 

30 bn 

<c) 

107.818 

Jan2001 

undnsd. 

Nikko Europe 

STERLING 

LB Schleswig Holsiem 

100 

6.50 

98.40R 

Feb.200J 

0.35R 

♦38 (6*i%-04) Daiwa Europe 

FRENCH FRANCS 
CiHjn Fonder de Francefd) 

3bn 

5.75 

9920R 

Nov. 2002 

OJJOR 

♦22 (3 15% -02) Bangue Nationaie de Pans 

GUILDERS 

Rabobank Nederiandle) 

200 

5275 

10125 

Jan. 2002 

1.00 

Rabobank Nederland 

ITALIAN URE 

General Electric Capital Corp. 

25flbn 

7275 

101.40 

Feb.1999 

1.875 

- Partus Capital Marirets 

Crdcfit Local de France 

2 D 0 bn 

7.50 

101.875 

Jan. 1999 

1.875 

JP Morgan 

Bayertsche Hypobank 

200bn 

725 

101.685 

Feb. 2001 

1.875 

- Banca Euromobllare 

CANADIAN DOLLARS 

CCDOfd) 

TOO 

825 

99.65R 

Dec. 1999 

0275R 

+40 (5H%-89) Hambros Bank 


Final terms and nOn-caliabta irtess slated- The yield spread (over relevant government bond) at launch is suppled by the lead 
manager. § Convertible. (Floating rale note. FT fixed re-ofter price; fees are shown at the re-offer levsL a) Fixing; next week. Ccnv 
premium Indcated 20-25%. Mandarortly convertible alter 5 yra subject to conditions Including 14096 rule. Redemption linked to baht. D) 
Priced today at 1 1-13bp over Bob! 100 O Coupon; 6-mth Libor *0.7%. d) Short 1st coupon, a) Block trade. Furigtoie with outstanding 
FtSOOm. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon ' Dale Price ' change Yield ago ago 


MM 


121.9200 
116.0000 
1060000 
112*700 
1110800 
107.8400 
102.7800 
102.7400 
111.7970 
1104630 
1062400 
11S.1500 
114-02 
112-04 
123-06 
90-03 
96-03 
1132600 

London dosing, *Nra* York n*KHy 
T Gross annua yteM gnetodtoq wnt aUtaei tax at 12J rsm 
P rice* US. UK n 3-hds, ofsa n dnal 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL. FRENCH BONO FUTURES (MATB=) 


Austrafia 


10.000 

10102 

_ Belgium 


9.000 

03/03 

Canada * 


7^00 

12/03 

3 Denmark 


8.000 

05/03 

France 

BTAN 

8JOO 

05fl8 


CAT 

C750 

1003 

Germany 


aooo 

0903 

Italy 


SDOO 

1003 

Japan 

Mo 118 

4.800 

DM0 

1 

No 157 

4300 

0603 

Nethertandi 


(L500 

0403 

Spain - 


10^00 

1003 

UK Gris 


91750 

01/90 



8.000 

0603 



8.000 

1008 

US Treasury 

• 

5J50 

0803 




0803 

ECU (French Govt] 

8.000 

0403 


40.740 

-0260 

-f0-250 

♦0120 

-0020 

-0270 

-0.600 

♦0050 

♦0120 

-0200 

- 0.200 

-7*32 

-17/32 

-16/32 

-4,32 

-7/32 

-0.040 


666 660 664 

649 635 682 

665 657 


613 
602 
670 666 


679 
610 637 

604 607 


662 568 

asar 647 

2.36 2.43 

606 60S 

661 
618 


614 
5.76 660 

628 
663 
687 663 


607 
SM 
631 
2.57 
626 
653 663 


654 
679 
609 646 

640 676 


5 JO 
628 
638 

YteklK Local mhet atmtiid. 
by norakfent^ 

■ Scute: MMS tanaM 


639 024 

699 692 



Open 

Sett price 

Cheng# 

High 

Low 

E A vaL 

Open inL 

Mar 

130,52 

130.38 

-0.04 

130J6 

130 SB 

170305 

135.155 

Jun 

129.98 

129.86 

-a04 

129B8 

129.80 

779 

9.774 

Sep 

129.10 

12B98 

-0.04 

129.10 

129.00 

18 
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■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Strike 

Price 

- Feb . . 

- CALLS - 

■ M*r 

■ J“* 

Feb 

— PUTS 

Mar 

1*7 

- 

- 

- 

- 

010 

128 

- 

2-53 

- 

0.06 

018 

129 

- 

1J2 

IBS 

012 

034 

ISO 

0.74 

104 

1.30 

034 

OGS 

131 

0.28 

0S3 

0B8 

088 

> 

132 

0B5 

0*3 

052 

- 

- 

Ere. uoL tew, Cre* 1&74S Put* 30428. nrertow Oofr aprei 

tot, CUM 2Q7.484 Pu 


Jun 

0.43 

066 

0.97 

1.44 


Germany 

■ NOTIONAL GERMAN BUNDWTURBS (UFFQ* DM250,000 lOOths of 100ft 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 
(UFFE)- Ure 200m lOOths of IDO'S 



Open Seri price 

Change 

Ffigh 

Low 

Est vol 

Open int 

Mar 

118.18 117.67 

-033 

11025 

117.44 

37592 

80326 

Jw 

11830 117.77 

-0.27 

11020 

117.75 

5 

197 

■ ITALIAN GOVT. BOND (OTP) FUTURES OPTIONS (UFFE) UraTOOffl lOOths ol 100% 

Strike 

Price 

m.re . 

, ^ 





Mar JMfi 


Mar 


Jun 

11750 

1.69 

2.93 


1.52 


2.66 

11800 

1.42 

2.69 


1.75 


292 

11860 

1.19 

2.46 


2.02 


3.19 


Eat «i total. Cjfc 503 Puts 554. Prams day's ooen ret, Can 3/156 Puts 30Uri 


Spain 

■ NOTIONAL SPANISH BONO FUTURES (MEFF) 

Est vd. Open art. 
44.915 61.712 

164 7.976 



Open 

Sett price 

Change 

High 

Lew 

Mar 

105.10 

104.70 

-024 

105.17 

10440 

Jun 

104.85 

104.85 

-0.37 

104.85 

104.40 

UK 







■ NOTIONAL UK CHUT FUTURES (UFFET £50.000 32nds at 100% 


Mar 

Jim 


Open 

119-17 

118-30 


Sett price Change 
118-24 43-20 

118-04 -0-16 


H*h 

119-18 

110-30 


Lew 

118-22 

110-08 


Est vd Open iru. 
70502 102314 

£8 78 


■ LONG GB-T FUTURES OPTIONS (UFFE) C50.000 64th& of 100ft. 


Stnke 

Price 

118 

119 

120 


CALLS 


Mar 

1-40 

1-05 

0-43 


PUIS 


Jun 

2-09 

1-42 

1-16 


Mar 

0- 56 

1 - 21 
1-59 


Jun 

2-01 

2- 34 

3- 08 


Est voL ratal Cats 3876 Pu» 5177. Preutoua day's oprei mu Cans 76961 Puts 40SM 


Ecu 

■ ECU BOND FUTURES (MATIF) 



Open 

! Saoprice Change 

High 

Low 

Est vot 

Open W. 


Open 

Sett price 

Change 

High 

Low 

Mar 

101 JJ7 

10084 -012 

T0I.11 

10076 

117445 

138897 

Mar 

121-66 

12152 

-004 

121.72 

121.46 

Jun 

101.91' 

10079 -012 

10191 

10078 

66 

1247 

Jun 

98.84 

96.84 

-0.28 

96 84 

96.84 

■ BUND FUTURES OPTIONS (UFFE) DM250,000 ports of 10096 



US 







Eat voL Open inL 
2.094 12.513 

50 


Strike 

Price 

10060 

10100 

10150 


CALLS 


PUTS 


679 

063 

633 


Jun 

1.T8 

692 

671 


Ma 

0.45 

069 

0.99 


Jun 

689 

1.13 

1.42 


■ US TREASURY BOND FUTURES (COT) Si 00,000 32nds of 100% 


Est. vai. uW. Cdto <3833 Pun 13700, Prawooa day* open ml. Cake *74920 Puts toOOSI 


Mar 

Jun 

Sep 


Open 

114-14 

113-11 

112-12 


114-05 

113-02 

112-03 


Change 

-0-02 

•0-02 

-0-03 


High 

114-20 

113-17 

112-16 


Low 

114-02 

112-31 

112-02 


Est. voL Open oil 
327.711 290 063 

2.632 13.304 

924 19.252 


■ NOTIONAL MEDIUM TERM GBtMAN GOVT. BOND 
(BOBLXUFFET 0M2S0.00g lOfflhe of 100% 


Mar 


Open 

10347 


Sort prior Change 
10648 +603 


Hgh 

10648 


Low 

10638 


Est wot Open W. 
1649 11911 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOM) FUTURES 

(UFFE) YlOOm lOOths of 100% 

Open Close Change High Low Est. vol Open int 
Mir 117.20 1 17.28 117.20 907 0 

■ UTFE cermets traded on APT. M Open nwrwtf figs, are lor prmous coy. 
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FT-ACTU ARIES RXED 


Price Indices 
UK GHts 


Wed 
Jan 5 


INTEREST INDICES 

Day's Tub Accrued 
Change H 


Jan 4 


interest 


xd adi. 
yid 


— Low coupon yield — — Medium coupon yield — — High coupon yield — 
Jan 5 Jan 4 Yr. ago Jan 5 Jan 4 Yr. ago Jan 5 Jan 4 Yr. ago 


1 

Up 10 5 years 125) 

129.76 

-0.11 

129.91 

138 

0.00 

5 yrs 

5.70 

5.66 7.14 

533 

5.87 

7-48 6.01 5.87 

7.72 

2 

5-15 years (22) 

162.43 

-0.28 

162.86 

ZJ2B 

0.10 

15 yrs 

6.41 

637 823 

B.52 

6.48 

8.65 6.74 6.69 

830 

3 

O ter 15 years (8) 

168 79 

-0^9 

189^2 

2.05 

0.00 

20 yra 

630 

6^47 8.49 

637 

6.53 

835 6.75 671 

898 

4 

Irredeemables (6) 

226.49 

-0 38 

22734 

1.43 

0.00 

lned.1 

6.62 

639 835 





5 

All slocks (61) 

157.06 

-0.25 

157.45 

2.15 

0.05 



— Inflation 5% 

_ 


— inflation 10% 


Jndex-Bnked 







Jan 5 Jan 4 Yr. ago 

Jan 5 Jan 4 Yr. ago 


6 

Up to 5 years (2) 

191.31 

-0.05 

191.41 

1.30 

0.00 

Up 10 5 yra 


2.16 2.13 

2.58 


133 1.30 1.78 


7 

Over 5 years ill) 

192.49 

-0.30 

193.07 

0.81 

0.00 

Over 5 yra 


232 290 

332 


2.75 2.72 164 


8 

AB SlCCkS (13i 

19143 

-0J8 

191.96 

035 

0.00 


5 year yield 



16 year ] 

yield — 25 year yk 

kid 


Debentures and Loans 


Jan 5 Jan 4 Yr. ago Jan 5 Jan 4 Yr. ago Jan 5 Jan 4 Yr. ago 


9 Debs 3 Loans (65> 15168 

Average ffoss rrier^recn ynm m 
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ail 725 726 8.88 7.56 TiA 

Maftarc HVim, 11% snd ovs> t Fte ywht. yu) Year to data. 
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7-68 7.66 


GILT EDGED ACTIVITY INDICES 

Jan 4 Dec 31 Dec 30 


Dec 29 Dec 24 


FT FIXED INTEREST INDICES 

Jan 5 Jan 4 Dec 31 Dec 30 Dec 29 Yr ago High' Low* 

Govt Secs. (UK) 10657 106.91 107.60 107 56 107.56 94.16 107.60 9323 G» Edged bargains 73.7 34.5 61.4 51.1 362 

Fixed interest 131.15 131.68 132^3 131.71 131.49 100-57 132.03 108.67 5-day average 51.5 52-5 S9.6 852 762 

* tar I«1W. Government SecuiBes lagh since ccmpiauarv 127.40 (tVI-GS), to* 40. ra 0/1/75. FUad bitoraet ruflh stoca ccmpsaucn: 132.03 01/12/93 . tow 5053 01/751 . Basts 100: Opuemmunx Secixides 15/ 
lO'ie and F,,ed knwesl 1070. S£ accv.iy ndicn i«rnsed 1074 
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COMPANY NEWS: UK 


Enterprise 
raises £51m from 
Ninian disposal 


By David Lascslles, 

Resources Editor 

Enterprise Oil has sold its 18.5 
per cent interest in the Ninian 
oilfield, one of the North Sea's 
largest, to Chevron UK, Mur- 
phy Petroleum and Oryx UK, 
three of the existing seven 
partners in the field. The price 
was $75m (E50.6m). 

Enterprise acquired the 
interest in 1986 when it bought 
ICrs exploration and produc- 
ing interests. 

Mr Graham Hearne, Enter- 
prise's chairman and chief 
executive, said the sale formed 
part of the company’s continu- 
ing programme of portfolio 
management. Proceeds would 
be redeployed in the business. 

Enterprise has been steadily 
unwinding its older North Sea 
assets. Last year it sold its 
interests in the mature Hutton 


and North West Hutton fields. 
As a result of these sales, it 
has relinquished its remaining 
Interest in the Sullum Voe oil 
terminal and the Brent and 
Ninian pipeline systems which 
feed it. Its strategy is to use 
the proceeds of sales to fund 
acquisitions which will 
enhance the quality of its oil 
portfolio. 

• Clyde Petroleum announced 
yesterday that it had sold its 1 
per cent Interest in the Forties 
field to BP for about £5m. 

• Hamilton Oil has been 
given approval by the Depart- 
ment of Energy to develop the 
Lennox oil and gas field in 
block 110/15 in Liverpool Bay. 
Monument Oil and Gas has a 
25.9 per cent interest in the 
block, which will be reduced to 
20 per cent following comple- 
tion of the sale of a 3.9 per cent 
interest to PowerGen. 


Sidney C Banks shares 
respond to profits leap 


Shares of Sidney C Banks, the 
Bedfordshire-based grain and 
agricultural specialist, yester- 
day rose 28p to 248p on news of 
a 35 per cent improvement in 
pre-tax profits to £2.06m for the 
half year to October 31. 

The advance, from last 
time's £ 1.53m, reflected the full 
benefit of marketing stocks 
and grains held over at 
the end of the previous finan- 
cial year. 

Turnover slipped to £lLL3m 
f£ll9J2m) due to reduced vol- 
ume from the 1993 harvest and 
lower grain prices. 

The interim dividend is lifted 
horn 3p to 3 .op from earnings 


of 15.6p (12.4p) per share. 

Mr John Burr, who yester- 
day stepped down as chairman, 
said all divisions of the group 
were operating profitably while 
market share had been 
increased and margins main- 
tained. 

He was succeeded as chair- 
man by Mr Alistair MI tc he II- 
Innes, fanner chief executive 
of Isosceles and deputy chair- 
man of HP Bulmer. 

For the 1992-93 year the 
group benefited from the inte- 
gration of acquisitions and 
reduced interest charges and 
achieved a rise in pre-tax prof- 
its from £2 .29m to £L87m. 


Hillsdown 
sells its 
remaining 
abattoir 

By Maggie Urry 

Hillsdown Holdings has 
completed its exit from the red 
meat slaughtering industry 
with die sale of its last abat- 
toir, In Ipswich. 

Over the last two years it 
has sold 25 abattoirs - U in 
1992 and 14 in 1993 - which 
had become lossmaking due to 
severe over-capacity in the 
industry. 

Hillsdown made a provision 
against losses on the disposal 
programme which appeared as 
part of a £92.3m extraordinary 
charge in the 1992 accounts. 

Analysts believe the provi- 
sion relating to abattoirs 
totalled about £30m and Hills- 
down is expected to have util- 
ised the whole of this covering 
losses on trading and on the 
sales of the abattoirs. 

However, the abattoir sales 
should have released signifi- 
cant working capital. The sale 
was completed on December 
31, also the last day of Hills- 
down's financial year. 

Hill sd own’s abattoirs were 
largely acquired when it 
bought FMC in 1983. It had 
invested to bring the abattoirs 
up to new EU standards, origi- 
nally due to be introduced on 
January 1 1993, but later 
deferred until 1996. 

This delay exacerbated the 
over-capacity in the industry 
partly caused by changes in 
EU export subsidies which 
reduced the throughput of 
abattoirs. 

Hillsdown has also 
announced the sale of its 67 
per cent stake in Schils, a 
Dutch group of companies 
which make milk substitutes 
fed to veal calves. The buyer is 
file Schils management which 
is also the minority partner. 


Extending the shake-up to the US 

Paul Betts reports on the restructuring taking place at Lucas Aerospace 

F 


ram Silicon Valley to 
Los Angeles, from Salt 
Lake City to Jamestown 
in the bitterly cold plains of 
North Dakota. Lucas has 
launched a sweeping restruct- 
uring of Its disparate North 
American aerospace activities 
acquired during the industry’s 
heady boom days of the late 
1980s. 

A large aircraft maintenance 
facility in Santa Barbara, Calif- 
ornia. acquired three years 
ago, has Just been closed with 
the loss of nearly 400 jobs. A 
Los Angeles-based aircraft 
engine gear business, bought 
in 1987. is being transferred to 
a new facility near Salt Lake 
City, Utah, to reduce costs. 
This activity employed 1,200 
people at its peak in 1986: the 
new plant will employ only 
200 . 

An essentially defence orien- 
tated subsidiary, Lucas Zeta, at 
San Jose in the heart of Calif- 
ornia's Silicon Valley, is diver- 
sifying fast into the civil mar- 
ket When Lucas bought it in 
1989, about 90 per cent of its 
S20m (£13.5m) a year turnover 
involved microwave and com- 
munications activities for the 
defence sector. The civil sector 
now already accounts for 40 
per cent of annual turnover. 

Like the rest of its UK and 
continental European 
operations, the US has not 
escaped the restructuring 
which the company has under- 
gone since Mr Frank Turner 
took charge of Lucas Aero- 
space 12 months ago. 

Simply put, Mr Turner's 
strategy has been to transform 
Lucas Aerospace from a com- 
ponents supplier to the aero- 
space industry into a systems 
integrator. 

“In the long term we cannot 
hope to compete as a compo- 
nents supplier against low-cost 
producers in the Far East. 
Instead, we must turn the com- 


Lucas Aerospace 


Percentages show aerospace drvra ion's 
proportion of group sales and operating profits 
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pany into the global leader in 
the provision and support of 
high integrity control systems 
for our chosen markets.” 
explained Mr Turner, the for- 
mer head of civil engines at 
Rolls-Royce, the UK aeroen- 
gine and industrial power 
group. 

The two core markets for the 
company are flight and engine 
control systems. The fate of all 
the group's other activities, 
including the more recent US 
business, will depend on their 
performance. 

“These niche businesses can 
stay in our portfolio as long as 
they are profitable and cash 
generating and can support 
financiall y our two core activi- 
ties,” said Mr Turner. He cites 
as examples the profitable 
cargo han dling operations in 
Jamestown which have carved 
themselves a strong market as 
a supplier of cargo systems to 
Boeing as well as the profitable 
electrosystems subsidiary at 
Brae, outside Los Angeles. 

But he also warned that any 
business not capable of gener- 
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if vtiiire considering relocating, consider this. 

In leiford, you 11 find a willing, nuilti skilled 
workforce whose journey to work won t ke plagued 
by traffic, train strikes or the ‘S.24‘ turning into 

die '9.25: 

\( r kat you will find is a papulation of young 
people (we have a workforce that's growing at eight 
times the rate of the national average) who can 
travel into your office or factory unimpeded. 
iTianks to on internal road system most commuters 
would give their rigid wheel for. 

We’ve over SOU kilometres of fast, sccnic 
mads and only four sets of traffic lights, not hi 
mention our very own motorway. 

Which makes journeying out of leiford every 
kit as easy. Most major cities are just a comfortable 
drive away, os ore the International airports. 

But our workforce is not just fresh arriving 
at wurk, it's open to fresh ideas too. 


A myriad of companies from around the 
world mean new working practices and shift 
patterns (not to mention tomorrow# technology) 
are the norm in leiford, not the exception. 

And yuu would expect a growing high tech 
town like leiford to I law a thriving training sector. 

In fact it has oik* of the largest Information 
Technology Centres in the I’K, a new multi- 
million pound university and colleges geared up 
to provide customised training. 



But its not all work and no play, 
leiford lias a 450 acre town park, (the largest 
in Europe), swimming pool#, golf courses, ski 
slopes, an athletics track, sports centres, a cinema, 
howling alley, ice rink and more besides. 

All in all leiford is both commercially and 
socially a hive of activity, with everything you'd 
expect to find in a big city. 

Except for stressed out people and traffic 
jams of course. 
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0952 293262 


a ting adequate cash or profits 
will either be merged with 
another company, sold or shut 
down. Apart from the Santa 
Barbara aircraft maintenance 
facility, the aircraft windows 
business In Luton has been 
sold to its management “Our 
switch gear and ignition busi- 
ness is also not core and we 
expect we will sell that at some 
stage,” he said. 

At the same time, Mr Turner 
is also looking for acquisitions 
to strengthen the company's 
market penetration in its two 
core activities in engine and 
flight control systems. Lucas's 
engine systems, for example, 
have been reinforced by the 
£ 18.9m acquisition in Septem- 
ber of Dowty's fuel control 
business in Cheltenham. 

These acquisitions and 
divestments are all part of 
what Mr Turner sees as “the 
continuing big shake up in the 
aerospace industry where 
there is still far too much 
capacity". 

Another good example of 
taking out capacity at a time 
when the aerospace industry 
continued to be depressed by 
lower commercial aircraft and 
defence sales was an agree- 
ment which will see Lucas sup- 
plying all the engine gearboxes 
for Pratt & Whitney, the large 
US aero-engine maker. Mr 
Turner added. 

Instead of making its own 
gearboxes. Pratt will be buying 
the equipment from Lucas’s 
new Utah facility. 

Cost cutting has also fea- 
tured high in Mr Turner's 
efforts to reshape Lucas Aero- 
space, which with sales of 
£643m for the financial year 


Frank Turner, taking the axe 
to unprofitable activities 

ended July 1993 accounts for 
about 25 per cent of Lucas's 
overall group turnover. “By 
the end of 1993 we had shed 
about 25 per cent of our work- 
force in a period of less than 
two years," he said. This has 
cut the aerospace division’s 
10,000 strong workforce to 
about 7.500. 

Every site in the UK, France 
and the US has been affected 
by the cost-cutting drive, 
which has also been sharply 
felt by the company’s over- 
weight management structure. 
Headquarters staff has been 
cut from 150 to 29 people. Mr 
Turner said. 


M 


r Turner's strategy 
has paid dividends. 
Lucas Aerospace saw 
pre-tax profits double to £31m 
in the year ended July 1993, 
from £15.4m In 1992. The 
advance came despite a 10 per 
cent real fall in the volume of 
aerospace sales, reflecting a 
sharp improvement in produc- 
tivity and costs. Mr Turner has 
now set a target of a 50 per 
cent improvement in the 
group's operations over the 
□ext three years. 

The US operations, however, 
have continued to lose money. 
But Mr Turner expects these 
US investments to start show- 
ing a positive contribution this 
year, especially after the dis- 
posal of the substantial loss- 
making aircraft maintenance 
operation in Santa Barbara. 

“The US acquisition policy 
has given us a presence in the 
US market and access to big 
US customers," said Mr 
Turner. “It has provided ns 
with a foundation to build on 


but it will require reorganisa- 
tion, including the divestment 
of some assets as well as acqui- 
sitions," he added. . . 

Lucas's US aerospace acqui- 
sition spree in the 1980s was 
largely aimed at reducing the 
company's dependence on the 
automotive business as well as 
the aerospace division's depen- 
dence on Rolls-Royce. “They 
nearly went down with 
Rolls-Royce when Rolls, went 
bankrupt in 1971." said one 
City aerospace analyst. 

At that time, os much as 75 
per cent of the company’s aero- 
space business was directly 
related with Rolls-Royce. The 
UK aero-engine manufacturer 
is still Lucas Aerospace’s big- 
gest customer but it now 
accounts for only between 20 
per cent to 25 per cent of its 
sales, although Lucas recently 
reinforced its ties with 
Rolls-Royce. It took a 3^ per 
cent risk-sharing stake in 
Rolls-Royce’s Trent programme 
to develop a family of heavy 
thrust commercial jet engines 
to power the new generation, of 
Large wide body airliners, 

Mr Turner also has his eye 
on expanding his group's pres- 
ence in the fast -growing Asia 
Pacific aerospace market. At 
present, the UK, the US and 
continental Europe each 
account for about one third of 
the company's annual turn- 
over. Mr Turner wants to see 
the group's geographical distri- 
bution expanded with the US, 
the UK. continental Europe 
and Asia each accounting for 
about 25 per cent of sales. 

As restructuring continues 
to gather pace in the aerospace 
components industry, Mr 
Turner expects the sector to 
become increasingly domi- 
nated by fewer, brooder-based 
suppliers capable of participat- 
ing as risk and revenue shar- 
ing partners In future engine 
and aircraft programmes. "We 
are positioning Lucas to be one 
of those players.” he added. 

Ultimately, however, the 
reshaping of Lucas is likely to 
involve even wider strategic 
collaboration and possibly a 
merger with another big inter- 
national components and 
systems supplier with activi- 
ties in both the aerospace and 
automotive industries. 

Any move, however, will 
have to await the arrival of Mr 
George Simpson, who Is leav- 
ing British Aerospace and 
Rover to take overall charge at 
Lucas as chief executive in the 
spring. 


Thu notice u t»ucd in compliance with the requirement of the London Stuck Exchange. It does not 
consrirute an invitation to any person to subscribe for or purchase any Ordinary Shares or Equity 
Index-Linked Stock. 

Listing Particulars dated 25rh November. 1993 set out details of a Placing and Open OiTer of Offer 
Units {comprising new Ordinary Shares and new Warrants) and a Placing of new Equity Index- 
Linked Stock (“Stock Placing"). 

Application has been made ro the London Snick Exchange for the new Ordinary Shares and new 
Warrants and new Equity Index-Linked Stock to be admitted to the Official List, with dealings 
expected to commence on 6rh January, 1994. 

FIDELITY EUROPEAN VALUES PLC 

i Incorporated in EngLirxland Wales under the Companies Act 1985, Registered No. 2636812) 

Placing and Open Offer 

of 

10,374,494 Offer Units. 

Placing 

of 

new Equity Index-Linked Stock 

by 

UBS Limited 


Authorised 

£34,000,000 


Share capital following the Placing and Open Offer 


in Ordinary Shares of 25 p each 


Issued und to be 
issued and fully paid 

£13,007,244 


Equity Index-Linked Stock in issue following the Stockp lacing 
10,438,737 Units of existing Equity Index-Linked Stock 
3,863,656 Units of new Equity Index-Linked Srock 


Copies of the Listing Particulars dated 25th November, 1993 may be obtained during normal business 
hours on any weekday. Saturdays anJ public holidays excepted, up ro and including 10th January. 
1994 from the Company Announcements Office of the London Stock Exchange. Stock Exchange 
Tower, Old Broad Street, London EC2N l HP (for collection only) and up to and including 
20th January, 1 994 from: 

Fidelity Investments International UBS Limited 

,,^ kh ‘ n V°T , 100 Liverpool Street 

1 30 T onbndge Road London 

Hiidenboruugh EC2M 2RH 

Tonbndgc 
KentTNll 9DZ 

6th January, 1994 


Notice of Interest Rates 
To the Holders of 

Banco Central del Uruguay- 

New Money Notes Due 2006 
Debt Conversion Notes Due 2007 

NOTICE IS HEREBY GIVEN that the interest rates covering the interest oeried from 
January 2, 1994 to July 2, 1994 arc detailed below: & ***** ,rom 


Series Designation 

USD Debt Conversion 
Notes 

STG Debt Conversion 
Notes 

USD New Money Notes 


January 5, 1994 



Race 


Interest Amount 


Interest 

Payment 

Date 

4.371 

Pet. P.A, 

USD S 22.00 Per USD S 

1.000 

July 2, 1994 

6.3 121 Pci. P.A. 
4.50 Pet. P.A. 

STG 

USD 

11.87 Per STG 
22.63 Per USD 

100 

1.000 

July 2, 1994 
July 2, 199-1 
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Restructure measures accelerated in face of weak computer markets 

ICL moves to protect profits 


COMPANY NEWS: UK 


By Man Cane 

ICL, the -UK-based computer 
company iri J which Fujitsu of 
Japan has a majority stake, is 
accelerating measures to pro- 
tect Its profitability in the face 
of persistently weak computer 
markets. 

Yesterday it announced that 
it intended to establish its UK 
manufacturing and supply 
business as a 'contract electron- 
ics business. The autonomous, 
wholly owned' subauhary will 
trade as Design, to Distribution 
(D2D) with operations in Klds- 
grove, Ashton-aoder-Lyne, and 
Stevenage- 

lt also said-, it had sold its 
half interest in International 
.Network Services to General 
Electric Information Services 
in a move designed to cut away 
non-core activities. 

The aim in creating D2D, ICL 
said yesterday, was to improve 
the new company's attractive- 
ness as an electronics contract 
manufacturer by distancing it 
from the parent, tnmpany, for 
which it manufactures comput- 
ers' and circuit boards worth 
some $300m (£203m) a year. 

ICL already manufactures 
equipment for Son Microsys- 


- terns of the US and Meiko, a 
supercomputer manufacturer 
with offices in the UK and the 
US. It also makes equipment 
for . a number of unnamed US 
computer companies. 

Mr Alastair Kelly, D2D’s 
managing director, said his 
aim was to build the company 
into Europe's leading contract 
electronics manufacturer “By 
1996 we will be targeting f300|m 
of .non-ICL revenue, much of 
which will be with US corpora- 
tions looking for European 
manufacturing". 

It is part Of rH airman anri 

chief executive Mr Peter Bon- 
field's- plan to res t r u c tur e ICL 
as some 26 semi-autonomous 
■ business units. 

The value of the INS deal 
was not disclosed but is 
believed to-be under £30m. 

INS is a leading provider in 
the UK of electronic data inter- 
change services such as elec- 
tronic ordering and invoicing. 
In 1992 it made £2£m before 
tax on revenues of £17m. 

. Mr John Thorpe, newly 
appointed managing director, 
said that INS an d ARTS had a 
similar business focus, while 
the electronic data business 
was peripheral to ICL’s core 



interests. With GE1S backing, 
it would expand into Europe, 
market its software interna- 


EFM launches trust 
for Asian markets 


By Bethan Huttop 

Edinburgh Fund Managers is 
to launch an investment trust 
specialising in smaller c ompa- 
ni es in emerg in g ~ Asian mar- 
kets, to be known as the Edin- 
burgh New Tiger Trust 

It hopes to. raise £50m 
thr ou gh a placing and offer for 
subscription of ordinary shares 
of 5p issued at 56p, with one 
warrant attached to every Jive 
shares. 

The offer period' is expected 
to be January 29 to February 
18, with first dealing s on Feb- 
ruary 24. 

The new fund's managers 
will concentrate on the 
emerging markets of south 
and south-east Asia, Including 
India, Pakistan and Sri 
Lanka as well as the more 
usual. Malaysia. Thailand. 
Indonesia , -kn oth Korea, China 
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Norwich and Scottish 
Life maintain trends 


and the Philippmes. 

Companies in the more 
established markets of Hong 
Kong and Singapore will be 
considered if they have expo- 
• sure to emerging Asian econo- 
mies.. 

The fund will invest in 
smaller companies with mar- 
ket capitalisation of less than 
$500m (£340m) with the aim of 
achieving long-term capital 
growth. 

Edinburgh Fund Managers 
said It believed smaller 
companies should outperform 
their larger counterparts 
as their operational flexi- 
bility should allow them to 
exploit opportunities more eas- 
ily. 

The same inves tment team 

already manages the EFM 
Dragon fund, an investment 
.trust covering east Asia exclu- i 
ding Japan. I 


Norwich Union, the mutual 
insurance group, yesterday 
announced unchanged bonuses 
on its with-profits endowment 
policies, while Scottish Life, 
toe mutual life assurance com- 
pany, cut its bonuses slightly, 
writes Bethan Hutton. 

The net effect for both was to 
continue the trend of slightly 
higher pay-outs for 25-year 
maturities, but lower pay-outs 
after 10 years. 

Norwich Union will pay 
£58,694 for a standard 25-year 
endowment policy maturing on 
January 1 1994, up 0.8 per cent 
from last year's £58.237, giving 
a yield of 1!L9 per cent (12.8 per 
cent). 

Figures are based on the 
standard industry assumptions 
of a policy started by a man 
aged 29, paying £30 a month. 

A 10-year policy, using the 
same assumptions, would pay 


£6,674, down 4J> per cent from 
last year's pay-out of £6.992. 
This would give a reduced 
yield of 11.9 per cent (12.7 per 
cent). 

Scottish life will pay £6,105 
for a 10 -year policy, down 2 per 
cent, representing net returns 
of 10.2 per cent A 25-year pol- 
icy would pay £63.252 this year, 
up 2 per cent a return of 13 J 
per cent. 

Pay-outs on 10 -year endow- 
ments are still falling because 
of poor investment perfor- 
mance in 1990-92. and in com- 
pensation for excessively high 
bonuses in 1990, while 25-year 
policies benefit from the higher 
average investment returns in 
the 1980s. 

Norwich describes its cur- 
rent bonus rates as “realistic", 
but projects falling rates over 
the nest two years because of 
low inflation. 


Trinity Insurance 
Company Limited 

Initial Payment to Creditors 

A Scheme of Arrangement was approved ty the 
creditors of Trinity Insurance Company Lmrted and 
subsequently became effective on 18 March 1593, alter 
receiwflgH(gfi Court sandroa 

Pursuant to the terms of the Scheme, the Scheme 
Administrator, Richard Boys-Stones and Coin Bird of 
Price Waterhouse, have set the •commencement date' on 
6 January 1994 end the 'Whal Paymeit Percentage' at 
ICWi, with the sipport of the Creators' Committee. 

Scheme Creditors of Trirrty wjh estab&bed claims at that 
date wil be pari the initial payment percentage on those 
daims within 60 days of the commencement date. ' 
Thereaftw, the wtel payment percentage wil be pad wtfwi 
60 (fays of each claim becoming estabished. 

Clams shotid continue to be agreed with Trirtiy and 
If creditors require more rrform3tion please Conrad 

Trinity Claims Department 
TMS 1992 Limited 
Russel! Street 
Gloucester GL1 IEL 
Tel: 0452 528691. 

Fax: 0452 301387. 

Ffcfl details of the Scheme are available from the 
Scheme Administrator, Price Waterhouse, 

Nal London Bridge, London S£1 9QL 
Re£RC8/MCR- 


Price Waterhouse 




JUPITER TYNDALL GLOBAL FUND 

Registered Office: Luxembourg. 13,rue Goethe 
R.C. Luxembourg B 34.593 

DIVIDEND NOTICE 

At a meeting or the Board of directors held on 31 December 1993 it was 
resolved to pay the following dividends: 

High Yield Portfolio £0.02 per share 

International Portfolio £0.02 per share 

to shareholders on record on 31 December 1993 with an cx-dividend date of 
1 January 1994 and a paymanei dare of 6 Janaary 1994 for High Yield 
Portfolio and 31 January 1994 for the International Portfolio. 

Paying Agent: 

Bank of Bermuda (Luxembourg.) SA. 

13, rue Goethe 
i L-1637 Luxembourg 


DO YOU WANT TO KNOW A SECRET? 

Thu I.D.S. Gann Seminar win show you how the maricets REALLY work. The 
amazing trading techniques of the legendary W.D. Gam can increase yOcr 
p roas and contain your losses. Haw? Thars the secret Ring 061 474 0080 to 
book your FREE place 


. 1 ». ECU TtrmlnvMt PLC 

29 OMSiMfl) Mace 
4,, riFir tf Belgrsvta 

H U5L3? H London SW1X8HL 

UV***^ * Tel: *71 2450088 

oVTY** Fate *71 239 6590 


ARTIFICIAL INTELLIGENCE 

FUTURES TRADING 

" INTELLIGENT TECHNICAL SYSTEMS" 

LEADING CONSULTANTS. 

TBU 017+564 338 FAX- 0787-22836* 


Kwik Save Crabtree Group turns in 
core side £1.07m for nine months 


for £9.5m 


Lidia nan (tor Mm 

Peter Bonfield: plans 26 semi-autonomous business units 


tionally and provide tough 
competition for BT. AT&T and 
IBM. 


By Nefl Buckley 

Kwik Save, the discount food 
retailer, is selling its Tates 
convenience store subsidiary 
for £9.5m to AF Blakemore, 
the family-owned wholesaler 
which is a main supplier to 
the Spar group. 

The sale enables Kwik Save 
to dispose of a non-core busi- 
ness, and is a significant 
boost for Blakemore's ambi- 
tions in the convenience store 
market. 

Blakemore is paying £3. 5m 
for the business, plus about 
£6m to settle intercompany 
loans from Kwik Save to 
Tates. 

Kwik Save acquired Tates, 
which operates 71 Lateshopper 
convenience stores in Humber- 
side, Yorkshire, Lincolnshire 
and the east Midlands , from 
Northern Foods in 1986. 

Mr Derek Pretty, finance 
director, said it was decided to 
sell the business after a strate- 
gic review last year. 

u We had to deride whether 
we wanted to feature in a 
major way in the convenience 
store market. If we did, we 
realised we wonld have to 
invest more. 1 * 

Before the sale, Kwik Save 
bought the freehold of 35 
Tates stores for £7.6m and 
granted Tates 25-year leases 
on the properties. 

Rental income from the 
properties will total £700,000 a 
year. 

Mr Pretty said the net finan- 
cial effect of the disposal on 
Kwik Save wonld be minimal. 

Tates made pre-tax profits in 
its last financial year of £1.4m 
on sales of £57-8m- 

Biakemore, based in the 
West Midlands, operates eight 
cash-and-carry outlets, as well 
as supplying 640 Spar and VG 
stores across central England 
and Wales. 

These so-called “symbol” 
groups comprise independent 
retailers, who trade under the 
same fascia and buy from the 
same source to reap the bene- 
fits of centralised buying and 
distribution, advertising and 
marketing. 

Blakemore itself also 
owns and operates 36 Spar 
stores. 


Crabtree Group, the Tyne- 
side manufacturer and supplier 
of metal decorating presses, 
yesterday reported pre-tax 
profits of £l.07m on turnover of 
£7.73m for the nine months to 
September 30. 

Crabtree came to the market 
in June via a £l9.4m shares 
and cash reverse takeover of 
Somerset, a shell quoted 
investment trust. The figures 
for the nine months consisted 
solely of the activities of Crab- 
tree of Gateshead since its 
acquisition. 

Earnings per share ntmi* out 
at 10.7p and a maiden dividend 
of 2p is proposed. 

Before the reverse takeover. 
Mr Karl Watkin. Crabtree's 
chairman, and Mr Matt Cooper, 
managing director, warranted 
that in the year to end-Septem- 
ber 1993 Crabtree would make 
a pre-tax profit of £3m and 
pledged to repay £5 of the 
takeover consideration for 


every £1 of any shortfall. 

For the full 12 months to the 
period-end Crabtree achieved 
operating profits of £3. 01m on 
turnover of £23.4m. 

Yesterday Mr Watkin said 
the £3m pre-tax profit pledge 
had been achieved. “We’re 
delighted to deliver to the City 
whai we promised in June," he 
said. 

It achieved £3.0lm, consist- 
ing of £L86m in pre-tax profit, 
plus some adjustments speci- 
fied in the reverse takeover. 

The shares rose 13p to 284p 
yesterday. When the company 
came to the market in June the 
shares were priced at I50p. 

Crabtree of Gateshead was 
acquired by Mr Watkin and Mr 
Cooper in a £3. 6m management 
buy-out from Vickers in 1986. It 
claims to be the world’s lead- 
ing manufacturer of metal dec- 
orating presses and exports 93 
per cent of its turnover world- 
wide. 

The company said its results 
for the 12 months to September 


Capital changes 
for Beckenham 


By Nigel Clark 

Losses on a contract for the 
Civil Aviation Authority have 
forced Beckenham Group, the 
USM-traded heating and venti- 
lation engineer, to seek a capi- 
tal reconstruction including a 
placing and rights issue. 

The losses resulted in the 
withdrawal of most of its bank- 
ing facilities in September, 
since when the group has had 
to rely on short-term finanw* 
from shareholders. 

Beckenham also annnnnpwl 
pre-tax losses of £4Jhn (£5.05m) 
for the year to the end of Octo- 
ber on turnover of £31m 
(£34. lm), including £l.66m this 
time from acquisitions. Losses 
per share were 44p (112p). 

The changes will result in a 
concert party led by Mr Ng Lu 
Siong, a Malaysian business- 
man. raising its holdin g to a 
total of 39.8 per cent The Take- 
over Panel has waived the 
requirement to make a foil bid. 

Mr Peter Long, chairman, 
said that after a “nightmare 


LEGAL NOTICES 


Notice •TappolBUmt •rU]aUuor 


(Mental or Creditors) 

f— M Id action 159 of Pm i uij u to — — 109 of 

The Insalrency Art 1986. TV iMotocBcy Art 19*6. 

Company No; oU55bJ. Name of Company: Company No: 2190711 Name of Coomov: 
BLOOMSBURY INVESTMENTS LIMITED. BS TWELVE LIMITED. Type of InoMaiM: 
Name of bnsioeu: Dormnni. Type of Mrmben. Address of mpslcrcd office: Si. 
IMS id u ion: Member.. Addrcsa of lepilered Andrew* House. 20 Si Andrew Stieei. Loodoa 


Nsdce of ippo to wi of L iq uid a to r 
Vofamlny wtiuBos op 
iMcoben or Creditors) 


office: SL Andrew's House. 20 Si Andrew Sired, ECM JAY. Uodidarort name and address: 
Loudon EC4A JAY. Liquidator's name and Malcolm J London. Coopers A L» brand. Si 
jddfCT Mdcpim J Lraiin. Coopen it L<lnod. Andrews Howe. 2fl Sr Andrew Siren. Loodoa 
Si Andrew's Home. 20 Si Andrew Street, London EC*A 3AY. Office lw»sw am b er 3)82. Dale of 
EC*A JAY. Office bolder am^cr: 208L Dme of appointment: 20 December 1993. By whom 
appointment 2U December 1993. By whom ^pokalcd: Mrcdtcra. 


appealed: Members. 

Sigard M i London FCA [ 1 ifloidswr l 
a December 1993 

Notice of app ohtrmnii of Liqui dator 
Voluntary wtodinq op 
IMcoben or Crediant 
Pnnaut to section 109 of 
TV lofotseacy Am I98h. 

Company No: I3SSI3S. Name of Company: 


Signed M J Loodoa FCA (Liq n id um) 

2U December 199J 

Notice of appototmMt of Liqnldator 
Vadostary wtodio* op 

IM ember* or Creditors? 

Pnnoanitaactisa 109 of 
TV Insolvency Act 1986. 

Company No: 526220. Nine of Company: 
BLOOMSBURY SECURITIES LIMITED. Type 


BROWN SOP LEY FACTORS LIMITED. Type of liquidation: Membe r s. Address of re En te r ed 
rtf liquids! bo. Member* Addre&t of registered .>ffice: SL Andrew, Home. 20 Si Andrew Screw, 
■dfler: SL Andrew'! House. 20 Sr Andrew Street. London EC4A JAY. Liquidator's name and 
London ECJA 3AY. Liquidators name and oddrtsu Malcolm J London, Coopers A Lybcaad. 
address Mnkntai J Loodoa. Coopen A Lrbrasd, a Andrew! Home, 20 Si Andrew Street losdoa 
St Andrew*! Kou*. 2V St Andrew Street. London ECJA 3 AY. Office bolder mother: 2052. Date of 


ECJA JAY. Office holder number 2052. Date of appoiatmcM: 20 December 1993. By whom 

jppoint mept : 20 December 1993 By wham ^ponded; Member* 

jf^outted: Member* Sinned M J London FCA (Liquidate; 

Srzncd VI 1 London FCA (Liquidate* ■ 20 Decsmhcr I WJ 

2D December 1993 


Notice of appotoOBem a( Liquidator 
Voluntary otadka up 
(Members sc- Credit ora I 
Pnruuant to Mellon 109 of 
The Tiwofrenry Ad 1986. 

Company No: 351055. Name of Company: 
FOUNDERS COURT INVESTMENTS 
LIMITED. Previous name, of company: H M 
Faotc & Co Limited i.cJunped J November 
19641 Kings Yard Securities Limited Iduopal 
29 November 1984). Type o! liquidation: 
Members. Address of registered office' Si. 


nppoudczl: Member* 

Signed M 1 Londoa FCA p artniltitnr I 
2«Dtermber)W3 

NOTICE TO CREDITORS TO 
SUBMTT CLAIMS 
IN THE MATTER OF 
Brown Shipley Factors Lid 


BSTweter Ltd 
BlootoSbary Scandtkl Ltd 
Bloomsbury InvauuM* Ltd 


(N THE MATTER OF 
THE INSOLVENCY ACT 1986 


In tbe High Court 

of Janice 

Cbrnumy DKisloa 


No. 0010455 of 1993 


Andrew’s Home, 20 Si Andrew Street. London NOTICE IS HEREBY GIVEN tin! the Oafitts 
EC* A JAY. Liquidators name and address: of each of toe above-named Qoammnica urtdeb 

Malcolm i London, Coopers & Lybrsud. St ut being rdtiAirilr wocutd op. arc required, on 
Andrew! House. 2D Sr Andrew Serial. London or before die n. let day of February 1994. to send 
EC4A3AY. Office boldet number 20C Datetd f B their full forenames and surname. Ibelr 
appoiormeer: 20 December 1493. By whom addresses and descriptions, foil particulars of 
appolaOAi Vcmbcrv drcU debts or claims sod the ssmes and addresses 

Signed M J Loodoa FCA (Liquidator) if it^4r crifMi rrf ~.»i m .*■ 

a.' December IW * 

**• * J MALCOLM J LONDON 

COOPERS A LYBRAND 
ST ANDREWS HOUSE 

sostandrewstreet 

to toemghCoort No. 00104S5 ofl993 LONDON EC4A 3AY 

of Jnskr 

i-r.— Dlvisloa the Liquidator of Ihc said Companies, and. If so 

.. required by notice id writing from tbe said 

MntSfS&ISS £&- Lkpudnar. are, pcraally or by iheir SoBdnxa. 

MA * CH w come Id end prove tfcclr debts or dabnsaisadi 

.Swro no ,in « “J P'3« »» specified in wch 

■niEremayre^lfTim ootice, « m dcfaolr tbereri they will be eaduded 

THE COMPANIES ACT 198. from the benefit of any UraribsUoa made before 

NOTICE IS HEREBY G1YES Ihir a Pel iuoo <«* debts ore proved, 
an on the 294 NovoBba I99J prcucslcd w Ha Dned ihoZUH day of December 1943 

Sgoarueu <4 Liqmdalor MJ LONDON fF.CA.) 

above named Company from £23,200.200 » NB_ - This oocxx n purely forutoL All known 
E3X2HXQ122M1 ciediiors base been ot will be paid in Tull in 

AND NOTICE IS FLrilTHER GIVEN thar the respea of each ol the above engpuan. 

said Petition ts directed to be tend be fine Mr 

ResHWB Buctlej ai (be Royal Coons of Jieooc, 

TV Swod, London WC2A 2LL on Wednesday of Liquidator 

.n. lufiHvyrt famary ions Name of company Fwtypc LunOBd 


EM THE MATTER OF 
MARCH ESTATES MjC 


IN THE MATTER OF 
THE COMPANIES ACT 1985 


Signature of Liquidator MJ LONDON (F.CA.J 

NB - This oocxx is purely formal Alt known 
creditors hate been oi^will be paid in Tull in 


m. iwiHsyrt famary icxu Name of company Fixrypc Limaed 

Any Creditor or Sharcholdct of (be said Namre of busisms Property Devdopmeu 

Company ti csiriug to opfxm: Ike m.iing ol an Address of (epsumt office Kings House, 36/37 

Order lor the aid rrdncTiuo of capital should King Street. London EC2V 8BH 

appear al the time of Ihc hearing u pusoa or by joiai Liquidators omo *nti ildTess 

Coamd ke dat purpose- SJ LAdassim aodO H Hosbes 

A copy of the said Pcimou will be furnished to g,,,, j. Iwin House, 1 Palaee 

any peraou leqninue ibc same by Ibe under B yen 

mentioned solicitors upon payment of the U mdou SEI 7 EU 

rctnhieddaree for the same. Bam of appotannea 20 Dcranbcr 1993 

DATED lV &h day ofjoouaiy IVH By whom ^ypolued Memben and Creditors 

Mcsart Lawrenx Graimm NOTICE TO CREDITORS 

1 90 Strand. London WC2P IJN FiaJvpc LrnJttd 

On: Ref. H&M2b32-3a flo Uqukboou) 

Solkiies An !fac above turned C'uaipan) The ccdtors of tbe tiwve-tumcil company are 


GENEVA 

SWITZERLAND 

FuU Ssrviix is our Business. ImermBonal 
law ami lues. Mailbox, telephone, 
furnished otBces and conference room 
fur daily or mamhJy rental, leicx and 
telecopier services T ran^ialifn and 
secretarial services. Formation, 
domicil Ilticm and admiflisniiotl of 
Swiss and Foreign companies. 

Fufl mafideoce and discretion assured 
BUSINESS ADVISORY SERVICES S.A. 

7 Roe Mazy, 1287 Coma 
Tel: 7360540. Telex: 413222 
Foju 7860644 


Dbr of jppotmmeal 20 December 1993 
By whom appointed Members and Qrdllore 
NOTICE TO CREDITORS 
Futype Luriitcd 
(In Liqukbooa) 

The creditors of the tirovc-uamed company are 
requedrti. tm nr before I Fetonry 1443 to send 
their names, addresses and part tod are <4 Hen 
dslroi to the nmlcnipicd, the Joint liqulJaio n i of 
Ibc company, ■ Ernst A Vtmg, B cckc l Hoose, 
1 Lonbafa Palace Rood. Lrudcm SEI 7EU. 

Dsc 20 December 1993 
CH Hughes 
Joim Liquidamr 


K ft O PRODUCTS LIMITED 
Registered number 239E900 
tiodcdewScaKn. II 
Cite oT appnaimm. » CWnisr t»J 
■r wm mpMoO uoi« lorn, on 
bwol Otwer. i> IWMiry !9R 
Manner riiwen find and Aum <9 Charge 
VIWWI MWBAYUrtlTOWandlUjh OOUfiUU M0H 
[office hotitr *v. S»s« and 7906) of 
HebKffOnda. I M Dr, toad London tctv I WJ 
JOun CaSimuialat tamt 


three months” he was hopeful 
of a better 1994. although mar- 
gins would remain ti ght. 

The company is raising 
£&9m net through a placing of 
15.6m shares at 25p. A further 
£1.09m net is being raised by a 
rights issue o£ up to 5.45m 
shares at 25p on the basis of 
l-for-30 ordinary 5p and 26- 
for-27 £1 preference shares. 

The total proceeds will elimi- 
nate the £4 .27m of short-term 
loans and increase working 
capital by £723,000. 

In addition, 50 of the existing 
5p ordinary will be consoli- 
dated into one 25Gp share and 
then' divided into three 25p 
ordinary and seven deferred 
shares. 

Every 15 of the preference 
shares will be consolidated in 
one £15 share and then divided 
into 26 ordinary and 34 
deferred. 

It is proposed to eliminate 
the deficit on the profit and 
loss account by cancelling the 
deferred shares and reducing 
the share premium account. 

Riva shares 
tumble 7p on 
profits warning 

Riva Group yesterday saw its 
shares fall 7p to 18p after the 
USM-traded supplier of elec- 
tronic point of sale systems 
warned of a substantial loss for 
1993. 

The company said that a 
number of overseas subsid- 
iaries had suffered disappoint- 
ing trading results. Conse- 
quently, a number of 
write-downs might be neces- 
sary in some European 
operations. 

UK operations had main- 
tained profitability. 

Riva said it had repaid more 
than Elm of its UK bank debt 
and had renegotiated facilities 
with its principal lenders on a 
continuing basis. 

Mr Peter Giles has been 
appointed executive chairman 
and Mir David Dace will remain 
on the board as a non-execu- 
tive director. 

In 1992 the group returned 
pre-tax profits of £134.000, but 
for the half year to June 30 
there was a swing from pre-tax 
profits of £314,000 to losses of 
£425,000. 


30 were a record performance, 
with turnover 24 per cent up 
on the preceding year's USiftn, 
and profit up by 46 per cent, 
from £2.06m. 

Mr Watkin said future order 
books were “exceptionally 
strong”. 

Crabtree, he said, was well 
ahead of the competition, 
including the Germans and 
Japanese, in the quality of its 
engineering as well as its mar- 
keting, and was investing to 
mafnfffln tha t lead. 

At the time of flotation, Mr 
Watkin said Crabtree was 
looking to make a substantial 
acquisition. Yesterday he satri 
this had yet to happen because 
tbe market was at present 
“very frothy”. 

Credit Lyonnais Laing. Crab- 
tree’s broker, yesterday fore- 
cast pre-tax profits for the com- 
pany in the year to September 
30 1994. of £3.95m on turnover 
of £25m_ They also forecast 
earnings per share of 18.7 p and 
a dividend of 6p. 

Richmond 
chiefs quit 
to save cash 

By Andrew BoJger 

Non-executive directors of 
Richmond Oil & Gas believe 
the straggling natural 
resources company has a via- 
ble future, in spite of the resig- 
nations of both its ehainman 
and managing director. 

Richmond announced the 
departure of Mr Robert Fox, 
the chairman and chief execu- 
tive, along with Mr Michael 
Hogue, managing director, at 
the same time as it revealed 
pre-tax losses for the year to 
March 31 1993 of £3. 19m, 
against £44. lm, which was 
struck after provisions of 
£38.im. Losses per share came 
out at 3.5p (48p). 

Richmond said the results 
reflected the loss of its main 
assets the Richmond Ranch 
Properties, to creditors in 
1992. This meant the group 
lost all of its oil and gas pro- 
duction, reducing turnover 
from £11.4m to £L64m. 

Mr Fox said he and Mr 
Hogue had stepped down to 
reduce overheads at the group, 
which was short of cash. The 
board said that in spite of 
efforts to rednee costs, the 
external regulatory and other 
legal services required were 
relatively expensive. 

The board is reviewing its 
plans, including several oil 
and gas acquisitions, and said 
it would inform shareholders 
about its intentions as soon as 
possible. 

The plans are subject to the 
disposal of the San Juan Basin 
coalbed methane properties in 
the US being completed, for 
which Richmond hopes to 
receive about $5m (£3. 3m). 

Shares In Richmond were 
suspended at 4iip in October, 
having come to the market at 
105p in 1989. 

Share dealings and transac- 
tions relating to the period 
about the time of the flotation 
are under investigation by the 
Serious Fraud Office. 

FT-SE Actuaries 
Share Indices 

Insurance Brokers are now 
classified in Sub-sector 732. In 
tbe table published yesterday 
in the FT the additional listing 
of Insurance Brokers as Sub- 
sector 776 was tn correct. 


Babcock wins £39m order 


Babcock Africa, the South 
African subsidiary of Babcock 
International, has ann ounced a 
package of boiler refurbish- 
ment, materials handling and 
process plant contracts worth a 
total of £39m. 

The biggest single contract is 
for the redesign and replace- 
ment of pressure parts on six 
boiler units at Matia power sta- 
tion in the Trans vaaL 
Babcock was the original 

supplier of the boilers in the 
early 1970s, and the latest work 
is the initial stage of a pro- 


gramme to extend the power 
station's life by 35 years. 

The subsidiary has also won 
two other Transvaal contracts 
- overland conveyors and a 
silo for the Alusaf aluminium 
smelter project and two circu- 
lar stockpile stacker reclaimers 
for RandcoaTs Duvha colliery. 

In conjunction with Hyundai 
of Korea, it will supply and 
erect an advanced synthol 
reactor for Sasol, the South 
African, fuel and chemicals 
group, at Secun da in Orange 
Free State. 


DIVIDENDS ANNOUNCED 


Banks (Sidney C) — int 
Crabtree fin 


Dividends shown pence per share net * For nine months. 
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COMMODITIES AND AGRICULTURE 


Congress ‘still needs convincing’ on Gatt EU acts against residues in tea 


By Deborah Hargreaves 

Mr Mike Espy, US agriculture 
secretary, cast doubt on the 
acceptance by the US Congress 
of the recent General Agree- 
ment on Tariffs and Trade set- 
tlement yesterday when he 
said its passage would not be 
“automatic". 

"I don't think we need to add 
or subtract anything to the 
basic Gatt agreement, but we 
□eed to explain it to congress," 
he told an audience of British 
farmers at the Oxford Farming 
Conference. 

While the deal presented a 


good opportunity for US farm- 
ers to expand their markets 
overseas, congress needed to 
be convinced of the benefits, 
Mr Espy explained. He said, 
however, that last minute 
changes to the Blair House 
accord, which allow the US to 
subsidise an additional 7.4m 
tonnes of wheat exports in the 
six years from 1995, would help 
to win congressional support 
for the deal. 

Modifications to the t Blair 
House agreement will see the 
US Export Enhancement Pro- 
gramme budget rise by $694m 
in 1995 from the planned level 


of about Slbn. 

“The US will continue to 
compete toe to toe on subsidies 
with other large exporters 
which are doing the same 
thing," Mr Espy said. "I hope 
the Gatt agreement will be 
passed through congress, but 
until it does we must maintain 
our levels of competitiveness 
whether through export 
enhancement or other mea- 
sures." 

However, Mr Espy said he 
saw the handwriting on the 
wall for export subsidies: “We 
will join hands with others to 
go down the slippery slope of 


subsidy reduction together." he 
told the conference. 

Mr Espy was met with a 
fairly frosty reception from 
some UK farmers, who saw 
their livelihoods threatened by 
falling support prices. 

“The Gatt deal is a major 
threat to European fanners 
and you couldn't care a fig 
about us." one producer com- 
mented. "Farmers here are 
frightened of a Ufe without 
subsidies after the privileged 
world we've lived in," said 
another. 

Conference organisers admit- 
ted that Mr Espy's bodyguards 


had feared for his safety amid 
500 British agriculturalists. 

UK producers are also suspi- 
cious of moves by the US this 
year to abandon acreage reduc- 
tion programmes while Euro- 
pean farmers must set-aside up 
to 15 per cent of their land. US 
producers are currently being 
urged to grow more to make 
up for a shortfall in output 
caused by last year’s massive 
flooding. Mr Espy said that 
21m acres of farmland in the 
midwest had been under water 
with 5m acres totally destroyed 
because it was covered with six 
to seven feet of silt and sand. 


Collateral plan may solve CIS aluminium problem 


By Kenneth Gooding, 

Mining Correspondent 

Support is growing for an 
ingenious potential solution to 
the world aluminium supply 
crisis that would involve sur- 
plus metal from the Common- 
wealth of Independent States 
being used as collateral for US 
government -guaranteed loans 
to the CIS. 

“This would remove the 
excess supply from the market, 
provide hard currency to the 
CIS. and. with the stipulation 
that a portion of the funds be 
used to upgrade CIS smelters, 
would improve the physical 
environment surrounding the 
smelters, which has been dev- 
astated by years of neglect," 
suggests Mr Eli Epstein, chief 


executive of Calcined Coke 
Corporation, the New York- 
based concern that formulated 
the proposals. 

It would also do away with 
the need for the wo rid- wide 
smelter production cuts now 
under consideration - and the 
associated unemployment - or 
restrictions on imports from 
the CIS of the kind at present 
in force in the European 
Union. 

Calco, a big supplier to the 
international aluminium 
industry, has discussed its 
ideas with members of the US 
congress and representatives of 
the US Export-Import Bank as 
well as other industry mem- 
bers and the response has been 
“encouraging," says Mr 
Epstein. 


He hopes that the Calco pro- 
posals will be on the agenda 
when trade representatives 
from the world's main alumini- 
um-producing countries and 
the industry meet in Brussels 
on January 18 and 19 for a 
third round of talks about the 
crisis arising from the sudden 
surge in CIS exports following 
the collapse of the former 
Soviet Union. This has pushed 
up aluminium stacks and 
driven down prices to a level 
where most smelters are suffer- 
ing operating losses. 

Calco estimates that the 
present value of the CIS sur- 
plus aluminium Stocks, about 
700,000 tonnes, is roughly 
5700m. It suggests that the 
entire surplus be securely 
warehoused and becomes col- 


lateral for the US government 
guarantee of loans made to tbe 
CIS by financial institutions. 
Loans provided to the CIS 
would substantially exceed the 
value of the stocks but the col- 
lateral would reduce the risk 
attached to these loans and 
support the US commitment to 
helping the CIS economically. 

Surplus stock would be held 
off tbe market until it could 
comfortably be absorbed. After 
a time, aluminium demand, 
which is growing at an annual 
1.5 to 2.5 per cent, should catch 
up with supply and allow for 
the release of stocks into the 
market in a controlled fashion. 

"The substantial influx of 
capital to tbe CIS will trigger 
economic development which 
should increase its domestic 


demand for primary alumin- 
ium," Mr Epstein points out If 
loans were repaid the alumin- 
ium would be returned to the 
CIS at planned intervals and if 
tbere was a default the metal 
would be sold gradually at pre- 
determined price levels. 

Mr Epstein suggests that if 
the scheme is implemented, 
“the aluminium industry 
worldwide would benefit from 
stable pricing and employ- 
ment. The CIS would have a 
source of hard currency and be 
able to reduce the environmen- 
tal impact of its inefficient 
smelters. Using the inventory 
as collateral would reduce the 
risk of default on the loans 
and, with import restrictions 
unnecessary, free trade rela- 
tionships are maintained." 


Incoming Chilean copper chief objects to military burden 


By David Pilling in Santiago 

Codelco. Chile's state copper 
company, should not be 
obliged to hand over 10 per 
cent of its earnings to the 
armed forces, according to Mr 
Juan Villarzu. who takes over 
as the company's president in 
March. 

Under legislation brought in 
by Chile's former military gov- 
ernment, Codelco last year 
financed the armed forces to 
the tune of some 5190m, about 
a fifth of the defence ministry's 


total budget. 

"The way funds are 
channelled at the moment is 
not appropriate from the point 
of view of economic efficiency 
or the functioning of the coun- 
try." said Mr Villarzu, who was 
appointed head of Codelco by 
the president-elect, Mr 
Eduardo FreL 

The removal of the require- 
ment to supplement the armed 
forces budget would be an 
essential step towards any 
long-term plans to privatise 
Codelco. since no private com- 


pany would be willing to take 
on such a heavy burden. How- 
ever, Mr Frei’s a dminis tration 
has ruled out any question of 
selling off the state entity, 
which is considered to be of 
"strategic" importance to the 
Chilean economy. 

Instead, Mr Villarzu has 
promised that he will push 
ahead with modernisation 
plans aimed at boosting pro- 
ductivity, which is necessary 
because of declining ore 
grades, years of inadequate 
Investment and the apprecia- 


tion of the Chilean peso. He 
has fully backed moves to split 
Codelco’s four principal mines 
into autonomous divisions, 
each of which would be expec- 
ted to turn in a profit. 

It was “perfectly feasible" to 
expect the modernisation 
plans, which included the grad- 
ual reduction of staff, to 
improve productivity "signifi- 
cantly” within five years, he 
said. 

Mr Villarzu also said that a 
more efficient Codelco should 
be in a position to develop 


important new ore bodies such 
as Radomiro Tomic and Mansa 
Mina. He rejected as “pressure 
from certain elements on the 
right" suggestions that Codelco 
should exploit such reserves 
through joint-venture 
operations with private mining 
companies. 

“We don’t see the necessity 
of this." he said. “We believe 
that Codelco can exploit such 
reserves on its own, but only 
when there are clear guaran- 
tees that it has achieved better 
management" 


By Kunal Bose in Calcutta 

The European Union has set a 
time-table for all tea-producing 
countries to reduce pesticide 
residues in processed tea to 
acceptable levels if they want 
to retain access to the EU mar- 
ket. According to Indian tea 
industry officials, the EU is 
requiring reductions In in 
three two-yearly stages begin- 
ning this month. 


The Indian industry, which 
exports over 200m kg of tea a 
year, thinks the problem can 
be tackled largely by scrupu- 
lously following tbe spraying 
schedules laid down by the Tea 
Research Association and the 
United Planters' Association. 

The Indian Tea Board has 
started consultation with the 
producers, exporters and 
research organisations to for- 
mulate a strategy gradually to 


Rubber makes bright start to 1994 


By Kleran Cooke 
In Kuala Lumpur 

The new year has started well 
for the world's natural rubber 
producers with prices rising In 
response to increased demand 
in many industrialised econo- 
mies and a squeeze on supplies 
caused by a fall off in produc- 
tion in major producing coun- 
tries. 

Mr Aldo Hofmeister, the 
Kuala Lumpur -based buffer 
stock manager of the Interna- 
tional Natural Rubber Organi- 
sation. says he expects natural 
rubber prices to rise by about 5 


per cent in 1994, compared 
with last year. 

“I am not too pessimistic," 
says Mr Hofmeister. "The US 
economy continues to rebound 
and West Europe is expected to 
improve by mid-year. Japan is 
still a question mark, but 
South Korea is doing welL" 

As an indication of the 
strong uptrend in prices, the 
Inro five-day moving average 
has risen to 171.66 Malaysian/ 
Singapore cents a kilogram, 
compared with an eight -year 
low in natural rubber prices of 
156.31 Malaysian/Singapore 
cents at the end of September. 


Jamaican government sells sugar mills 


By Canute James in Kingston 

The Jamaican government has 
sold four of five state-owned 
sugar mills to local and foreign 
investors who have promised 
to refurbish the plants and 
increase production. 

The sale is part of a pro- 
gramme or divestment of state 
economic enterprises, and the 
purchasers have paid USS43.8ra 
for the mills, which have an 
aggregate rated capacity of 
270.000 tonnes a year. 

Tate and Lyle of the UK is 
included in one consortium, 
which has brought the Frame, 
Monymusk and Bernard Lodge 
mills. Other members of the 
group include Wray and 
Nephew, one of Jamaica's lead- 
ing distillers. The Long Pond 
mill has been bought by a 
group made up of local compa- 
nies involved in financ ial ser- 
vices. 


The fifth state-owned mill is 
not being offered for sale as it 
has been leased to a privately- 
owned company, said govern- 
ment officials. The island's 
four other mills ore privately 
owned. 

The purchasers of the four 
mills plan to invest S43m to 
modernise the plants and to 
increase efficiency, cutting pro- 
duction costs and lifting out- 
put from the current level of 
just over half rated capacity. 
The smaller privately owned 
mills have been running at 90 
per cent of rated capacity, the 
officials said. 

The purchasers are also leas- 
ing 3S.UQ0 acres or cone farms, 
which will supply the mills. 
The government says state- 
owned cane farms will be 
divested over the next two 
years. 

The proceeds from the sake 
of the mills will be used by the 


government to settle the indus- 
try's outstanding obligations, 
including the repayment of 
S16m to the World Bank and 
S13.5m for redundancy pay- 
ments to workers. 

Government officials said 
they were hoping that the 
improvements to the mills by 
the new owners would lift 
Jamaica's sugar production in 
two years to about 350,000 
tonnes a year. Production lost 
year was 224,500 tonnes, mar- 
ginally higher tlum in 

The officials said that the 
divestment would also make 
Jamaica's sugar industry more 
competitive by reducing -pro- 
duction costs from the current 
average of 19 US cents a 
pound. “If this can be cut by 
about one third then we wilt be 
able to compete on the world 
market with the additional 
sugar we expect the country to 
produce,” said one official. 




reduce tlw levels of pesticide 
residues in teas grown In dif- 
ferent parts of tbe country 
without disturbing the volume 
of production. 

Japan has recently expressed 
concern about the rising level 
of pesticide residues In Darjeel- 
ing teas and has rejected some 
shipments. Some German tea 
buyers have also compluined 
about pesticide residues in 
Indian teas. 


Traders say there has been a 
fall off in production in Malay- 
sia. Thailand and, to a lesser 
extent, Indonesia because or an 
extended monsoon season. Mal- 
aysia's 1993 production Is esti- 
mated to have fallen to l.ISm 
tonnes from 1.22m tonnes in 
1992. 

' Traders say buying in of 
more than 20,000 tonnes of nat- 
ural rubber by the Inro buffer 
stock manager at the end of 
last year also helped prices. 
The luro natural rubber stock- 
pile is now estimated at 
slightly more than 200,000 
tonnes. 
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PRECIOUS METALS 

■ LONDON BULLION MARKET 
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Mar 705/6 +3/8 708/2 08M)<15*75 197,135 

May 709/4 +3/4 710/D 702/0172.135 30,470 

Jd 710/4 +3/D 711/D 703/0153*03 17.355 

Aag 704/4 +1/6 706/D 898/0 24.310 1,285 

Sep 677/6 4<M 67B/D 075/0 14.080 950 

Total 897,956321,320 

■ SOYABEAN OtL C3T (60.0001 ba: cento/) b) 

JM 2921 -0.03 29.31 28L98 6,756 2*44 

Mar 29, IB - 2931 28*5 46,982 10713 

May 28.80 -0.03 28.80 2838 18324 0491 

Jld 2828 -0.11 28.37 2810) 12*83 2042 

Aag 27*0 +0.02 27*5 2785 4,652 417 

Sep 27.02 +007 27.05 26.85 3*12 186 

Total 96*37 19*94 

■ SOYABEAN MEAL CBT MM Ions; S/tan) 

Jan 200.6 -0.6 201* 199.1 9*74 2.773 

Mar 200.8 4L1 2013 199.5 39,282 10.296 

May 2021 +0.3 2023 200.7 13.587 129+ 

JM 2010 +0.4 203.1 201* 12*29 1,734 

Aug 202* +0.4 202J 201.0 5*14 73 

Sep 200.6 +0.4 200* 199* 2*62 64 

TOM B018Z 18*85 

■ POTATOES LCE g/tanna) 


1181 

♦2 

1196 

1176 

1.794 

197 

1196 

-4 

1209 

1193 15,562 

937 

1200 

-5 

1213 

1200 

8*06 

1.199 

1197 

-3 

12)0 

1196 

1.330 

180 

1196 

-4 

1205 

1202 

743 

19 

1196 

-7 

1205 

1189 

230 

61 





27*38 2*93 

£ •C CSCE (37,500 ba; centa/toa) 


7155 

-0.30 

73.10 

71.40 36*58 7*46 

73*0 

■040 

74.K 

73.10 

101 12 2*00 

74*5 

-055 

7810 

74*0 

3*94 

320 

7800 

■025 

77*0 

7800 

2.147 

S3 

77*0 

-0*5 

79.15 

77*0 

1*65 

3 

8025 

+075 



749 

3 


Total 53*27 9,987 

■ COFFEE (ICO) (US cenla/pound) 

Jan 4 Price Prw. day 

Com). ®iy - — 68*2 E000 

15 day average 71.33 71*0 

■ No7 PREMIUM RAW SUGAR LCE (cente/KM) 


10.90 +0*3 10*7 10*7 1.113 

11*1 +0.05 - - 677 

11*1 +6*7 - - 2919 

1121 +0*7 - - 45 


Oct 1121 +0*7 
Total 

■ WHITE SUGAR LCE (S/tonne) 


677 

2919 

45 

4,75+ 5 


285*0 +0*0 286.00 28490 7,179 347 

2B7*0 +0*0 288*0 286.90 1,756 118 

292.00 +0*0 29150 29030 1,466 62 

282.10 +0.80 281*0 280*0 1,722 70 

280.90 +0*0 79 

281*0 +0.80 63 

12*82 597 


SUGAR '11' CSCE fi 12.0001 bs cwita/bs) 


Mar 

1300 

■5* 

. 

* 

31 

- 

tar 

10.74 

+0 04 

10.77 

10 66 48,51] 8,563 

AW 

na3 

+1* 

Ill* 

709.0 

3,782 

97 

May 

1099 

+0.10 

11.00 

10*9 24*11 2*03 

May 

127.8 

+1* 

1280 

12&S 

613 

61 

Jul 

1091 

+0.11 

1092 

1081 15,704 410 

-bin 

1300 



. 

2 

_ 

Od 

10*7 

+011 

10*7 

10*0 13*64 491 

Hm 

880 

. 

. 

. 

. 

. 

■tar 

1085 

+011 

10*5 

10*0 1063 15 

t far 

Total 

105* 

- 

- 

" 

2*28 

166 

May 

Total 

iass 

+011 


12 1 
104*7911,483 


■ FREIGHT (HFFEX) LCE (SlO/tadex paint) 


COTTON NYCE pO.OQOfcs; cents/lbs) 


Jm 

1215 

-10 

122S 

1215 

923 

20 

Mar 

6840 

+1*1 

60.57 

67.10 

27*08 8*4* 

Fab 

1048 

-7 

1255 

1248 

141 

15 

May 

69*7 

+1*2 

60.75 

6845 

10.185 1 964 

Mar 

1273 

-2 

- 

. 

10 

- 

Jri 

7015 

+1.45 

7060 

69*5 

8664 1*19 

Apr 

1267 

♦2 

1280 

1285 

790 

8 

Od 

66*0 

+0*7 

87*0 

66.90 

960 150 

Jri 

1165 

+2 

. 

* 

222 

. 

Dae 

6810 

+0*8 

66*0 

6885 

8103 794 

Od 

1295 

-10 


. 

181 

_ 

Mar 

67.13 

+023 

67.10 

67.00 

50 

Total 





2*21 

43 

Trial 





51*04 10*39 


Ctosa 

teav 





■ ORANGE JUICE NYCE (15.000tos: cwwa/lbs) 

80 

1213 

1215 












■ UNLEADED GASOLINE 
NYMEX (42,000 US gaOa; C/US flMaj 

Latast Ufa 

price donga tflgb Low 


Sltrar Fix 

prtroy oz. 

US eta equtv. 

Fab 

42*0 

+81 

43*0 

42.15 

42*61 

12*38 

Spat 

352*5 

623*5 

Mar 

*196 

+75 

44.15 

43*0 31*25 

83/6 

3 months 

356*5 

£27*5 

Apr 

47*0 

+73 

47*0 

4870 

22*68 

2*29 

6 man lbs 

360.8* 

631.40 

May 

47*5 

+66 

4800 

47*5 

28937 

1*37 

1 year 

366.60 

540*5 

Jm 

4850 

+68 

4065 

40*0 

0485 

440 

GoMCotna 

S prica 

e eqdv. 

Jri 

48*5 

+80 

4900 

4083 

2*79 

78 

Krugerrand 

394-307 

265-268 

Trial 




130696 23*18 

Maple Leaf 

407.75+410*0 









Ngw Sovereign 

02-95 

SI -44 









COTTON 

Liverpool- Spot end shipment sales amounted 
to 610 tonnes for the week ended 31 Decem- 
ber, against n# In the previous weak. R enewed 
purchasing In many spectator styles attracted 
much atlontton. American, Central Asian end 
Greek quaOttas as well as IsroaB. MaS and 
Titadrii growths moved off steedly. 

JUTE 

December/ January c and I Dundee: BTC S475, 
BWC 6500, BTD *450. BWD £466- C and F 
Antwerp: BTC $466. BWC *455, BTD S42S. 
BWD $425. 


Jaa 

109*0 

+0*5 

110*0 

108.00 

970 

398 

Mta 

112.60 

+0 50 

11325 

110*0 

1*340 

*113 

Slay 

115*0 

+0.35 

11800 

113*0 

3*32 

337 

Jnf 

117*0 

015 

11600 

11875 

1.096 

118 

Sap 

119.05 

040 

118*0 

11000 

652 


KOV 

Total 

12080 

0*5 
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VOLUME DATA 

Open merest and Volume data shown for 
cortracts traded on COMEX. NYMEX. CBT, 
NYCE, CME and CSCE are one day in vrears. 


INDICES 

■ REUTERS [Base- 1&T9/31~10Q) 

Jan S Jan 4 month ego yoar ago 

1663.6 1079.1 1649.6 1 635.7 

■ CRB (Base: 4/3/56= 100? 

Jan 4 Jan 3 month ago yen- ago 

226.74 227.38 - 201.47 


56*50 +.600 56*00 55.900 5*32 2.100 

57.150 +*50 57.300 56*50 1*4J 367 

56*75 +*50 56*50 57*00 1,748 197 

59.075 +.775 59.175 56*75 1*42 157 

56.+00 +*50 56450 56*25 255 7H 

10*20 2*99 


LONDON TRADED OPTIONS 

Strike price S tonne — Cafia — — Pula — 


(99.7%) LME 

Mar 

Jun 

Mar 

Jun 

1125. 

33 

58 

28 

36 

1150 

22 

45 

42 

48 

1175 

1 

35 

59 

62 

■ COPPER 
(Grade A) LME 

Mar 

Jin 

Mar 

Jun 

1750- .._ .... 

47 

79 

47 

58 

1800 

28 

56 

78 

84 

1850 ._ _ 

14 

38 

113 

116 


B COFFEE LCE Mar 

1150 72 

1200 44 

1250 2B 

■ COCOA LCE Mar 

300 29 

925 20 

950 14 

■ BRENT CRUDE IPE Jan 

1400 - 

1450 - 

1500 - 


Mar May 
26 53 

46 77 

60 107 

Mar May 
43 50 

59 64 

78 80 

Jan Feb 
21 


LONDON SPOT MARKETS 

■ CRUDE OB. FOB (per banel/Feb) +or- 

DubflJ 12.38-3.03w +0.55 

Brant Blond (dated) 14.Z2-4.24 +0*15 

Brent Blend (Feb) 14.07-4*9 +0*1 

W.T.L (1pm estl 15.10-5.12w +0*65 

■ OIL PRODUCTS NWE prompt deflvery OF ftonrw) 

Piemkm Gasolne 145-147 +4 

Gas GO ISO-152 +4 

Heavy Fuel Oil 54-56 

Naphtha 129-132 +2 

Jet fuel 170-171 +1 

Agtateun Argus Estanafes 

■ OTHER 

Gold (per troy ozj* £336.50 +2*5 

Sffver (per troy oij* 524.5c +1.0 

Ptattaum (per troy cb.) £397*5 -0.75 

Palladium (per troy oz.) $126.75 +1.75 

Copper (us prod.) 85,0c 

Lead (US prod.) 35.00c 

Tin (Kuala Lumpur) 12.17r -0.32 

Tm (New York) 221.5 -6.0 

Zinc (US Prime W.) Urtq. 

Canto (five weighqt 1l9 36p -1.S3' 

Sheep (Bve wetgtnjt* 94.65p -2.06* 

Figs Dve weight) 63-Qlp -5.B4* 

Lon. day sugar (raw) $266.4 -3.7 

Lon. day sugar (wte) $286.9 -O.B 

Tata S Lyle export £29o* -3.5 

Barley (Eng. feed) Unq. 

Maize (US Mo3 Yellow) £l29.0z 

Wheat (US Dark North) Cl 75.0 

Rubber (JanjV 6l*0p -CL26 

Rubber <Feb)f 81.7fip -4L25 

Rubber (KL RSS Nol JU) 212.6m +0.5 

Coconut Ot (PNI)§ $837.5* -IQ* 

Palm Oil (Malayji S4l5.0z -2.5 

Copra (Phi)§ $432* 

Soyabeans (US) £205*y -3.0 

Cotton TV index 63.75c +0.30 

Woollops (64s Super) 343p 

C per lame untess amroM slated p pvnee/bg- e conWto. 
r rngga/kg. m Matey «l an centa/kg. y JanMpr w Fab. r Jrm, 
1 Sep/Oci. 1 Dec/Jar. m FMjrfytar. V London PnyWeaL S Ctf= 
Rotmoam. $ Button nvsrtuyr doaa. * 5naap (Uw might 
' Change on mah, provtqlenel prtcaa 


CROSSWORD 

No.8,346 Set by VIXEN 



ACROSS 

1 Good reason to speak about 
cash return (6) 

4 Dreadful man a girl reformed 
( 8 .) 

9 Tries to catch crooks (6; 

10 Dash impressed the egghead 
(8) 

12 Totally at fault with claim (8) 

13 People not In a muddle (6) 

15 Well-known statue set in an 
exquisite rose-garden (4) 

16 Bored, so given training exer- 
cise (7) 

20 The army officer's blanket (7) 

21 Entrance the spectators (4) 

25 Article on a band organised in 

Iran (6; 

26 Write music showing taste (8) 

28 The keeper getting payment 
in advance (8) 

29 Put down a qualification 
that’s topping (g) 

30 Many got into line when stig- 
matised (8) 

31 Not up-to-date, being retro- 
gressive, but made progress 
<4J> 

DOWN 

1 Hardened, so needs a new 
treatment (8) 

2 Disclaimer for example 
accepted by 13 (8) 

3 A gilt for a guy can include 
some sort or pie <3-3j 

5 Dead slow (4) 

6 Strike young attendants and 
storms will result (81 


7 Some would describe rising 
early as a bloomer! (6) 

8 A writer of raw English (6) 

11 He'U order a great dish (7) 

14 Charwoman making list in 
church, right? (7) 

17 Indulging in large gin perhaps 
( 8 ) 

18 Force offering many a seaman 
work (5) 

19 Hold back and shower after 
all the others (8) 

22 Tough grass may be raised 
too (6) 

23 Drawing behind the Spanish 
( 6 ) 

24 Save contention over a point 
(6) 

27 The man receiving royal 
letters and present (4) 

Solution 8,345 
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Of broking and jobbing the Ptiikan's fund. 

See how sweetly he put* your uvrd onto bond. 
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•• ••• ‘ ' LONDON STOCK EXCHANGE 


MAMCET REPORT 

Focus switches to the FT-SE Mid 250 stocks 



By Terry Bytend, ' • Trading volume was heavy, and 

UK Stock Market EdHor yesterday's Seaq total of 907.7m 

• shares traded was spared the distor- 
The managers of the big investment tinns of the previous day when just 
funds took a' hard look at their pro- in excess of lhn shares passed 
Christmas . profits yesterday and through the electronic system; 
began to reshape their portfolios nearly 70 per cent of yesterday's 
often moving out of blue chips and trade was In non-Footsie stocks, 
into secomHine issues. Their endea- - - Tuesday’s retail trade in equities 
vours brought contrasting perfor- was worth £L47bn, well up to the 
nutnees by ; market indices: the' - high levels recorded in the London 
FT-SE 100-share. Index abandoned- market before Christmas, 
the 2,400 marts to close nearly 30 At the final reading the FT-SE 100 
points, off, White the FT-SE Mid 250 was 29.3 off at 3^792. UK equities 
Index, covering a wider range of had opened hopefully, responding to 
stocks, Jumped a further 21 points a better performance from Wall 
to a new high of 3,820.4. Street overnight than had been 

The process of repositioning was expected in view of the concerns 
hurried along by another reversal of that US interest rates might be 
fortunes in the. March Footsie fut- about to move higher. But after 
ure, which Was sold off in the sec- breaking through the 3,400 mark 
ond half of the sesskm, and by fresh with a gain of 10.9 at 3,419.4, the 
losses in UK govemmenl bonds. - market ran into a determined seller 


Aooouut Deaflng Dotes 

"Hrat DedDhox 
Dec 13 

Jan 4 

Jm 17 

Ofrilon OxUnBoni 
Dec 30 

Jni 13 

Jon 27 

Last Double*; 
Ooc 31 

Jm 14 

Jan 28 

Account Day: 
Ju ID 

Jon 24 

Fab 7 

-Now time daubing 
tMabrea days aartlar. 

may take pUee from two 


of stock index futures, on which the 
premium against the underlying 
index was quickly replaced by a dis- 
count. 

The institutions showed them- 
selves very selective in trading 
activity, and concentrated on 
specific areas of the market. 
Media stocks continued to attract 
significant support as investors 
assessed the implications of 
the UK government's proposed 


review of cross media ownership. 
But the pharmaceuticals sector suf- 
fered heavily following reports 
of proposed changes in Italian 
healthcare. 

Some Channel ferry operators tell 
as the shipowners began to respond 
to reports of Eurotunnel's fares 
plans. And UK retail stores, still 
nervously awaiting details of the 
Christmas selling season, were sold 
down. 

The final picture of the Footsie 
stocks was more mixed than the fall 
in the index suggested. Oil shares 
steadied on hints that the Opec 
ministers may meet again this 
month and attempt to stabilise 
crude prices. Insurance stocks 
attracted support but shares in 
the leading ba nk s, which led the 
market last month, eased back 
ahead of their profits reporting 


season; the exception was TSB. 

The London market tried to rally 
in mid-afternoon but found further 
cause for discouragement when 
Wall Street and other European 
markets looked hesitant The close 
was the low point of the day and 
equity traders feared that the weak- 
ness which has characterised UK 
stocks since the return bom the 
new year break could well continue 
for a while. 

Some sources looked for a move 
on German interest rates at today’s 
meeting of the Bundesbank council 
But the hopes for a cut in UK base 
rates, which helped to drive the 
stock market to new highs before 
Christmas, have waned somewhat 
on fears that they may be held back 
until the spring, when the Budget 
tax rises will begin to hit consum- 
ers and the economy. 
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FT-SE A All-Share index Equity Shares Traded 




■ Key Indicators 
Indices and ratios 

FT SE 100 3379.2 (-2SJ3) 

FT-SE MW 250 3820.4 (+21.0) 

FT-SE-A350 1690.7 (-9.3) 

FT-SE-A All-Share 1671.92 (-7.79) 

FT-SE-A Alt-Share yield 3.38 (3.37) 

Best performing sectors 

1 Engineering, VeWctes ... +2.7 

2 Leisure & Hotels +1.4 

3 Retailers, Food +1.1 

4 Taxttes & Apparel +0.9 

5 Other Financial +0.8 


FT Ordinary Index 

2546.2 

-5.8 

FT-SE-A Non Fins p/e 

21.92 

(?2.01) 

FT-SE 100 Fut Mar 

3397.0 

•33.0 

10 yr GA yield 

6.27 

18-20) 

Long g3t/equity yid ratio: 

2.00 

11 .99) 

Worst performing sectors 
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-1 7 
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-1.6 

5 Water 


-1.4 
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hit drugs 
sector 


Selected pharmaceutical stocks 
were driven lower as worries 
grew over the impact of new 
regulations in the Italian pre- 
scription drugs market, 
SmfthKUne Beech&m was 
the worst hit; the shares 
retreating 15 to 391p. Analysts 
said the group's £25Qm a year 
sales in Italy could be reduced 
by as much as 30 per cent 
under the new rules. Three 


S mith Kline drugs - Ar gmpn. 

tin, Beten and Seroxat - could 
be reclassified under the regu- 
lations omitting them bom 
receiving state reimburse- 
ments for customer prescrip- 
tions. However, the drugs com- 
- pantos plan to appeal against 
the new regulations. 

Glaxo, which tumbled 23 to 
693 r was farther undermined 
by a negative note from Gold- 
man Sachs, which reaffirmed 
its view that over the long 
term the stock w£Q underper- 
form. The broker is concerned 
that the ending of patent rights 
for Tagamet - owned by 
SmithTHme Riwrhflm - in 1994 
may bring lower usage of Zan- 
tac, the Glaxoowned rival in 


the ulcer market, as cheaper 
alternatives to Tagamet 
become available. 

A significant proportion of 
US health care managers 
responding to a Goldman 
Sach's survey indicated that 
they were likely to use less 
Zantac when generic Tagamet 
becomes available. However, a 
more positive Mr Nigel Barnes 
at Hoare Govett said: “The 
impact of generic Tagamet has 
been exaggerated and the ther- 
apeutic differences 1 between 

Tantac and Ta gamet underesti- 
mated. The choice of product is 
more then just price alone.” 

Elsewhere, Wellcome staged 
a recovery, the shares gaining 
5 at 665p, with Salomon 


Brothers issuing a buy note. 
The broker argued that the 
shares had been oversold and 
said that even on the most pes- 
simistic assumptions com- 
pound annual eps growth of 12 
per cent can be expected over 
the next four years. 

TV stocks busy 

Television stocks were once 
again among the day’s best 
performers as James Capel 
turned more positive on the 
sector as a whole. 

The agency broker urged 
investors to “go overweight” 
from its previous “in line” 
advice, its favourite stock 
being Carlton Commonica- 
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EQUITY FUTURES AND OPTIONS TRADING 
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Stock index futures yesterday 
had rather less influence over 
. undertying share prices than 
on the previous session, but 
suffered a further bout of 
sefl/ng pressure, writes Terry 
BylancL 

As in previous sessions, the 
trend was somewhat erratic, 
but the March contract on . 
the FT-SE 100 Index was 


finally dominated by a single 
determined seller. 

The first flaw hours of trading 
went well, with the March 
contract at a premium of 
around 20 points to cash, 
against a fair value premium 
estimated at around 13 points. 
This provided opportunities 
for arbftraging, when the 
futures can be bought and 


■ FT-SE tOO SPEC FUTURES (UFFQ £25 par full Index point 

Open Sett price Change High Low Est. wl Open int. 
Mar 3432D 3387.0 . -33.0 34424) 3381.0 15781 65148 

Jin 84300. 8 KM -325 34300 34124) 165 1863 

Contract tndad an APT. Open Interest Ifpma am lor prericu day. 


■ FT-SE tOOWDEX OPTION (L1FFE) ("3380) El Q porM Index paint 


3460 3500 3550 

C P O P C P 
12 89b 9 133*2 2 T82>2 
39 104*2 21 1C 12 19512 
m 121 27b 154 22b Ida 


3200 3250 3300 3350 3400 

C P C P C P O P.-C P 

Jan 1101a 4 134b B1 14 93*2 29 ' 23 54 
Ml 191 15 15S>2 22^117*2 35 84*2 52 56^ 75 

MV 212*1 28 TWfc Wh 1*7% 92% 71*2 77b 83 _ _ 

Apr 225 40 187*1 51b M2 6^121% 85 S3fe107fe71% 136 92 167*2 38 204*2 
Jnsrf aob -99- - IK, 88 • 129ft 13 IBS 

CMb 7.031 PaU 7.0B1 

■ EURO 3TVLE FT-SE 1QOMOBX OPTION (UFFQ E10 per ftS Index point 

3125 3175 3225 . 3278 3325 3375 3425 3475 

C P O-.-J* C P C P C P C P C P C P 

JM 343*2 2*2 201*2 3*2 193*2 8 187*2 12 70*221 40*2 38*2 18*2 97*2 7 107*2 

Ml 288*2 8 221 13 177*2 19*2 19^ 28*2 101 42 78 80*2 46*2 85*2 27*2 117 

Mr 278*2 17 - . -IMftaift - 128*2 » “ 

Jfan 308*2 39 2*1 81*2 MB 93*2 

S»pt 338*a 38 .. 2B4b 83 202 119*2 

I ASM Mi MM 


103 
112*2 138 
148160*2 


Share Indices 


the underlying shares sold. 

But such operations were 
soon driven out of court when 
the seller of the contract 
emerged in the mid-morning. 
The contract fall off and was 
briefly at a discount to the 
cash market 

in spite of attempted rallies, 
March dosed at the tow of 
the day to show a premium 
of only 9 points to the Footsie 
index itself, and therefore a 
discount of around four points 
to fair value. Volume was fairly 
high at 15,761 tots, and the 
contract continued to ease 
in lata 1 trading. 

Traded options had a busy 
session, recording 63,977 
contracts traded, against 
40,740 previously. Mirroring 
the stock market, the FT-SE 
contract saw turnover dip to 
14,165 from Tuesday's 18,658. 
The Euro FT-SE contract 
reported 10,948 deals. 

Among individual stock 
options, brokerage 
recommendations continued 
to provide toe driving force. 
Both Fisons (1,760 lots) and 
Lad broke (1.565) benefited 
under this score. Land 
Securities (6,183) heeded 
the list 


The UK Series 


Day's Year Dtv. Earn. P/E Xd ad|. Total 

Jwi chge% Jw4 Doc 31 Doc 30 ago yieid% yMd% ratio yto Return 


FT-SE TOO 33782 

FT-BS MM 260 3820.4 

FT-3E MU 280 «X Im Duh 3806.4 

FT-BE-A 380 - 16807 

FT-3E SmMOp . .'168728 

FT-SE S ma B Ca p «c bw Tiuet* 183075 

FT-SE-A ALL-SHARE 167122 
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TRADING VOLUME 


■ Major Stocks yesterday 

VOL Qoung Osy^ 

D00» pnea danqe 

ASM Ompt 25,000 fl0<4 +3 

Abboy Nadnitft 1,600 4B3 -is 

Alban Ffcher 2,100 OS 

Aitat-Lymrt 2.400 658 -IS 

Anglian Wttwt 411 563 -13 

Aigoa 1 MOO 377 -a 

Argyll Groupt 4400 2B4 

AOD WMn9t sea 238 -1 

Asaoc. Bit Foodst so* sea -h 

Ass. BnL Pons 345 SAB +1 

BAAt 986 1067 -7 

BAT Inds-t 3JJOO 5*1 -10 

BET 3.800 137*2 +1 

EHCC 1400 41B +18 

BOCt 1.100 647 -8 

BPt 5X00 455 *2 

BPS Ha. 1400 349 

Bit 7400 4S3 -81 z 

BT {FVPaaf 5400 207 -7'j 

BTRt 10400 3501- -Th 

Bar* rf ScoUandt 3400 215 -5 

Band sarai? X000 814 -SO 

Bastrt 1400 540 +7 

Bkra Chdat 628 338 +1 

Baakar 277 453 +3 

Bocat 1^00 58T -6 

Bownv-t 936 454 -a 

Brfc AODOpacat 2400 435 +15 

Brttth AMMMT 2400 *57 -1*2 

atom o«t 4.700 34 Us +1 

British Land 1400 420 -0 

British SWt 5400 124 -2*2 

Bunn 284 146 

Buniah Castrort 211 64fl *6 

Burmn 5.700 70 

Cable A WVe-t 3.600 522 -0 

Caflhury Sehwapoast MO 518 

Color Group 155 325 •£ 

Caraoont 949 417 *6 

Codton Cornra-t 2400 959 +12 

Costs VtyeOat 1400 260 -1 

Comm. UWont >400 647 *2 

Coohson 33* 2*1 *3 

Cowtmtoat 1400 507 +18 

DrigMy 52B *32 

Do La Ruo £24 668 -i 

Dnora 4,100 283 -t 

Eustarn Boat SCS 658 -15 

East MittaM Baa. 669 633 -14 

EngChraChys 991 472 .12 

EflUtphse Otf 1200 445 *5 

Ewatunnel Urnts IJOO 544 +14 

FM 5L300 154«2 .1 

Fawns 6.800 138 -4 

Foraioi S CoL LT. 357 295 +1 

Funot 1X00 260 -2 

Gan. Aaaaenrt IJOO 722 .15 

□amwri BaeLT 5.400 329^ -8*7 

caaust 6^00 993 -23 

Oyrmod bn. 331 369>j -2h 

Qraradat 8.100 539 ,1B 

Grand Matt 5,100 471 -: 

GUSt 1.700 637 -5 

GHEf 1.800 228 -2 

GXN 988 547 -22 

Omaast 2.1D0 472 -1 

HSBC (75p umlt 5,400 965 -7 

Hamrantn 149 410 *1 

Hairaont 7900 367 -2 

HmxtBons CrostMd 232 167 

Hays J8 283 Jz 

Htadoim 8X00 167 -6 

Ml 322 338 .11 

eat 1.800 763 -25 

Hcncapet 1.100 594 -8 

Johnson Matthay 722 548 *5 

KlnrfBlwrt 2-300 782 -10 

KwfivSwa 314 608 -6 

Lacbobat 10.000 177 *2 

Land Secxrn+wt 1900 770 -10 

Laporto 243 740 +4 

Legal 4 G*wwart S9i 511 -6 

Lloyds Abbey 480 430 «* 

UoydiBankt 2.703 84.’ -IS 

LASMO 4.100 11* -I 

London Bed. 489 £34 -13 

Lenta 7900 l+O^j 

Lucas 2.400 197 .5 

MEPCt 438 526 -12 

MR 2.100 187 +2 

Maraaab 44 743 -17 

Mann A Spancart *JX0 +45 -« 

Mkfands Beet 374 694 -18 

Morrison (Wia) 1X00 114 c 

NFC 16900 2*4 +B 

NatWaar Banbt 2.600 59B -13 

Nattonal Powert 2900 tast -I0*j 

Next 821 238 .1 

Norm Watt Waisrt 725 sea -13 

Norttam Beet 132 899 -14 

I'torttam Foods 1.000 2*0 *5 

Nonmb 276 731 -19 

Rsamnt 2.600 £30 +11 

PiOt 2,000 619 -IB 

■ 815 179 -1 


PmmrGsflt 1.700 535»j -9 

Prork+njart 2900 360 

RMCt 232 839 -4 

HTZt 3JOO 834 -10 

Racal 3J00 187 -2 

RankOntt 1.100 1014 .14 
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Rued trait £81 904 -IE 
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Rauuraf 1JOO 17SS .5 
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ftyl Bk ScoUandt 1X00 *43 -11 
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3.900 4fl|Ij ^2 

Rseo isflij +nj 

SedraHck IMP 188 +* 

Saehoana 54 726 -9 

Sevarn TrartT 847 581 -10 

Shat Transport 3.20) 719 +2 

Sahat 2.700 S72 -2 

Sough Eats 1,100 272 -4 

Sranri (WJt) A 787 514 -3^ 

Smffl* & Neptawt 1J00 14* -*j 

SnWBeechemt 3.100 39 1 -15 

SmKI Baecham Uts.f 1.700 354 -14 

Smiths bids. 8£E 401 -llj 

Sousvm EJaeLt 584 675 -18 

South WalK Bacx. 24i 750 -16 

South West wmsr 119 619 -ID 

South Worn. Beet- i07 £83 -7 

Southern w *8 6 6*8 -13 

Stendud Cnsndt 883 1225 -i 

Starahousa 2200 238 

SunAKaneat 2.400 332 .7 

TON 889 SIS *8 

TlGreupT 363 411 .0 

TSBt 4.400 241 +2 

Tarmac 8.709 181 

Tate* L«t« i.-too *13 .10 

Tnytor Woodrow 1.200 152 .5 

Teaoot 7.003 222 •% 

Thnitas VWcart 99i 568 -1 

Thom EMlf 1800 1011 t?1 

Tbnuurat 4.iw 243 -4 

TroSduar House ID. CM 10B -t*3 

UnlgaUi £9 373 +4 

Vnieverf 888 113* S 

United BaculSt £25 355 -5 

UHL Naunpapsn ' JOO 678 *22 

Vodafcnet 1700 597 -10 

WrtugfSGtt 1-100 013 *4 

WattomeT 2, COD 6£5 *5 

WoHh Water 254 882 -7 

Wtn« MftCer 168 H6 -4 

whRbroad'At 1.400 575 -9 

Wffam hMaat 22X) 381 .14 

Via iaConoon 2tCJ 223 

Wbnocy 1XCO 1B2 -4 

Wo b Hoyt 443 832 -7 

Verbatim Baa. >70 663 -6 

Vorkamvtaw 33> sac -7 

Zonecst 972 BK -8 
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tions. Shares in Carlton ended 
12 ahead at 959p, having 
touched 964 p earlier in the day, 
in trade of 2.4m. 

The recommendation from 
James Capel gave a further 
boost to a sector buoyed b; bid 
speculation following news of a 
wide ranging review of UK 
cross-media ownership. Fur- 
ther advances were seen in 
LWT. up 20 at 626p, after it 
said it was still in merger talks 
with Yorkshire-Tyne Tees. 18 
ahead at 192p. However, it was 
a strong recommendation from 
UBS that sent Granada 18 bet- 
ter to a record 539p, on volume 
of 6 . 1 m. Anglia, another poten- 
tial takeover candidate, put on 
8 at 441p. 

Among publishing stocks, 
James Capel also favours 
United Newspapers and the 
shares climbed 22 to 676p. 

Legal & General advanced 6 
to 511p after Strauss Turnbull 
turned buyers of the stock. 
Analysts at the broking house 
said it had been oversold in 
recent sessions. Strauss also 
advised investors to switch out 
of Guardian Royal Exchange 
and into Commercial Union. 
The former shed 2 to 228p, 
while the latter was 2 firmer 
at 647p. 

The onset of a ferry price 
war ahead of the opening of 
the Channel tunnel later this 
year weakened P&O. one of the 
main terry operators across the 
channel The shares retreated 
19 to 619p. 

Meanwhile. Channel tunnel 
operator Eurotunnel continued 
in demand following Tuesday’s 


NEW HIGHS AND 
LOWS FOR 1993/94 


NEW MOHS (336). 

GILT S a BA NKS WAhKlborv. Bar* Ireland. 
BREWERIES (q H ogan! bwiB,Wettie<BpOon (J-D), 
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Da Prt. Tarmac .CHEMICALS (2) BTP. 

Manoara, DtSTMBUTOAS (U) DWERfflHHJ 
INDLS (8J AnroteBasta. Powt* Ouflryn. Suler 
Wananta. WBara. Da 54bpc Cv. PrL, 
ELECTRNC S ELECT EQUP (Bf. ENQWEEH1NG 
n5) ENO. VEC+BCLES (4) Cav+nMi. GKN. 

Law. Sytana. EXTRACTIVE MDS (33) FOOD 
MANUF (G) Assoc, h. Food*. Bonn (S. C.L 
Cadiuy Scftweppaa. Qfancora. Uannoura (B). 
OAS DISTRIBUTION (1) Color. HEALTH CARE 
(2) Quality Cara Homes. Tatase. HOUSEHOLD 
GOODS 0) Creighton Nature^. Ooooroo & unto. 
Ponmnrkm Pons, INSURANCE |4) BnWSJOCk. 
Hm Sated In*., mdapandem bn, W/S. 
DIVESTMENT TRUSTS (110). INVESTMENT 
COMPAMES (qiaSURE * HOTELS 0) CMe 
Conans. Grenada. RtnL Org_ MEDIA (18L 
MERCHANT BANKS fl) Close Brea. OH. 
EXPLORATION * PROD (1) Europe Energy. OIL, 
INTEGRATED (1) Berman CoeWt. OTHER 
FINANCIAL (12] OTHER SERVB S BUSNS (3) 
Beraon, Gonent Mon Unto, 

Qnwrnvay^RTNO, PAPER 6 PACXG IBX 
PROPERTY (IN RETAILERS, FOOD (39 
FHzMAon. Parti Food. Staprile. RETAILERS, 
GENERAL Atdere. Mare Brea Next. EmUi 
(W. H.) -B 1 . Sottabys A. SPIRITS, WINES & 
CIDERS |1) MaMww ctrv. SUPPORT SEHVS 
(7) Hoys. Lyra, Nesca Page M Sens, Vega 
lAnuaviy, TEXTILES A APPAREL (8) ASed 
Taxtte. Brush Mohar. Cassidy Doa. Helene. 
Jacques Vert. Yoridyde. TRANSPORT (7) Bnt 
AUrny Cop DNpc C«- Eurotunnel Urate, Da Wo. 
1093, Goode Durant, Jacobs (LQ. TM>Mt A 
Sntren. Vflfd, WATER (4) Own A. Da B. Em 
Suiey. York, SOUTH AFRICANS (1). 

NEW LOWS p7). 

GILTS (71. CHEMICALS fl] ELECTRNC A 
aCCT EOUP m ENOWEERlira (11 HEALTH 
CARE (1) HSURANCE fl) MEDIA (1) ML 
EXPLORATION A PROD fa OTHER FINANCIAL 
(1) PHARMACEUTICALS (1) PRTNG, PAPER A 
PACKG (1) RETAILERS, GENERAL (2) 
SUPPORT SOWS (1) TEXTILES A APPAREL (1) 
AMERICANS (3) SOUTH AFRICANS {1L 

f unding agreement with the 
group's bankers. The shares 
gained another 14 to 644p with 
tiie stock once again reported 
to have been heavily traded in 
Paris where it is also listed. 


Profit-takers moved into the 
stores sector, although some 
second liners were in demand 
on the talk of good Christmas 
sales. Allders jumped 14 to 
218 p, with encouraging trade 
reports from John Lewis and 
House of Fraser said to have 
underpinned support. Luxury 
goods group Veodome gained 8 
to 394p and Sears edged up 1'/* 
to 126‘Ap. Moss Bros climbed 17 
to 260p. WH Smith ran out of 
steam, down 3'/z at 514p, but 
reports of strong book sales 
again lifted Pantos, up 2 at 29p. 
Among jewellery groups. Sig- 
net added l 1 /. to 27% and Gold- 
smiths put on 3 to 91p. Among 
the majors. Boots slid 6 to 
583p, GUS 8 to 637p, Kingfisher 
10 to 762p and Dixons 4 to 283p. 

A hefty note from Klein wort 
Benson on pub operators 
brought some interest to an 
otherwise muted drinks sector. 
The broker advised selling 
Boddington, off 5 at 280p. 
because of the shares' big pre- 
mium to asset value and the 
likely sale of the near -20 per 
cent stake held by Whitbread. 
It was also negative on Vaux, 
down 3 at 268p, which it con- 
siders folly valued. Greene 
King, however, survived the 
broker’s bearish remarks to 
climb 2 to 553p. Bass added 7 to 
548p with Warburg said to be 
positive. 

There was another day's 
busy trading in Ladbroke, 
although the large gains made 
on Tuesday were reigned in 
and the shares finished the ses- 
sion Just 2 ahead at 177p. Turn- 
over reached 10m. Thorn EMI 


jumped 21 to a record lOllp in 
lumpy volume of 2.2m. with 
dealers attributing the rise to 
continued talk of takeover in 
the multimedia market. 

A clutch of broker’s recom- 
mendations following Tues- 
day's announcement by Wil- 
liams Holdings that it was 
buying a US commercial locks 
manufacturer, boosted the 
group's shares. They jumped 15 
to 39lp, with volume reaching 
2 - 2m- The list of brokers recom- 
mending the shares included 
Robert Fleming and NatWest 
Securities. 

A firm gold price coupled 
with favourable comment 
lifted international trading 
group Lonrbo 6 to 140p. 

Among aerospace and engi- 
neering stocks, Westland 
Group advanced 9 to 265p, on 
news that it had won a £150m 
helicopter order From BraziL 
Henderson Crosthwaite was 
reported to have acted for the 
day’s big buyer of Rolls-Royce. 
The shares put on 5 to 168p. in 
active trading of 8.5m shares. 

In motors, investors turned 
their attention to GKN, one of 
last year’s underperforming 
stocks, with some talk of the 
possibility of an improvement 
in the group's European mar- 
kets this year. The shares 
jumped 22 to 547p, while Laird 
Gronp, added 11 to 356p. in 
sympathy. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kbazo. 

■ Other statistics, Page 17 
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7 

15ft 

24 

rsfl4 1 

300 

4 

14ft 

21 

19 

27 

3Sft 

ASDA 

50 

1154 

13 

13ft 

1 

25* 

354 

rsoi 

60 

3H 

7 

9 

3ft 

G 

8 

Bit Annoys 

420 

4014 

S3 

61 

2ft 

11* 

19 

T4S7 | 

460 

11» 

2BMr 

38 

15 

26 

37 

joa Bern A 

290 

15 

3054 

41ft 

12ft 

34 ft 

33ft 

F391 ) 

«0 

4W 

1814 

30 

3* 

43ft. 

511* 

Boob 

550 

4114 

SSI* 

66 

2ft 

12 

21 

r586 ) 

an 

8 

25ft 

36ft 

20ft 

33 

44 ft 

BP 

330 

a 

38 ' 

42ft 

3 

7ft 

13 

ras* j 

380 

614 

1854 

26 

12 

2flft : 

raft 

BrtUdl Start 

120 

7 

12W 

17W 

3 

7ft 

n 

H24 ) 

130 

Z» 

7ft 

12 

8 

13 

155* 

Bass 

500 

52 

64 

79 

2ft 

85) 

14ft 

C5<7 1 

550 

13 

34 

50 

14 

2714 

34ft 

CatftSWte 

500 

31 

47ft 

90 

5 

15ft 

24 

T524 ) 

525 

1514 

32ft 

46 

l*ft 

26ft 

35ft 

Covtatids 

500 

17h 

34 

42 

95* 

21ft 

34 

raw i 

550 

2 

13 

191* 

48 

52 

64 

Comm Unttfi 

GOO 

51 Mr 

58541 

59ft 

1ft 

13 

Iflft 

1-8*7 | 

650 

121*: 

26ft 

40 

15 

33 

38 

Q 

750 

2614 

45ft 

60 

11 

39 

*81* 

(*7S3 | 

800 

514 : 

2214 37ft 

43 

7ift : 

78 ft 

Wngfifliar 

750 

25 

49 

64 

12 : 

28ft 

42 

rroi j 

BOO 

5 : 

25ft 

41 

44ft 

55 

89 

Land Secur 

750 

20 

4854 

57 

5 

i6 : 

MW 

[*77 1 ) 

300 

4W 

22 30ft 

33ft 

41 1 

55ft 

Marks & S 

420 

29 

40 45ft 

2ft 

9 

15 

C445 ) 

460 

5 

1754 23ft 

13 : 

37ft 

34 

HartVt-i 

550 

53ft 

81 60ft 

2 

12ft 

19 

CS98) 

an 

15 

28 

41 

12 : 

34W 415* 

Safnsbury 

460 

5t* : 

{214 311* 

19 

29 

39 

(*4*8 1 

500 

i 

9 

17 1 

5*5* 

96 66ft 

Shd Tim 

700 

27 

38 40ft 

5ft 

23 

30 

rna) 

750 

3ft 

14 

28 

35 

54 58ft 

Storehouse 

220 

1814 261* 

32 

2 

6 

11 

ras J 

2*0 

5ft ■ 

14ft 20ft 

9 

15 ' 

19ft 

Tretalgar 

100 

9 

15 

19 

3ft 

8 12ft 

nD6) 

110 

4 

9 

15 

8 

14 

18 

Unilever 

1150 

541* 

76 94ft 

7 

28 41ft 

(*1183) 

1200 

18ft 46ft BSD 

25 52ft 62ft 

Zsneta 

000 

43ft 

62 76ft 

a 

31 4254 

1*833 ) 

BSO 

1314 341* 

52 

23 

58 685* 

Option 


Mi 1 

Way Aug 

Pad l 

May 

Aug 

Grand Ma 

460 

22 

32 

41 

14 

23 29ft 

r«7t 5 

500 

6ft 

15 

23 ■ 

13ft ■ 

ttft 

S3 

LadbnAe 

160 

25 : 

lift 35ft 

6 

16ft 21ft 

1*177 ) 

180 

13 : 

nft 

28 

15 27ft 

32 

LAO HpnniT»r 

330 

36ft 40 1» 

45 

< 

11 

15 

(-358 \ 

360 

15ft 21ft Z7ft 

i4ft raft 

31 

Opnm 


Mar 

-km 1 

Sep 

Mar 

Jun : 

Sep 

Fisons 

130 

22ft 28ft 35ft 

lift 

17 21* 

naa l 

140 

17 Mft 311* ' 

161* 

23 

28 

Cotton 


Fen Hay Aog 

FM May Aug 


OpOon 


— Cato Pda — 

Mi llay Ang Fad May Aug 


Hanson 260 14 17% 21 5 10 13H 

r=C7 | 280 <1* 8* 12 1514 21 24* 

Laamo 110 15 21»25H7tt 12 1SH 
(-116) 120 IM 16*4 21 13 17 21 

Uicaa Ms >80 TZVi 2B31h 3>i 75* 11 

097) 200 0 15 21 11W 17 21 

P&O 600 38 4SW BZVJ IS 27Vi 34V* 

(-619 ) 650 14>5 Sh 38 42b 551+ 62 

PHUngtOfl 160 23 V> 27V. 31 S 2K SVi 8» 

079 ) 180 9 15>V 2DVi 9 14H 17** 

Pnaamw 330 34V5 38* 42H 3 81+ 12*5 

(-359 ) 360 m 10 2» IP5 23) 26)4 

m 800 53 68>r 88 14 26 35D 

(-835 ) 850 24 42 57 34>i 50 60 

Radland 550 B5S4M71H 6 21# 28 

rS94 1 600 23 35 44 25 451* 52V* 

RojoJ xnsca 317 28 - - S'* - - 

(•333) 346 10V) - - 22-- 

Tweu 220 12 18 23 9 17 19H 

1*222 ) 240 4 9 14H 22 30 32 

Vbdafaoe 550 E3 B0» 37 10W 22V* 33 

(*597 ) 600 30 52 67V4 30 45 57 

WBBams 390 18 24 SDH 13 23Jt 28 

[*391 ) 420 5 12 TO 3316 4356 47 


OpOon 


Jan Apr Jul Jai Apr JU 


BAA 1050 28)r 58>* 77 IS 37 52H 

(1056) 1700 7 3454 63 SO 65 79 

Thames Wtf 550 27 4216 51 5 IE 29 

(*570 ) 600 3Mi 17 26 33>4 40 57V) 


Option 


Har Jon Sap Mar Jim Sep 


ADtey NaH 460 44H GO 59 10)r 17>6 24 

C483 ] 500 10V1 28 3856 29H 3654 43 

Anctratf 40 7 8 10 3 4!6 6 

(-43) 45 4 8 8 5M 7 S') 

Barclays 600 3956 ffl>6 615s 23>4 30fc 39 

(-618 ) 650 IB 27 3814 Kft 59 67V. 

Hue (Mb 330 28 31 39V6 1516 254 32W 

("337 1 360 1256 18 27 33 44 SOM 

Brttrtl Gas 330 2316 2856 3216 7 15W 19 

(-341 ) 380 8 1356 18 2416 33 38 

D tarns 280 19*6 2756 34 16» 22 29 

C283 5 300 1116 IB 25 28 34 41 

(fl&JOMl 160 1556 II 21 7 H 16 

nee ) ibo me 8>6 12 ia» 2716 29 

Lonrtw 140 1116 17Mr 22 12 16H 20 

(-140 ) >60 5 1056 14>6 26 29h 33 

Nad Power 480 2716 38 46 18 27 32h 

(-408 5 500 10 2016 28 42 50 5816 

Scat Power *60 2216 34 42Vi 20W 27 34V, 

(-461 ) 500 Bfc 1616 26 47H 5156 58K 

120 12 1416 1856 4 656 8 

130 816 9 11V: 816 12 13>6 

240 2816 32 3816 6» 121556 
260 TSM 20V1 26 15 22 28 


Sons 
(US) 
FCW 
1*259 ) 


Tarmac 155 32 35 - 3 6» - 

P81 ) 174 18 2356 - 9 14 - 

Them EM 1000 51 74 89 30 43 61K 

nOIOI l(Bfl 27>j 4956 B356 S8W 69 90 

TS0 240 1416 23 39V) 13 17H 22 

r241 ) 260 E16 13 18 27 30 34 


Bn! Acre 420 30>6 4716 80 17 32 4116 
1-433 I 460 14 29 42 4256 56 64 

BAT Ms 500 SI 57 81*6 516 15 2256 

{*541 ] 550 17 28 33*6 £31) 3956 4656 


BTR 330 28 33 38 5 12 16 

[*350 | 360 1016 16 23>6 18 285* 31 

flm Ttfacan 460 IffMr 27)4 3456 115i 18 2454 

["462 ) 500 316 10)6 17 40 4£ 4816 

CaCuySO! 493 35 39 - 6 17 - 

[-517 > 542 S>6 IS - 30h 45te - 


fcKWn BK 650 23 38 48W 21 28*1 41)6 

r65fil 700 S16 1716 27 5G 60 73 

Guinness 4G0 2S 37H 4616 1254 23 39*6 

1*471 | 500 916 18>6 28 3456 50 55 

GEC 300 32V> 38)6 42ft 2 5>) »b 

F327 ) 330 11 1816 24 ll^ 16H 23 


Tomkas 

240 

Mft 21ft 

28 lift 

15 

20ft 

1*243 ) 

280 

6ft 12ft 

17 24ft 

27 

32 

Widen™ 

GOO 

841* 96 

114 is ; 

2Sft 

35 ft 

rfiaa 1 

650 

50 BO 

B8ft 30ft 

47 

57 

Opnm 


Apr Jof 

DCt Apr 

Jul 

Od 

Gtaxo 

850 

70 9054 

103 2714 

33 

65 

("893 1 

700 

425* 84ft 

76ft 52 1 

541* 

79 

KSECftjllfa 

950 

66ft 881* 

103 54 

70 

S3 

rw5| 

1000 

42ft 6314 

81 821*97)* 

110 

Reuters 

1750 

119 159 

183 73 93ft 

111 

1*1784) 

1800 

905* 133 

166 971* 

118 

135 

Option 


Fib ttay 

Aug Feb 1 

Way 

Aug 

Ub-HOfU 

1SS 

18 - 

- 4 

- 

- 

nsa i 

176 

7 - 

- 14 


- 


■ Unfertyng OOBIrtty price, ftemlwta Btawn P» 
bUM on CMrig C+Mt pnCaM. 

January. G Total eentiaeu: 63.147 Can* *0882 
Pul 22.485 


RISES AND FALLS YESTERDAY 



Risas 

Fafis 

Same 

British Finds .. .. — 

1 

74 

3 

Other Fur od interest 

. - 8 

0 

9 



30 


General Manufactum 

_ 192 

78 

371 

Consumer Goods ............. 

_ 45 

34 

104 













Investmenl Trusts — 

... _ 201 

32 

233 



50 





Totals 

BB3 

443 

1343 


Data DBie-j on thow) owneanla* Bread on tba London Shm Sanrioa. 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MM. Close 

price paid cap 1993(94 price Nat Dtv. Gra P/E 


P 

up 

Km) high 

Low Stock 

P 

+/- 

dtv. 

cov. yW 

net 

100 

FP. 

533 

102 

100 Aberiorth Sp C 

100^2 


- 

_ 

- 

- 

100 

F P. 

283 

102 

92 Abtrust LLoyds 

95 


- 

- 

- 

- 

230 

Ft. 

573 

266 

230 Azfcm 

265 


13.0 

2-8 

M 

31.6 

100 

F.P. 

110.6 

106 

96 CLM (rises 

108 


- 

- 

- 

- 

250 

F.P. 

1563 

250 

217 Cefltech 

221 


- 

- 

- 

- 

§155 

FJ>. 

2B4.7 

183 

178 ChataftoM 

182 


MNSLA 

- 

1^ 

- 

260 

FP. 

333.8 

320 

208 DPS Fumhres 

320 

+1 


2.1 

2_5 

- 

100 

FP. 

63.7 

100 

98 Falrtialm Bur Sm 

98 


- 

- 

- 

- 

180 

FP. 

63.0 

184 

166 Fencfturdi 

180 

+1 

W7^ 


SM 

16-1 

- 

Ft. 

334) 

112 101 >2 Finsbury Undct'wrt 

110 



- 

- 

- 

100 

F.P. 

4SA 

116 

100 For S Cd Smd C 

114lj 

+5 


- 

- 


60 

P.P. 

17.7 

60 

59 Friends Prov Eth 

59 



- 

- 

- 

120 

PJ». 

30J> 

123 

122 Do. Units 

122 



- 

- 

- 

eo 

P.P. 

IBP 

S3 

62 Da Zero Dtv PI 

63 



* 

> 


160 

Ft. 

412.1 

206 

166 Garmons 

204*2 - 

■1*2 

W4.0 

2J3 

2.4 

253 

- 

F.P. 

35.1 

119 

105 Govett Emrg. C 

117 



- 


- 

100 

Ft. 

55.5 

113 

102 Govett Wgh Inc 

111 



- 

- 

- 

- 

F.P. 

0.73 

5 

3 {Harmony Writs- 

4 


- 

- 

- 

- 

100 

FJ». 

24.4 

Til 

106 Inspirations 

106 


RNSL5 

2.T 

4.1 

10-0 

50 

PJ>. 

103 

53 

51 Klefnunrt 2nd End 

51*2 

ih 


- 

- 

- 

190 

FP. 

62J 

236 

101 LfthoSppte. 

236 


R6 JS 

2J3 

3.4 

182 

320 

F.P. 

32.4 

355 

333 London rid 

354 


UN7-0 

13 

2J5 

233 

100 

FJ>. 

43.5 

108 

94h Masthead Insce. 

108 


- 

- 

- 

- 

100 

F.P. 

575J1 

115 

06 Mercury Wild Mng 

115 

+5 

- 

- 

- 

- 

§40 

FJ». 

7j60 

44 

39 $MBgaie 

40 

-1 

Z5 

*[& 

7M 

9.1 

100 

F.P. 

272 

111 

100 Morgan Grenfell C 

109 

-*! 

- 

— 

- 

- 

100 

FJ>. 

273 

106 

98 NM Sn*. AusL 

106 

+1 

- 

- 

- 

• 

- 

FJ>. 

2.73 

S3 

42 do. wms. 

53 

+2 

- 

- 

- 

«■ 

§140 

F.P. 

70.1 

155 

139 Nelson Hunt 

155 

+5 

R5.6 


4.5 

1&5 

100 

FP. 

59.4 

99 

92 New London Cap 

99 


- 

- 

- 

- 

§78 

F.P. 

60.7 

120 

94 i£On Demand info 

119 

+1 

- 

- 

- 

- 

100 

F.P. 

18JJ 

104 

100 Pilot Inv C 

104 


- 

- 

- 

- 

- 

FP. 

19P 

99 

94 Premun Trust 

99 


- 

- 

- 


- 

F.P. 

162 

123 

107 Piwrtum ITwrlng 

123 

+1 

- 

- 

- 

- 

§10 

FP. 

2.04 

11*2 

10 1 * Rosamont 

11 



- 

- 

- 

- 

FP. 

125.4 

232 

1S3 Royal Datiton 

228 


H6^ 

- 


- 

60 

FP. 

9P4 

£2 

60 ^SeoMmsed Etl. 

81 


fW3.5 

3-D 

72 

10^ 

160 

FP. 

62.2 

203 

178 Tefepec 

198 

+4 

Ri5 

2.8 

1£ 

24.fi 


t Intreductaa S Ptaong pncc. Ft. RAy^peM escunly. For an B>pte na rian of other nMM. ptono refer 
tn Ore Guide to Ore London Snore Service. 


RIGHTS OFFERS 


Issue 

price 

P 

Amount 

pad 

up 

Latest 

Bemm. 

dale 

1903/94 
F&gh Low 

Slock 

Closing 

pn« 

P 

+or- 

48 

re 

17/2 

10pm 

8pm 

An^o bisn 

9pm 


325 

id 

1771 

95om 

83pm 

Bemosa 

95pm 

+2 

65 

Nl 

10/1 

11pm 

7pm 

Bourne End 

6pm 


320 

Na 

2/5 

53pm 

31pm 

Bowthorpe 

39pm 

+6 

SO 

Ml 

27/1 

4pm 

3pm 

Dwyer A 

3pm 


280 

MI 

11/2 

138pm 

115pm 

Haywood WMsitm 

135pm 

-2 

36 

NB 

ton 

4pm 

2pm 

Hldare 

2'2pm 


195 

Nl 

31/1 

45pm 

17pm 

NFQ 

45pm 

+8 

25 

Ml 

8/2 

8pm 

6pm 

Sheldon Jones 

Spn 


145 

Nl 

5/1 

59pm 

16pm 

Tey Homes 

59pm 

+2 

32 

Mi 

31/1 

7pm 

3pm 

West Trust 

3pm 


152 

Nl 

14/1 

23pm 

11pm 

Wyevafe Garten 

19pm 



pm Price ff a premium, 


FINANCIAL TIMES EQUITY INDICES 



Jon 5 

Jan 4 

Doc 31 

Dec 30 

Dew 29 

Yr ago 

High 

*Low 

OnSnary share 

P546-2 

2552.0 

2559.5 

2570.4 

2599.7 

2194^ 

2598.7 

2124.7 

Ora. efiv. yield 

167 

3.65 

164 

162 

158 

427 

4JS2 

358 

Earn, ykl % full 

4.15 

4.13 

4.12 

4.10 

4.06 

187 

138 

4JJ6 

FIS rrtto net 

3(X39 

30.52 

30.60 

30.76 

31.10 

21.72 

31.10 

1940 

P/E ratio nil 

20.17 

2829 

2042 

28.52 

28.83 

20.07 

tmiw 

18.14 

Gold Mnu 

275S 

277.0 

257.7 

258.0 

250.4 

W3 

2775 

60.0 


-For 19934)4. Ordrory shore ode* since c o mpanion: high 2536.7 24*1 2/SS: low 49* 2OT40 
Cc+3 WriM mkv. SnC4 MrepaoMD high; 734.7 15^/83 - bw 405 K/liVTl 
Ordinary shno base das 117735; Gold Mines 12WS& 


TRADITIONAL OPTIONS 

First Coalings Dec. 90 

Last Dealngs Jon. 7 


Last Declarations 
For settlement 


Ort*nary Sham hourly changes 

Open 9 JO IOlDO 11JO 12J0 1SJX) 14J0 15.00 18JX) High Low 

^ M 2559.0 2558.8 2554 S 25S2L2 2556.4 2558.4 25535 2548.5 2546.8 251622 2548.0 
April 5 Jan 5 Jan 4 Dec 31 Dee 30 Dee 29 Yr ego 


3-monjh can rate indications we shown in Saturday edrtions. 

Cafls; Avesco, Baldwin, Courtyard Letsuru, duff Rea, Enruut intL, Europe Energy, 
Eurotunnel Wto., FemuneL MEM HUgs, Mkmntec, Kfturco, Monarch Res., Dowry 
Estsu. flotfluo, Renlson GoM, Ttaghur. Puts: Avesco, BokyrcttiK Europe Energy, 
Radius. Puts & Colls: Areon ML W overlay Mining. 


SEAQ bargains 36.010 43.S76 20.171 38.748 

EcMly turnover (CmlT - 1476.1 560-1 1303.0 

Equity bargainer - 46.672 21.638 41^72 

Shares traded (rrt)t - 702.1 255 X) 474.3 

t C uc Ld n j Mre+nariiat braran and nvreaa furvwt, 


29336 

1049.0 

30926 

3909 


31,153 

1332.6 

38.171 

831.7 


.... ■■ ; \ ' 





FINANCIAL TIMES THURSDAY JANUA RY 6 199 4 


LONDON SHARE SERVICE 


BANKS 


BUR-DING MATERIALS & CNSTRN - Coot 


MXs Wee - MOB I 

«W£wiR £26% *% n 

ZZ3 -2 % 3iah 
A&jwy Natan* — tQ 433 —10 624 

300 *5 301 

WlS HO Dir +3% *03 

Y_ 197 *4 844 ' 

Buncos to Pa E1B>a Bin £1. 

BWBSmPn £31'* *1* E3B £Z 

m 373 375 

BkbgtmdK fuiQ 303 +9 *303 

Bn Scadaid _4tG 213 -5 240% in 

9V*PCW 138'; -J 140V 1174* 130# 

SVpePI 146V -1 147V 123% 140# 

&n3W *tO «M -20 BE 362 B#59 

MkMKaaV 1073 »5 UBS 837 33.48, 


+er 199304 Ut W „ 

- Mod kw Casern firs HE 
+V SfflV C18V 7,070 4.1 13 S 


NUEI 

B -O 


130 2317 4.1 ( TBun £ 

345 6,483 33 19.0 Tiaala Paridns O 

179 137« 3# 15J Ttata £ 

28 1433 7.1 * Urtmuo □ 


28 1433 
41519343 
13V 1393 
Mil 3372 
323 293 


+9 *303 177 1,425 4.1 293 

-S 240*1 116% 2390 17 292 


7.1 ♦ Urtgtwip L 

a? - WMrtma* -i 

55 0.8 Wctaa flt 

42 113 WIMP — .T*C 

5-7 - WOttfcy 4 * C 


4 or 199304 
Fries - Non k 

ui nis i 

2W 240 1 

306 -fl 318 I 

21 28 

38 78 11 


tow G*£n Brt P/E Notes 

100 1382 33 - Comment. »Jm 


150 243 

168 3,1.4 

28 21 130 1.S DM * 83 

— 78 11 *z 11.1 - - Danwflua SjsL.HO 323 

38 25 033 - - Data-. TTfatO 402 

*h *120 76 4XJ 02 511 Oensaran 34 

-= ”A 'i » 8 Dwtast* t 71 

-7 87B 633 1213 23 243 tartan Print .t 401 

Doming AW JC 74 

DM 1228 

BadrototBShr £24% 

Eomss 80 21% 

+ V I983AM Ha YU EEStmZjB “• 

- Mon ton cnptm ora BE luSSra— c 73* 

♦H 837 E2SH 7153 13 134 I +H 675 

^ im S3tszr3B ™ 

248 210 GM7 13 213 p— ™i u 

— 72S 345 284 13 183 B 15 231 

-BEira'z £83% 1789 53 - SS lsA 

% 770 990 3379 43 153 ’IS 


ELECTRONIC & ELECTRICAL EQPT - Cont 

♦ or M33W mw m 
Notes Frtos - Mgti kmCfeSra Gris 
Camnen. *m 81 — 81 S ID M 


ENGINEERING VE CHI CUES 


HEALTH CARE 


investment trusts - cant 


24 A Cay VO 1B+V +3% 164V 106*3 3623 

33 537 CrfcUeyGrp TO 427 433 2*3 483 


CHEMICALS 


PtMMWPM E340V -77, Q48V CSQV 18310 

&ptrBo Santo £23% +,', £24 E16>z 2810 


Alt Hat Rn ZO 

BJpcCrPL. 

Toe Or FI 

Ftp Bank Y 

HSBCHIC .tQ 

HSBC(75o5tO)— .70 


33 6.8 AGASXr. 

+V *96 45 983 10 - AteoH E67% 

"81 55 624 10.1 - *WC0*Ml_tlO 234 

— 167*2 108 504 7.1 - AmbvM fN 725 

--- . 1551 676 40365 0.4 - BASF DM E118V 

-3 1007 474 11782 23 215 90C MO 647 

-7 987 480 7322 23 231 STP----.— T?PO 32B 

-18 880 492 8343 3.7 18.4 Barer DM 8142*. 

E19V E11V 44315 03 - Brant HO 128 

-*, £10% £1*. 8352 17 11.0 Brttfanna -tQ 258 

-2 852 374 0158 1.0 173 CanW*elsoS _ £ 25 

H B7S 322 7,431 4.0 * CamtogM) 158 

-13 834 398 1838 17 383 pO 507 

— £29% £23V 1413 53 83 Qoda jlC 836 

-11 470 207 3317 3.1 20.0 tarito A 114 

+1, £11 ESV2B #93 ae 54 6 Emnoi Catnurftta 35% 

+% £16 E7VSS395 0 4 - SUmLym *+ 141 

-I 1283 575 1919 It - rtm « n 4 

£16*. E8V 36311 05 253 TpcPI 15 

♦V £97* £4% 62M 03 513 Headway 4N 40 

♦2 260 145V 13 - Meteor. VO 179 

— E9tj E4*S 133g 03 45.9 HORMTDM £121 

4-11 648 411 4,707 03 53.4 KpOMat CnemjcalWQ 161 

— 214 121 3386 18 * ID JMO 763 

>2 680 343 4306 t.t 316 uoi— 4PO 149 

LapgrtB XfQ 740 

MTV □ 48 

Untan. _t 396 

McLeod Busstf-JO 128 

Mstmect kids VO 118 

for 1693/94 MU YU POSUpStT £24 

- tdgti (aw Capon Gra P/E Ponalr -At 289 

_ 16*2 4*2 213 Wanle Storaya — ICJ 448 
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CURRENCIES AND MONEY 


MARKETS REPORT 


pd^^aWrr forward against the tound 


Bentsen checks $-yen 


Officials' statements, rather 
than government statistics, 
dominated trading on money 
markets yesterday in the 
absence of significant fresh 
economic data, writes Gillian 
TetL 

A speech from Mr Lloyd 
Bentsen, US Treasury secre- 
tary, deploring the yen's slide, 
focused market attention 
around the politically sensitive 
yeu-dollar rate. But, with the 
Bundesbank council meeting 
today, the possibility of Ger- 
man interest rate cuts contin- 
ued to undermine the D-Mark's 
ailing fortunes. 

• Following recent rapid dol- 
lar gains, the yen staged a 
small recovery yesterday after 
Mr Bentsen 's carefully timed 
intervention. Speaking in 
Washington, Mr Bentsen said 
that “allowing the yen to slide" 
was not “an acceptable way 
out of recession for Japan". 

His comments pushed the 
dollar briefly down to Y1UL2, 
from Tuesday's close of Y113.2. 
However it later rallied, clos- 
ing in London at Y1I2.8. 

The yen's failure to sustain 
its Initial surge against the dol- 
lar was not unexpected, dealers 
said. The dollar's resilience at 
Y112.L suggested the US cur- 
rency remained well sup- 
ported, they said. 

“The yen had a knee jerk 
reaction. But since then it is 
looking a bit softer," explained 
Mr Stephen King, deputy chief 
economist of James CapeL 
Since the Japanese trade sur- 
plus was already declining, Mr 
Bentsen's comments would not 
have the same impact as his 
similar intervention last year, 
he noted. 

But, as Mr Neil MacKinnon, 
chief economist at Citibank, 
pointed out, the US and Japa- 
nese government still faced dif- 
ficult decisions. 

Though the appreciation of 
the yen was central to US pol- 
icy last year, the severity of 
the recession in Japan is likely 
to demand a further weakening 
of the yen - Mr MacKinnon 
hims elf, using OECD figures, 
calculates that without new fis- 
cal policies the yen will need to 
depreciate to Y130 against the 
dollar in coming months before * 
there could be any “kickstart- 
ing" of the Japanese economy. 

The fact that the market is 
currently underweight in yen 
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might provide a small correc- 
tive factor. But the Japanese 
government's failure to imple- 
ment any fresh fiscal policies 
is likely to remain a major 
source of concern on the cur- 
rency markets. The US now 
appears to be trying to put 
pressure on Japan “to get their 
act together" on fresh fiscal 
policies, he said. 

• Amid market speculation 
about the likelihood of German 
rate cuts today, a comment 
from Mr Hans-Juergen Koeb- 
nick, a member of the Bundes- 
bank Centra] Council critici- 
sing the high level of German 
rates was a key factor influenc- 
ing the trade in dollar against 
the D-Mark. Speaking on Ger- 
man radio, Mr Koebnik said 
that a “significant" fall in Ger- 
man rates was likely this year. 

The comments pushed the 
dollar higher, cancelling out 
early D-Mark, losses, (t finally 
closed at DM1.7399, little 
changed on the previous day. 

With the German economy 
faltering, the D-Mark is expec- 
ted to remain weak irrespec- 
tive of whether the Bundes- 
bank cuts rates today. 
Although West German unem- 
ployment figures for December 
published yesterday were mar- 
ginally better than expected, 
worse- than -expected industry 
order data, showing a 08 per 
cent fall in orders in Novem- 
ber. again underlined the 
recessionary state of the Ger- 
man economy. 

• Meanwhile, hopes of a Ger- 


man rate cut were boosted 
slightly yesterday when two 
European banks slightly 
reduced their own rates. The 
Central Bank of Denmark 
shaved 0.25 of a percentage 
point off its discount and key 
deposit rates, bringing tbem to 
6 per cent, the ninth such cut 
since August. 

The Austrian National Bank 
cut its own GOMEX rate by 10 
basis points to 5.5 per cent, 
effective Friday, opening up 
the differential between its 
own rate and the equivalent 
German repo rate to the high- 
est since June. 

Dealers suggested that if the 
Bundesbank cut rates today 
the Central Bank of Denmark 
might cut further. But in light 
of today’s holiday in some Ger- 
man states, the market suspi- 
cion is that the most likely 
reduction will now come in the 
repo rate next week. 

The Bundesbank gave no 
hint of its intentions by allot- 
ting DM97.4bn at its securities 
repurchase tender at a fixed 
rate of 6.00 per cent. This was 
the last of a series of fixed rate 
repos announced in December. 

• Meanwhile, in England 
scepticism about the prospect 
of a British rate cut is gather- 
ing pace, after a comment from 
Sir Nicholas Goodison. TSB 
chairman. Sir Nicholas said 
that now the British economy 
was recovering “there will be 
pressure to reduce interest 
rates. But this should be 
resisted.’* 

His scepticism was echoed 
on the futures market, where 
both March and June dated 
short sterling contract yester- 
day fell slightly. The March 
contract closed at 94.72, down 
from an opening position of 
94.76. 

Meanwhile, the pound held 
on to most of its gains in 
recent days closing at DM1586, 
almost one pfennig up on its 
previous day's close of 
DM2.578. 

• The Spanish currency slith- 
ered yesterday to its lowest 
level since August 16. closing 
at Pta83.18. from the previous 
day’s Pta82.62- The prospect of 
a general strike scheduled for 
the end of the month, coupled 
with fears about the rising 
Spanish inflation, was likely to 
weaken the peseta further, 
dealers said. 
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1.4720 

- 

- 

1.4690 

5 

917 

Sep 

- 

0X732 

+0.0044 

■ 

■ 

2 

30 

Sep 

1.4680 

1.4680 

-00018 

1.4880 

1.4660 

- 

- 


Strike 

Price 

Jan 

- CALLS - 
Feb 

Mar 

Jan 

— PUTS — 
Feb 

Mar 

1.400 

8X0 

7X2 

8.06 

. 

010 

050 

1.425 

5X7 

5X3 

6X9 

• 

036 

0X6 

1.450 

3.19 

172 

4X4 

009 

088 

1.70 

1X75 

1.33 

230 

2.89 

060 

1.81 

2.89 

1X00 

nn? 

1.16 

1X8 

2X9 

331 

4.10 

1X2S 

002 

0X3 

1.12 

431 

5X7 

5X3 


Dec 


1.4600 


1.4640 


WORLD INTEREST RATES 


MONEY RATES 

Jteuary 5 Over 

right 

One 

month 

Three 

rnths 

Six 

mtha 

One 

year 

Lamb. 

inter. 

Dts. 

rate 

Repo 

rate 

Belgium 

7=H 

7ft 

sa 

615 

614 

7.40 

635 

_ 

week ago 

7H 

74 

7 


614 

7A0 

535 

- 

France 

6.10 

ey» 

ew 

6 

5% 

630 

- 

7.75 

week ago 

6U 

B'A 

6ft 

6ft 

m 

630 

- 

7.75 

Germany 

6.06 

6.05 

5.80 

S.sa 

6.18 

&75 

5.76 

6X0 

week ago 

635 

6.05 

5X5 

5.68 

535 

R75 

5.75 

8X0 

Ireland 

Sft 

6ft 

6K 

5g 

544 

- 

- 

6.75 

week ago 

8ft 

Sft 

Sft 

53 

53 

- 

- 

6.75 

Italy 

Si 

8Vl 

BH 

8V> 

73 

- 

8X0 

8.72 

week ago 

8« 

8» 

8V4 

8% 

8H 

- 

8X0 

8.72 

Netherlands 

6.72 

5X5 

535 

5.05 

4X1 

- 

535 

- 

week ago 

584 

5.55 

5.57 

537 

4X7 


535 

- 

Switzerland 

4»i 

4V+ 

*ft 

3 T X 

3fi 

6.825 

435 

- 

week ago 

4v; 

414 

4V4 

4ft 

3* 

1625 

435 

- 

US 

3ft 

3ft 

3ft 

3ft 

3* 

- 

100 

- 

week ago 

20 

34 

34 

34 

3H 

- 

3X0 

- 

Japan 

2H 

24 

tie 

*6 

154 

- 

1.75 

- 

week ago 

2*e 

2ft 

2% 

18 

1^ 

- 

1.75 

- 

■ 8 UBOR FT London 
Interbank Fixing 

3M 

3K 

J4 

314 




week ago 

- 

3% 

3M 

3'A 

33 

- 

- 

. - 

US DoBar CDs 

- 

102 

111 

3.27 

3.82 

- 

- 

- 

week ago 

- 

102 

3.06 

330 

151 

- 

- 

- 

SOR Linked Da 

- 

3ki 

3% 

3C 

3S 

- 

- 

- 

week ago 

- 

3w 

3* 

33 

3Q 

- 

- 

- 


[MONTH EUROMARK FUTURES (UFFE)' DMIm points of 100% 



Open 

Sen price 

Change 

wgh 

Low 

EsL vol 

Open int 

Mar 

84.53 

94.53 

+0X1 

94X5 

94 49 

41713 

221194 

Jun 

95.05 

9102 

-0X2 

95X6 

95X0 

33746 

154530 

Sep 

95.45 

95.40 

-0.05 

9146 

9138 

18094 

118002 

Dec 

95.67 

95.62 

-0.04 

95.69 

85.58 

13338 

86177 

■ THRU MONTH BUROLUM BIT-RATE FUTURES (UFFE) LI 000m points Of 10094 


Open 

Sen price 

Change 

Wtfl 

Low 

ESI Vd 

Open lot 

Mar 

92.13 

92.08 

-0.05 

92.13 

92.02 

5664 

48259 

Jun 

92X4 

02-60 

•0.05 

92-64 

92.57 

3076 

24242 

Sep 

92X5 

32.97 

•0.01 

92.97 

92X3 

1130 

22778 

Dec 

9112 

9116 

+0X1 

8118 

8111 

255 

5485 


■ THREE MONTH BURO SWISS FRAHC PVTURES (UFFQ SFrl m points (X 100% 


Mar 

Jun 

Sap 

Dec 


Open Sea price 
96X7 96X8 

96X6 96X8 

96.72 96.74 

96.73 96.75 
1BORTH MCU 


Change rtgh Low EsL vol Open InL 
+0.03 96X9 96XS 3502 34500 

+0.03 96.59 96.56 904 12042 

96.75 96.72 323 5089 

-0.02 9676 96.73 110 635 

(UFFQ Eculm pokna of 100% 



Open 

Sen price 

Change 

wan 

Low 

EsL vrt 

Mar 

9438 

9434 

-0.04 

9438 

9432 

1824 

Jun 

94.78 

34.75 

-003 

94.78 

94.74 

294 

Sep 

85.15 

95.12 

-004 

95.15 

95.12 

403 

Dec 

35.42 

95X9 

-0.05 

95.42 

95.39 

387 

* UFFE futures traced on 

APT 






Open hit. 
14267 
8778 
5989 
3457 


3 Month US Irereurv Bfl Ymkl 3.14 Prime Rem Bpc 5 UBOR Inattrenk IWng rotas ora oBWed rates tor 
310m quo»d to the irartwi by lour nftranca banks m Ham oach wcsUng day. The berks ere: 
Bankers Trust. Bonk of Tokyo- Barclays red Nature* wei o umw. 

AM rates ms ten for the Annesnc Money Raws, US S CDs Mid SOR Unfed Deposes IDsL 

EURO CURRENCY INTEREST RATES 

Jan K Short 7 days One Three Six One 

Irani notice month months months year 


■ THREE MONTH EURODOLLAR (IMM) 31m potlls Of 100% 


Belgian Franc 
Dailah Krone 
D-Mark 
Ditch G under 
French Franc 
Portuguese Esc. 
Spanish Peseta 
Stoning 
Swiss Franc 
Can. DoBar 
US Daflar 
Italian Lra 
Van 

Asian SStng 
Shot tomi rates a 


7h ■ 7>* 

7 ■ 6>4 
6.1 - 
5IJ - 5J4 
e^a - 6'a 

!1^ - 1 1^9 
9*4 - 9 

8 - S\ 
4%- 41a 
3U-3A* 

31& - 3 
10 - B 
2% - 2ft 
3*2 - 2!2 
a cad fcr ths 


7% - 7»« 
7^» - 6*8 
6ft - 6ft 

53,-5% 
6% - 6lj 
11% - 11 
9ft - 9ft 
5% -5% 
4% -4% 
3% - 3fi 
3% -3 
8% -8% 
2ft - 2% 
3% - 2% 

US (Mtv and 


7ft - 7ft 
7-612 
6 % - 6 
Sft - 5ft 
6ft - 6ft 
11 tj - 11 
9% -8)3 
Sft - Sft 
4ft- -A 
3% -S% 
3% -3% 
B%-7% 

2ft - 2% 

3% - 2% 
Yen. odis ra. 


6!3 - «i eh - 6% 

6% - 6% 6ii - 8ft 
5% - 5% 5% - 5% 

5% - 5% Sft -4’J 
flft - 6ft 6-5% 
11% - 11 11% - 10% 
8 % - 8 % 8 % - 8 % 


Sft - 5ft 
4-3% 
3% -3% 
3% -3% 
8% - 7% 

2ft -2% 

4 - 3 


5% -5% 
3% -3% 
4-3% 
3% -3% 
8% -7% 

ifi-ia 

4 . 3 


6 % -8 
6ft -5% 
5% -5% 

41J-41 
5% - 5% 
10 % - 10 
8,1-7% 
5% - 5% 
3H-3ft 

4% - 4% 

3,1 -3J4 

8-7% 

1% - 1{j 

4% ■ 3*4 



Open 

Latest 

Change 

High 

Low 

EsL vol 

Open krt. 

Mar 

96.46 

96.48 

+0 02 

96.49 

9146 

57.691 

410X88 

Jun 

96.12 

96.12 

•0.01 

96.13 

sail 

68.141 

335.432 

Sep 

35.81 

9581 

+0.01 

85X2 

95.79 

44.099 

250X28 

Dec 

95.41 

95.40 

+0.01 

95.41 

95.38 

24X47 

180X78 

■ US THEASURV BOX FUTURES (BVtM) Sim per TOOK 



Mar 

96.77 

96.78 

. 

96.77 

96.76 

2,612 

27,708 

Jun 

9648 

96.47 

+aoi 

96.48 

96.47 

8Z2 

6.085 

Sep 

96.19 

96.19 

- 

96.19 

96.19 

286 

671 


M Opan haoieil Up. are lor previous day 

• (UFFE) DMIm pointa ol 100% 


wro revs' nonce. 


■ Tiwgg MONTH POOR IHTURBB (MATffl Praia Intetmnh otte red rate 

Open Sett price Change High Low 
Mar 94X6 94.27 *0.02 94X8 94X2 

Jill 94.82 94.78 -0.03 9482 94.75 

Sep 95X8 9SX0 -0.06 95X8 95.19 

Dec 95X0 - 95.45 -0.03 85X1 95.43 

■ THREE MONTH EURODOLLAR (LffFE)' 51m points 6< 100% 


Strike 

Prose 

Mar 

- CALLS - 
Jin 

Sep 

Mar 

— PUTS 

Jun 

Sep 

9450 

0.12 

0X6 

0.93 

009 

004 

0.03 

9475 

004 

0.35 

170 

036 

0.08 

0X5 

9500 

0.02 

OJX 

049 

0.49 

0.18 

0 09 

Esc. VOL l«M, CsDs 9720 FVts 51 13. PreMoua dv's opan Im., CaDs 151847 Pull rBSSS 



FRANC OPTIONS (UFFE) SFr 1m pokds of 100% 


EsL wot 
26X99 

Open InL 
108X13 








Price 

Mar 

Jun 

Sep 

Mar 

Jun 

Sep 

16.145 

55X26 

9623 

0.13 

0X9 

0.57 

aio 

0X6 

008 

5X98 

36X69 

9650 

0.04 

030 

H-Tfl 

036 

0.12 

0.14 

3.708 

26.749 

9673 

0X2 

009 

033 

□.49 

0.26 

034 



EsL voL total, Grts 0 Puis D 

Premia day's 

open int. Cab 1189 Pula 2«S0 




Open 

Sett price 

Change 

High 

Low 

Esl vol 

Open InL 

Mar 

9147 

9147 

+0X1 

9147 

9147 

145 

4685 

Jun 

96.12 

9111 

+0.01 

96.12 

96.11 

57 

2255 

Sep 

95.81 

95.60 

+0.01 

95.61 

95.B1 

46 

BI1 

Dec 


9140 

+0.01 



0 

196 


PrawkMS day's wL ON* 15372 Puts 24.991 . Pro*. doyM open tnc Cals 518,185 Puls 438X47 


UK, INTEREST RATES 


LONDON MONEY RATES 


J«n 5 


Over- 

night 


7 days 
notice 


One 

month 


Three 


Six 


One 

year 


Interbank Strafing 6% - 5% 5% - 5% 5ft - 6% 5ft - Sft 5% - 5% 5% - 5% 

StetoigCtte - - 5»-5fi sft - Sft 5ft-5% 5% - Sft 

Treasury BHs - 5ft - 5% 5 - 4[J 

Bank Bats - - Sft-5ft 5,«. - 5-43 

Loco authority depi 5ii • 5ft 5ft - 5ft 6ft - 5ft 5ft - 5ft Sft - 6ft S% - 5 

Discount market dtps. 5% - 5% 5% • 5% 


UK clearing bank- baaa (entfing rate 5% per cent bom 
Up to t 1-3 


23. 1093 
3-6 60 

months 


9-12 


Certs of Tec* dep. (£100.000) 1% 4% 4 3% 3% 

Crate ol Tax dep- raxJst CiCOJXO Is Z'+pc. Oepoeta aHOiiSswn tor cast! I pc. 

Am. tendra raaa M Osoount 4A334pc BCGO fixed rate SDg. Export Ftoonoa. Make up <Ny OeosmbM 
11. 1093. Agreed rate te period Jmi as. I8»* to Feb 25 19S*. SchenMa BIB aespe. Reteence raw 
L.T pertod Dec 1. 1983 to Dec 31. 1993. Schranes IVA V5375PC. firenoe Hoos* BbsbRbhS%pc 
B om Jam. 1994 

■ THREE MONTH 9TERUHO WITIBBBB RiFFE) £500X00 points of 100% 



Open 

Sett price Change High 

Low 

EsL vof 

Open Int 

Mar 

94.76 

94.71 -a 04 94.76 

94.70 

22602 

117331 

Jun 

9433 

94 88 -0.06 94.95 

94.87 

25883 

95881 

Sep 

95.02 

94.97 -0.05 95.04 

94.90 

12847 

50692 

Dec 

9102 

94X7 -0.05 9104 

94.66 

6335 

49433 

Traded on APT. A1 Open titrate rigs, are tor premia day. 




■ SHORT STERLING OPTIONS (UFH=) £500,000 porits of 100% 


Str*e 







Mar 

Jun Sap 

Mar 

Jtfl 

Sep 

Price 

9490 

036 

0.47 0.80 

0.05 

acs 

ai3 

9478 

111 

039 0.42 

ais 

aie 

030 

9900 

0X4 

0.17 03B 

0.33 

039 

0X1 

Eat vrt. IOQ4. Cab DOW Pin 3731 Preotau* day's open InL. Cafe 103103 Put* D60B7 




Adam & Campraiy SX 

ABed Trust Bar* 5X 

ABBank SX 

•Henry Ansbachcr 53 

Braik rf Sartxla 55 

Banco EBbao Vizcaya_ 5X 

Baric of Cyixus SX 

Bsnkoflrraend 55 

Bar* of indie 55 

Bar* ol Scotland SX 

BardaysBanh _.SX 

BriBkrt Mid East 5X 

•Brewi Shlptey 55 

CL Bank Nederland SX 

OtbaricNA 55 

City Mrarirares Baric SX 

Clydesdete Barit _£5 

The CpoparsWra Bank _55 

Cortts&Oo SX 

Ohm Lyonias SX 

Cyprus Pbputar Bra* ... SX 


Draican Lawte sx 

Easter Bar* LmDod 6X 

F in ancial & Gen Bank _6 
■Robrat Fleming & Co _ 5S 

Gbotw* _5X 

•Gdnnoss Mahon SX 

HNM> Bank AG ZM\ _ SX 

• M a mi e ua Bra* SX 

HrarebtoAGentnvBh. SS 

•MiSamurt _SS 

C. Hoars 6 Co 55 

HontfiongaShontfoL 5X 
Aden Hodge Bra* _ 55 
•Leoprid Joseph & Sans 55 

UojdsBank 5X 

McgfraJ Baric Ud 5X 

MiOand Bar* 5X 

• Mart BraVdng 6 

NafWestmnster SX 

■Rm&olhora 5X 


• Rnteighe Baric l)d b 

no longer oufwrtted as 

a banking HsSudon. a 
RoyriBcorSco(and_ 6X 
•SmHi&WNnenSocs. BX 
Standard Chartered — 5X 

TSB... 53 

•UriktdBkofKima*... U 
Urey ThMtBv* Pic... SX 

Western Trust. 5X 

WMarassy LafcflBM — 56 

wfenbiedrai asm west. 7 

Yotkshro Bank 55 

m Mo mb ere or British 
Merchant Banking & 
Securities Houses 
AssooeSon 

* in a d n k ustr aaon 



Are you dealing in over $1 m? 
Fast, Competitive Quotes 24 Houis 
on 071-329 3333 or fax 071-329 3919 


NO MORE DANCING! 
SATQUOTE™ - Your single service for real time quotes. 


LONDON +71 329 3377 

NEW YORK +212 2696636 FRANKFURT +4969 440071 


FUTURES 

&0PTI0NS 

TRADERS 

TOK AN OTK3ENT 
4 OMFETrtTVB SEHVTCB 


Kerkeley futures LIMITED 1 

38 DOVER STREET, LONDON W1X 3RB 
TEL: 071 629 11 33 FAX: 071 4950022 

1 



FOR TRADERS ON TOE MOVE 

Watch the markets move with the screen Id your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day. For your 7 day 
free trial, call Futures Pager Ud on 07I-S95 9400 now. 

f FUTURES PAGERl 





TAX-FREE SPECULATION 
IN FUTURES 


Tuutojn ^rfccGrafciahte wurffanad BoobsArm brln 

n«,calMkluclMaByurtBj n Mi (vonD 7, 4B872 j } 

PwBkjgllfiWIfiniiiuMfateilaiiteiiOieino 


rPVl f J, or ^ casts and Market Myths for 1994 

The Oj d-.lar wl:l sea- Ce.lat.cn will conllnue; gold 4 reost commrri. 
won 1 me; Japan 5 economy i stock market will Sc weak You did 
NOT read that In FuliaMcnoy - the Iconoclastic Investment teller 

C0 "' S ''°" 3 'n : i*-° <orce °-V; C! Clod Anolytil Ud 

7S*.c!cwS!iecl.'5<?dO'i.Wi07H3. U K ^0! lc.idor'7!-i3?45SI 

!071 UK) or F C « 71.439 iVvn ... 


FOREXIA FAX $ £ Dm Y 

A FOR ^ ®«uK5ScA9raE 

CHARXQ F 25olSr , AliS HANGE COMMENTARIES. 
CHARTS, FORECAST S AND R ECOMMENDATIONS 

WEaAFM 1 S, 48 - 83 ^ Fax: +44 81 94® 3469 

FOREXIA FAX- by uemghandeet on your iax machine dial +44 B 1 332 7426 


Currency Fax - FREE 2 week trial 

*oxS* hem Chin Analysis Ltd C: » Anno Whitby 

xox rSwa!!cv/S(reet,Lcndcn W1R7H0. UK- Tel 071 -73>1 7T 7.1 

o exchange rate specialists Ter over 20 years Fax 071 --39 49*6 

c Fir.-s^A r/.-n-e.ei 



2i HOUR 

FOREIGN EXCHANGE 

London 
Dealing Desk 


cnutm-v Managua ocwr 
coKroKATitiNru: 
Wntainllwr 
7fixM*iow*a 
LwknLOl SNP . . 

Tit. Dfl-nC974) 

Fra- IPI.N24MR 


4 *. 


P 

TREND 


•FOREX -METAIS 'BONDS 'SOFTS 

Objective analysis for profosiional investors 

0962 879764 

Fiennes Hause, 32ScrtSi£ato Street. Wlrcf.ntsr. j 

n Kintf SQ259EH FjxO* 2<?7WS7 j 
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WORLD STOCK MARKETS 




»*-• Wtai Hu w m 

*1- IHh Ua 1U Iff 

+ /- W IM H M 

+ *- Hta Ura TU P*E «*- Mdh l« W PH +/- Mgi LM W 74 

+ *- tata Lea vu Pi w taka 

+ /-HW Lw Stan 

+ /- MWi U>» 


'fat; 




»■ 5 


: ’ v 


EUROPE.:,. 

MKnUtfeD&JScty . 


U0M 












■*n 


1X75 
1,100 
«27 
MU 
"1,803 
1.138 
MB 
■1,060 
460 

W 

' 3M 

WdBr/k . W 
1MNT 886 - 
KM) 4280 


BMutf 

own 

MGao 

GW 

UQZFQ 

DM 


•32,0001230 U 
<801263 830 OJ 
-2 BS4 400 DJ 
_-#4Xttis«o •-» 

. -1 1214 660 12 
•481,138 46* V* 
.Tft'M 'K U> 
+30 1,106 780 1-8 
+7 471 290 £2 
-* 880 14* M 
•1* 367 211 ; 12 

-ii 7«o an 2.1 

-7-“SBQ 440 12 . 
-342802820 OJ 


— Pacta! 

- Pn»8t 

= 'BP 



zKST 

— ’ sue 


■■1*1 _ 




3L... 




^ir: 




1 . _ • 


ta-.,. 


" A TL. 


Own* 


BMW 

ffinAC 


6812(7 

OBGp 


1750 

1740 

1265 

4000 

IBM 


Mf-v,, 


tw. 


'tea 


Hi** . ^ 




■ 


*4 0*-. 


■*rfr ! 


■BJBWW WB WP WW PIHS/Raj 

AEGrn MOO ’ ’ -15 ZJMO 2111 24 

Mamr -3J10 -617102281 U 

man) MOO ^.0,800 MM 23. 

wwa 4,ioo; -j 4,4001,750 

B8L 4X30 •764^603,100 2.0 

BtmLx 11960 -ajiaaooiu* zo 
BflnLPJ 2BXS0 +SS028.58m»1 2.1 
Bn*® 40.025 —WXOMUH) Rrt 

awm 21,100 4 5021473 am 13 

CBHOffl HOT +S12XSD&000 10 
1410 -1024001482 33 

5J00 -303.77TK220 3J 

160 +6 102 -81 6.1 
0420 --I300OT8A20 14 
1J7D -3014821480 1J» 
-.BjaOlUnQ 40 

•40 64005.450 fLB 
__ 3.270 2JQ0 4J 
+45 4JM02SS 4 J 
„ -.3*502.500 4.9 

1J15 --35 14601.110 24) 

BJSD -00 02107,070 „ 

SSS SSSSSSSSiS 

£.640 +1S3JJ80J.4H) 431 

8JD70 -110 8.1006.700 13 
7,890 -60 7^005,630 14 

+50 B.1BO3J00 _ 
_UW01.312 531 
—1620012300 0.1 
-3010,1257490 IB 
+103X202X49 07 
+34 470 273 _ 
+30BJM4.02E 34 
+00 5,720X810 3.S 
+10 2.7251^35 42 

4i 

4J3 

_ ^ 08 

14.000' +27516000 S)75B OJ) 
114)00 +3501 TJJSO 7290 431 
23.800 +5025^00a£ui- 12 

1540 +75 2.3851350 4 J 


(JanS/Kr) 


876 +10 600 388 22 

227 +2 238 107 22 

307 +4 300 238 12 

7200 +100 72003200 0.7 


T277 

. 414 

S3 

.744 

887 

2216 


m+j 


-30 5,7903240 02 
+4 235 132 _ 
-10 594300% 12 
-3*. 165 001. 12 
•1 2121315 1.1 
+21* 120 
+45 1.140 

-1% 18J}1 

210 

-1 518 
+8 

22 
348 S3 
707 300 20 
-7 1204 551 _ 

-12 1,205 535 3,8 
+28 4232184 _ 

+221 flK) 5® 11.1 
-2*3 169 126 SI 
-4 762 419 1.1 
+2 900 581 62 
-95 2,9851.160 7.7 
-S 80S 480 32 


REDBUDS (lan 5 /%) 


— AE80N 

— MdM 

AKZO 


731. 

109>K 



67 „ Anwtefl OftV 
_ - BoMfe 461| 
SO — GSM — 

- DW 
— DKM* 


+% 73% 50% 4.0 
- Ill 74*i 14 
50 424* _ 
»2®%134% 12 
S3 1 . 501, 3.7 


a 


527 

547 

0Q7 


*S 


MSA 

- g*no 

_ Shu* 

sM*n 

socOn 

“ 90MarA2.DK 

„ MB 408 

_ ana 349 

~ Tam 2,400 

Z. TBmCSF 173? 

■ -ToMB 31 B -13. 

“ UW . 639 -17 

UFELoc ■ 445 -5 

Unto* 610 +8 

IMrefir 661 +6 




-4 640 310 - 2.1 
-3 560 406 12 
_ 609 430 IT 


+19 2.140 787 ... 

-SI 780.970 19 
+42 2,1101.150 2.1 
+10 470 273 
-13711. 244 3.5 
+80XXSO1J0O 1.4 
188 137 12 



210* 13 
I 466 TJ 



+% 471. 
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28b 23b AtaftP 
46 29 Alton Go 
29% i3AAeiCon 
28% 20% Akergan 


9% 7b AtaOncOp 
10b 8% AbMrinc 
10% B$AHMrtnc 
32% 23HM&P 
7% 3% Alwaf* 
21% 17b Alum 
78% 59 Alcoa 

47% 19b Alai Co A 
12% 10% AmGortc 
8 5% Am Precis 


22b isbAimama 04S 22 u m 21 


401 B% 8b 8% 
138 9% 9% 9% 


Akim 7200 023% 21% 23% +$ 

Alcoa 1.80 27602 8609 72% 69% 72% +1% 
Aim CO A 31 1638 2B 27% 27% •% 

AmGortac 1.11 105 190 11% 11 11% +% 

Am Freda* a24 16 30 25 6% 6% 6% -% 


108 l.l 8 4757 


96% 42b AffltWs 050 15 31 4383 48% 
10% 9b Am Ad] R A a4S 4 6 110 9$ 

30% 14% Am Barm 108 03 3716730 U30% 


11 11 % +% 
6 % 6 % -% 
7% 7% -% 

21% 2)5 +b 

47 48% *1% 
9% 9% +% 


40% 28b Am8md 1ST 5.7 8 
Z1% 14% An BUM M 0X0 £9 12 
31 7T% Am BusfW 175 31 15 
B% 7% Am Cap be 177110 


B% 7b An Cap be 177110 128 7% 7% 7% 

21% 20 An Cap Bd 154 7.8 35 40 20% 20% 20% 


2272 34% 33% 34% 
15 18 17b 17b 

59 24b 24% 24b 
128 7% 7% 7% 


24 a>% Am Cap CV 1.BB 84 0 65 23 22% 22b 

59% 46 AnCysn 1_75 35380 3410 50 4Bb 48% 

40% 32AmBPw 2-40 06 18 3204 36$ 36% 36b 
36% 22% ArnEnpr TJX) 14 1211578 30% 29% 29% 

36b 26% AmGarf 1.10 35 IT 2735 28% 28b 2»b 

8b Am Govt til 192112 215 9% B 9 

8$ AmHKnPr 226 85 8 193 25% 25% 25% 

7% AraKHttge 050 11 12 88 01% 19% 19b 


25% 17% AnKHffge 050 11 12 88 20 

89 55b AnHoma 252 45 13 5821 65 

2% 2 Am HOWS 075 27 J 9 40 D2' 

1G0% 73b Meg 140 15 141235 » 

12% 10% Am Qpp hex 1.08 105 199 iff 


64^ 65 

2 % 2 % , 

64 85 -1% 

d10% 10% ♦% 


1G0% 73b Anted 140 IS 141235 88% 64 85 

12% 10% Am Opp hex 1.08 105 T9S TO% d10% 10% 

60b 37% Am Rests 160 15 12 397 57% 55% 57b 

9b 6% Am Art Es 050 83 5 46 8 7% 7% 

2% AAm&ipM 02100 1% flA ft 

48% 38% AmSV 180 18 13 1105 44% 43% 44 

85 50% AT&T 1.32 15 1738428 52% 51% S2% 

23 18b Am Wnr 5% 155 5.9 flOO 21% 21% 21% 

32% 24% Am WUr 1.00 35 13 281 30% 30% 30b 

91% 70% Aim* 354 55 13 5785 74% 73% 73b 

38% 30% Aroron he 158 34 15 89 37b 37 37b 

17b 10% Amatok 024 IX 32 860 12$ 12% 12% 

59% 48% Amoco 250 45 15 4556 55b 54% 55% 

10% 6% AmpcoPffl 0.10 1.4 14 8 7% 7% 7% 

7% 2b Aim be 112 3.0 18 164 4 3% 4 

35% Z7%AmseMB 1.40 45 10 948 31 30% 30% 

4% 2% Anacomp 14 1860 4 3% 3% 

51% 25% AnadUkg 030 18 53 2901 47% 45% 48% 

28 15% Analog 27 591 24% 23% 24% 

28%22bAngafta 194 14 2S 35 28 27% 2B 

60% 43% AifisOi 1.44 35 227200 48b 47% 48% 


59% 48% Amoco 
10% 6% Ampcona 
7% 2b Aim be 
35% Z7%AimeuR 
4% 2%Anaccmp 
51% 25% AnadKkD 
28 15%Arafcg 
28% 22bAngeta 


27% 25% ANRPpePI 287114 2 25%(C5%25% 

49% KAnbora IS «7 32% 31% 31% 

16b libAnmyta 1*42516 20 is 15% 16 

58b 48%A*Cp 1.80 35 15 744 48% 47% 47% 

33b 17%ApacmCrp 028 1.1 34 2885 25% 24% 25% 

11 Bb ApwUunF 173 75 753 10% ID 10% 


16b 6I2APH 44 117 

10S IDOAppaPnPI 8.12 85 2 

Mb 4%Appuito) z ear 

18b 14b Appl PW A H2 07K 25 

26% 20 AnJfin HO 0.4 16 4234 

47% 39%AnaQian4 250 5.7 21 282 
10% 7%Ai«a 128 35 21 2273 
43% 38%Arth« 350 7J 50 
50% 42% AIK045P 450 55 34 

8% 4% Aim 1 943 


44 117 16 15% 18 +% 

8.12 85 2101b 101b 101b 

2 687 5% 5b 5% +% 

112 17 ZB ZS 18% 18% 18% +% 

HO 14 16 4234 23b 23% 23% -% 

250 5.7 21 282 44% 44 44 -% 

128 16 21 2278 8 7% 7% -% 

350 7J 50 39 38b 39 +% 

450 B5 34 90% 50b 50% +% 

1 943 6% 6 B% +% 


27b 21 Arnica IIP 210 11 21 28% 26 

55 28% Afmew 1J0 23 341913 51% 50% 


43% 26b AnpwBac 

S 3 Aftra Grp 
Z5%AnbiM 
2B% 16% Asarcc 


22AaMdCaal 140 1.4 


1 JO 23 34 1913 51% 50% 51 
16 990 41% 40 . 

1 35 7% 7% 7 
176 25 17 1050 31 30% 30 

140 15 82446 22% 22b 22 


25% IZbAahPacFx 127 1.1 

fh 1% Asm km 120117 . . _ 

41 25b Acs WGas 112 14 21 28 34 33% 34+% 

20% 12%AMona 1.00 5.4 39 146 18% 10% 18% 

382% 245 AO RUIZ 280 1.1 3 258 255b 258 44 

42b 34 ABM Bl» 208 55 17 435 37% 36% 37% -% 

10% 5% AUMSOS 140 45 10 2 8% 8% 8% 

25% 20%AIHeEgy 154 72 12 291 2Tb 21% 21% -% 

127% 100b ASUl 550 II 18 4416 106% 1&S% 108% +2% 

5% lb A*®. 1 974 u5% 4% 4% -% 

31% 22% Akins Engy 152 4.7 12 58 28% 27% Z7% -*2 

10 7 a 7%«wflsADR 146 45 15 395 10% 1D% 10% -% 

16b 8% AudoAAd 21 185 16% 16 16% 

21% 11% Augat 140 22 28 208 IB% 17% 18% +% 

10b 6% AusttaFd 110 15 170 9% 9% B% +% 

58% «% Alton 052 15 25 2022 64% 63% 54% -% 

4% 2AnkmEgy 2 59 3% 3% 3% 

25b 18% AWDCO 144 23 15 54 19% 18% 18% Jj 

16% MAntfl 5403 16 15% 18 +1 

42% 29Am« 050 1.6 22 669 38% 37% 38 

64% 47% AwnPr 1.80 15 14 5073 51 48b 50% +2% 

18% 11% AetfflCmp 12 38 12b 12% 12b +% 

9% 6Azor 24 3067 7% 6% 7 +% 


1.00 28 15 1650 U38 35b 
AataPacFx 127 1.1 811 24% 24 24% 

Asm km 120117 1 228 2 1% 1% 


22b 22% 
29% 29% 


4% ZAnknEgy 
25b 18% Awnco 
16% 14 AvtX) 

42% 29Amat 
64% 47% AwnPr 
18% 11% Align enp 
9% BAznr 


9% 5% Ban*) 
10% 4%BBBM 


288 75 39 2838 
115 15 S3 88 
120 U 6 284 
2*4 14.8 105 

146 22 6211038 
040 1.4 23 75 

1J4 *2 24 IBB 
32 720 
1.48 5.9 13 1048 
020 1.4 21 515 

1 24 14 13 8728 

7 42 

IJ» 50 7 442 
179 75 5 64 

158 35 9 275 
30 286 
170 15 19 365 
1.40 10 910456 
5.45 5.3 1 

140 15 10 2382 
100 65 3 

1.80 11 10 4528 

125 65 101 

100 65 3 

150 45 8 1823 
197 28100 45 

138 21 32 1 191 
1X0 45 37 8 

1X4 14 13 2000 
130 23 27 5881 
105 1418011638 
058 1.7 18 847 
1JU 4.1 13 0603 
1.42 SI 18 78 
1.72 7.7 34 

160 27 71408 
275 57 8 


34% 34% 34% 

is 4 a 
18% 16% 18% 
21% ^21 21% 

9% 8% 9 

25% 24% 25% 
14% 14 14% 

37% 38% 36% 

20 19% 19b 
22 21b 21% 
11% 11% 11% 

4 a 3 4 :^ 

SKSSS; 

87b 87b 87b 
22% 22% 22b 
47% 47% 47% 
58 57% 58 

49*2 49% 49% 
88% 88 88 
78% 77% 77% 


31% 31% 31% 
42% 41% 42 

uB% *b 8% 
m2 11% 11% 
51% 51% 51% 
24% 24% 24% 
2B% 27% 31 

22b 22% 22% 
22% 21% 21% 
45% 48% 48% 
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isism 

Mgk ImStook 

31 20b Bearings 
28% 19% Beckman h 
40% 32% Bead) 

36 26% QeMng Hy 
89 40% BafiAD 
18% 8JJ Bdl In 
63% eo% Beian 

53 38% 9* A 
Z7% 19% Bema 

68 54Sanaf4jp 
40b 31%BenM 
32b 18% BenaOenA 
1% a BenguMB 
14% 5% Bttiy Par 
62% 21 b Bad Bay 
20% 2S%Ba0iaz 
57% 50% BaMimPr 
20% 12% Bema 
BZ% 40 BMZ L 
.14% 9%BevEm 
37% 15% Btocms 
27% 20% BhnAngaS 
22% IMBDm* 

28% 21% EtockHPL 

11 lObBkfnWtfy 

9b 7% BKknMnc 

10b lOBUKkTat 

55 31% Stock 
34% 15%BtacU 
8% 7% BtoaCHa 
21% 9% BMC kid 
44% 33% Bomb 
Z 7% iBji BoteeC 
14% 4% BoKB & N 
17% 8%BantiO>n 
24% 12% BortnOiU 
29% 14% Barton 
21% iGbOcnmCck 
107100% Boon Ed 8 
24% IBBowaH 
22 13%asZ8Fnd 
39% 32% BffiPrap 
89b *8% BrigSt 
46% 27 JO BrtnksrM 
87% 50% BrMySq 
89 40 BrAir 

54% 40% m Gas 
65% 42% BP 

32 23% BPPmSm 
20% 8%BSM 
74% 57b 0T e 

28 ZlbBMynU 
35% 2B%ftmCp 
S% 6%BwrSn 
88% 73 BmffcB 

28% 2o% Mtrr 
4% 3% BRT 
18% 12b Brnewk 
17b mkvawefl 
41% 2B% ButicaysR 
16% l4%Bu*vt« 
17% 13%BW9SrKI 
24b 13 Burl CoS 

58% 42 Buri8 

54 36b Burki Rase 
20% 15% Burnham Pc 


3Z21%C& 
32Bl;fB6%C8S 
i % CGX he 
% A CF Inc Ite 
27% 18% CMS En 
101 74% CNAFn 
51% 39% CPC 
20% 13% CPI Cup 
88% 88% CSX 
22% 17 CIS Carp 


mx a 

Oh K E me Hgn Lm 

184 22 21 95 28% 2BU 

0J8 1J 18 1247 27% 27% 
174 2.1 13 1814 39 b 35% 
164 2.1 34 32 30% 30% 

288 48 16 9719 56b 55% 
040 22 20 111 17% 17% 
178 5.1 18 5974 54% 53% 
160 1J 24 22E 52b 52 

150 22 27 934 23 22% 

430 16 7100 54% 84% 

1JS2 4.1 11 372 37% 37 

0.42 1 j 19 43 32% 31% 

004 3ij 14 2538 1% 1 

040 4.1 70 SO 9% 9% 

29 2101 48% 47% 
250 9.0 SB 27% 27% 
100 9J 13 53% 53% 
0X0 10 17 7969 20% 19% 
1.40 31 17 330 44% 43% 
90 5874 13% 13^2 
010 05 31 552 21b Sb 
1X0 U 59 157S 265 25% 
140 21 26 3123 19% 19% 
TJ8 59 13 107 22% 421% 
152 79 126 10% 10% 

185 118 1142 8% 7% 

180 7 9 489 10% die? 

1.12 1 7 24 2295 41% 40% 
HO 13 3023505 .38% 28% 
080110 112 B 7% 

13 371 2e% 20% 
1JX) 13 1110039 43% 42% 
ISO 2X 7 1837 25% 24% 
108 15 8 IBM 13% 12% 
0.48 4 6 74 934 10% 10% 
TJ4 7 8 15 833 18% 15% 
aeo 39 2538359 16% 16% 
125 6.7 12 83 19 18% 

898 17 7100 101 101 

060 15 9 2887 24 23% 

017 1 2 1978 023% 22 

140 7.0 8 88 34% 33% 

1.78 11 15 195 83% Bl% 
38 2400 44 42% 

192 49 1820605 59% 59 

1.18 1.7 20 1879 88% 67% 
144 4.8 12 484 51% 51% 
1.08 19 19 7256 84% 83% 

100 79 8 391 26% 28 

119 1.0 18 709 18% 18% 

101 44 18 739 ra 08% 
IK 59 15 360 27% 26% 

190 4.7 17 83 34% 33% 

0J2 4J 6 4 7% 7% 

184 12 15 883 87% 87% 
168 15 23 8200 27% 27% 

7 43 3% 3% 
144 14 38 3848 1118% 18% 
020 1.4 47 184 14% 14% 
180 IS II 24 39% 39 

1 JO 8.0 0 42 15 15 

191 9.9 19 IDS 18% 16% 

1913171 21% 18 

120 11 18 5469 57 % 56% 

055 1J 19 3772 44% 43% 
1.40 89 27 97 17% 17% 


cm* 

CtaH Pbk 
floats Out 

28% 

27% 

M% -% 


S £ 
ft * 

47% -% 


44% 

13*2 

20% -1% 

26% +% 


g ft 

20% -b 

43 

25% +lb 
13% +% 
10% -% 


83% +1% 
42% -1% 
59% +b 
88 +% 


18% +% 

m2 +3 


44% *1% 

17? +% 


25% ISOddoUnra 0J9 1J 22 481 
119 74% Cactooai 28 1241 

58% 37% CkflOC 1.04 10 20 255 


148 1J 29 5339 30b 28 28% -1% 

290 0.7 14 779 280% 275% 280% +5% 

0 38 $ S St 

116417 0 50 I! % 5 

0.72 19 8 822 25 24% 24% 

6 239 77 78 77 -% 

118 17 16 2409 48 47% 47% •% 

096 3.4 17 61 18% 18% 18% +% 

1.76 11 24 2781 84% 81% 84 «3% 

140 20 2D 51 19% 19% 19% 

129 1J 22 461 24 23b 23% -% 

28 1241 112 110% 112% +1% 

1.04 10 29 255 53% 53 53% -% 


27 18% Cabot DU 0.18 18100 <97 21% 20% 71% 


24% 8% CedeceDson 65 1027 

53% 37%caeeaiW 13 4581 

3 2 Cal Ha* E 033 1«X 1 14 

18% 9% Origan Chn 116 1.3 26 322 

23% 9% Cal Fa) 16 1085 


65 1027 11% it 11% 

13 4581 u54 52% 

13314.4 1 14 2% 2% 2 s * 

116 1.3 26 322 12% 12b 12% 

16 1065 15% 14% 14% 


23 '3 BIcCaiFBd 16 1085 ISM 14% 14% -% 

22% 16% CSBnd Ca 140 10333 323 20% 20 20 -% 

1% % Often he 0 483 02* A 024 

45% 35% CmpUS 1.12 18 36 2785 40% 39% 40% +J 2 

1% ACampURs 25 4638 H g % 

17%)2%C»Pac 0J2 1J9 28 8327 16% 18% 16% 

B4JA|477bCaptt 010 10 22 481 61 3b 608% Bit +1% 

53b J4b CaoHd 173 ID 11 1064 38 38% 37% -1 


15 13% CpaU 1 JB 1J6 8.8 225 14% 14% 14% 

32Capikl 11 1.60 4.6 30 35% 35% 35% 

35% C^Etd Mga 3J4 OJ 11 177 40% 38% 39% 

11% CBramaik 36 2317 20% 19% 20 

23 CariCo 172 13 17 48 31b 31 3lb 

12%CBraftaD 11 28 17% 17% 17b 

bCmtcoFt 0 1815 » % }i 


23Cad0o 
12% QsiHtai □ 
bCaralcoFt 




15 II^CarehaFr 020 1.6 9 VI 1 
34% 27 CnPSt. 1.70 5J 13 3709 2 


31 31 b +% 
174, 17b -% 

12? 12V -% 


58% 47% CpntrT 140 4.1 16 100 
36% 20%QM*1M 0-33 IX 38 1628 

18b 15bCascdaNG 190 5.3 17 186 
11 6%Ca*Amar 105 15 20 847 
93% 53% Can* 160 0.7 17 5800 
13 6% CD) Cop 38 89 

27 Cad* Fair 100 531 12 99 

24% DMldCEPf 1J2 11 7100 

lZCadEn 180 6J 1312281 
25% cam* 120 15 IB 739 


22% 23% +1% 
17% 1B% +% 

e2h A + !! 

90% 91% ♦% 

12% 12% . 


25 25 25 

20 lZCadEn 180 6J 1312281 13 12% 12% -% 

46% 26% Cantu 120 15 18 739 42 41% 42 +% 

35% 28% CanVHdai 108 18 10 299 30% 29% 30% +b 

27% 23 CmrLOU 1X2 59 14 224 24% 24% 24% 

24b 14b CXfltrMftl 190 13 8 823 14% U14% 14% -% 

27% 20% CactrWnsp 148 1.7 25 1D2u27% 27% 27% +% 

25%20%C**-Vtnil 142 58 13 21 20% 20% 20% -% 

34% 28% CamSW 1J2 54 15 3233 30% 29% 30 -tg 

33% 23% Certify 11 031 1J 17 1081 25b 25 25% -b 

19% 13Certn 18 BIO 18% 18b 18b *b 

34% 27%Omptn 120 06 19 2351 34% 33% 34% 

12 7% (Japan* 020 1J 98 180 10% 10% 10% +% 

12% 5>p QmtHM 111 68 12b 12% 12% 

51 47% UhmM Pff 518 14 16 50 50 

38 Z7% (JokM 1 JO 18 37 5801 33% 33 33% -% 

7% 1%Obu»B 3 GO 2% 2% 2% -% 

12% 10% Chun Bk C 068 SJ 0 2B7 12% 12 12 

32% sb named 104 6£ 18 35 31 30% 30% -% 

48% KDana 112 31 0 4100 40% 4Q% 40% •% 

21% 7QMWHD 020 21 B 8531 9% 9% 9% +% 

25% 17%Qnaapaake 172 18141 61 B 25b 24% 25b +% 

100b 67%Q*ltn 350 39 14 8138 90% 09% 90% +1% 

147% 142Mc)flwk 1278 17 9 5 146 148 146 


34% 28%CenSW 
33% 23% Certify H 
19% 13 Cart® 

34% 27%Quph 
12 7% Chapamri 
12% 5% Oi*t Hm 


5% caamad 104 86 18 35 31 30% 30% -% 

35 DaoBk 112 38 0 4100 40% 40% 40% ■% 

7 Owl Watt) 020 21 B B531 9% 9% 0% +% 

7% Qmsapaake 172 2L8M1 616 25b 24% 25b ■#% 

7% Derm 350 39 148138 90% 09% 90% +1% 

142McMMf 1278 17 9 5 146 148 146 

96 CMC UPI 5.00 5.0 2100 99% 99b 09b 

27 CBfla Fund 145 22 497 45 44% 44% 

lOOkpr 120 1.7 « 661 11% 11% 11% -% 


46% 27 CBSa Field 145 32 

17% lOOkpr 120 1.7 
10% 7QkX*Flfl 
43% 30% ChQrfl 
38 22%(Jx1stlB 
58% 29% Chy* 180 IX 
96% 76QUA 1.72 33 
68% 56b OpB 104 4.8 
8% 7% C^paHI 1J011J 
43% 35% ClicuD ki 146 86 
24% 18% QnnBel 080 4-4 
29% 23%Chcto 1.72 13 
29% 16% OM) 136 1.8 
3% 1% CheplexO 
33% 29% Opsai 1J6 15 
33% 1B%CkcuHCt 008 OX 
49%Z7%m»Or 
39% 20% atop 1JX) 17 
27% 25% CUCP9.12 128 16 
S® 1 ! 72% CfcpPOAd 100 6J 
Iffilb 84QcpPQAd 7J» 7.1 
19% 13% Ctm UH A 
19% TSCtaiUdB 1-52 8J 
11b 6%QtyHBH 084 87 
19b 12Clftffi51 110 15 
53% 19%Oto£q 


87 40 8% 7% 7% 

6 571 38b 35% 38 

54 27 27% 27% 27% 

180 1.4 912582 56% 56% 55% 

1.72 2J 17 3880 77% d75% 76% 

314 4J 50 4716 63% 62% 63% 

MXniJ 485 8% 8% Bb 

146 88 15 85 37% 37 37% 

180 4X 24 810 18% 17% 18% 

1.72 8J 12 528 27% 27% 27b 

136 1.8 61 199 22% 21% 22 

21 1448 3 2% 3 

1J8 85 12 335 30% 30% 30% 

108 OX 1712500 22% 21% 22% 

3012418 » 38% 38% 

1JU 17 11 8428 37% 36% 37% 

128 16 69 25% 28% 26% 

6i» 88 12 09 88% 88% 

7JJQ 7.1 13 98% 98% 98% 

25 338 17% 17b 17% 

1J2 15 5 266 17% 1712 17% 

084 17 12 958 7% 7% 7% 


43 674 51b SOb 50% -% 

22 1489 23% 22% 23 -% 

427 ul 1% 11% 11% -% 

2 B7fl85b B6b +b 

10 324 36b K% 38b +% 

26 BSt ®3 83% -2% 


19b 120stffi5> 110 16 18 373 18% 17% 18% +% 

53%1B%Q»*Eq 43 674 51% SOb 50b -% 

24b 16bOaywil*n 22 1489 23% 22% 23 -% 

11% 7%OonanM6 857 11 427u11% 11% 11% -% 

97b 85% Oan7J8 755 17 2 87iS5b BGb +b 

37b 28% QwCU 1 JO 3J 10 324 36b K% 38b +% 

95b B3bCMltB 7JU 8X 26 B5% CB3 B3b -2% 

55% 44Ckrox 1 XO 3J 17 568 54% 54% 54% 

29% 21% Out) Med 130 1J 10 223 23b 23 23b 

13 11% CNA henna 1.18 9.1 56 12% 12% 12% +% 

20% 11% Coachmen 120 1.2 9 102 16% 16 16% -% 

18% 9% Coasts* 140 16 G 748 15% 14% 18% +1 

31% 23% COM 140 1.4 24 2443 26% 28% 28% -% 

45 37% Coca C 068 1J 2615501 44% 42$ 42% -1% 

15% ll%Cocfil 105 13 37 528 14b 14% 14% -% 
24% 9% Coaur Bah H5 17 29 1836 23b 22% 23 

38% 25% CMaman 21 96 27 28% 26% 

87%48%<5olsP* 1.44 14 18 4323 99% 99 SB% -% 


38% 25% Cotonem 
87% 48%OolgPa 
12% 10% colon to 

9*2 8% CohnUH 
7% 8% Calntol 


8% 7% CakxftlM 064 10 267 _ . _ 

27% 18% CdGas 2J2 114 6 1043 23% 22% 22% -$ 

33$ 25% CoturtWl 012 13 411 (BUd34% 33% 34% +% 

21 13%CMtoco 032 MS 10 B91 20% 19% 20% +% 

35% 25% Qxiwka 1.12 *2 9 1063 27% 28b 26b -% 

23% 18% CtnMnc OSS 18 15 73 18% d18% 18% -% 

30 19b CttiudMst 148 1.7 17 11 28 27% 28 +% 

7% 2b Commorkm 0 534 3% 3% 3% 

31% 25% DonCdl.42 1.43 10 8 28% 28% 28% 

2B% 22% ComnCdlJS 190 7.7 4 24% »% 24% +% 

27 23% QainEdlOa 100 71 3 13 25b 25b 25b 

29b 25b Cgrae£dl37 138 92 10 25% 25$ 25$ 

34% 25b CnmnEC-87 188 11 J 3 25% 25% 25% 

31% KComreEd 1J0 58 12 3165 28 27% 27% -b 

15% B% Caneiui Psy 038 14 22 2291 u15% 14% 15% 

75% 41% Compaq 1511655 I|76% 74% 76b +1% 

1% boempniftis 5 291 $ M M 

44% 20%CRpAB 014 03 25 5162 u44% 43% 44% +1% 

1®% 70 QopSd 61 273 93% 97% 98% b 

9 BCOmptrTGp 0.10 1.5 20 41 8$ 6% 6$ +% 

3S%a84tC»TBBt 0 74 16 15 3177 28% 37% 2» ■% 

33% 12% QiAgra 172 18 1G 2938 28% 28 28% 

32%28%OxmnHG 1.48 4.9 IT 38 31% 30b 30b -% 

26b 22b Ccmto En 1 JS 5J 18 40 74% 33$ 24% -% 

25% 9Cano*P* 17112 15% 14% 15% +b 

7B Kb C0Crf4.SS 495 05 Z100 71% 71% 71% 

37% 30% OtoEd 194 12 12 2124 31% 31% 31% -% 

79% 87%. Ocm Ed PI 5J» 69 7 72b 72 72 +b 
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Iomega Cp 

teamed lx 

lUYuedB 


- H ■ 

84 637 9% 
064 14 134 30 

020 16 143 ulS 
030 40 1612 45*2 

23 2509 24% 
006 191080ull7g 

10 922 7% 

11 96 7 

016 If 1065 10% 

10 85 27% 

9 712 16% 
048 12 624 17% 
015 25 1344 8% 

9 230 
078 8 300 

6 310 
072 20 171 

1 235 

040 23 14 

19 4564 
044 17 246 
HD 23 1637 23% 

2 636 % 

080 101721 23% 
006 0 21 2% 

17 150 28% 

14 305 4% 


4% 

22 

4% 

18 

3ft 

a 

16 

4% 


8% 9% *h 
28% 20% -% 
17% 18 -% 

44% 45 -% 
23% 23% -% 
11% 1*% 

6% 

6% 

9% 9% 

26% 26% 

15% *5% '*4 
17% 17% 

8% 8% 

*% 4% .. 

n% 2i% +% 

*% <% 

17% 17% -% 
3ft 3% 

27% 28 +% 

14% 16 *>% 

3% 4% +% 
23 23% -% 

A *8 

22 % 22 % -% 
2% 2*2 
28 28 -% 
4% 4jJ vft 


7 -% 
7 *h 
-% 


*% 

-% 

-ft 


47 74 8 7% 8 -% 

<75 277 4% <% 4% 

492963 54% 52% 53% -1% 
24 712 25% 25 25% -% 

0 2D ft Oft ft 

32 1ST 6% 5*4 6% 

5 7671 32% 32% 32% 

Z100 24% 24% 24% 

10 354 8% B% 9% +% 
040 25 95 13% 12*4 13*< *% 
0 <8 % dft % 

1.16 51 262 37% 35*3 36% 

034 17 116 16% 15 7 e 16% 

45 7255 33 38 38% 

2116026 20*4 18% 19% 

066 17 257 11% 10% 11% 
336015 17% 16% 17% 

23 131 10 9% 9% 

36 II 6 5% 5% 

020 132*860 64% 60% 64% -*2 
9 48 4% 3% 4% »% 
032 45 4907 27% 25% 26% 

22 433 9 7 0 9% 9% 

024 23 605 ul S% 15% 15% 

10 309 11 10% 107 a 

151090 7% 7 7% +% 

12 771 13 12% 12% -% 

26 5630 17 15% 16% +1*4 

14 437 17% 17 17% +** 

OW 21 173 3% 3% 3% 

775 3M 15% 15% 15% 

Ofll 18 395 U28 27*4 27% ♦% 
293 1234 2% ?ie +% 

16 88 18% 17% 18% 

150 29 Z7189%187%189% +5*2 


-% 


-% 

+% 

-** 


•1*4 

+»4 

■*8 




n » 

Stock Dk. E im ta tto lot 

Janes Med 010 24 320 14% 13% 14 

JodynCp 1.18 12 98 25% 24% 25% 

JSBRn 06* 11 703 23% 23 23 

JmUg 024 21 63 u21 20% 20% 

Justh 018 11 749 14% 14% 14% 


K Swiss 
Keren Cp 
Karcber C 
Kaydor CD 
KelleyW 
Kefiy Sa 
KoCeren 
Kentucky 
Ortad 
Brsdtner 

fla mar 

Knowledge 

lusiHglnc 

KUEcfceS 


- K - 

14 281 25 23% 

044 5 1 53 10 9% 

008 30 396u10% 10% 
040 13 482 21% 20*4 
CEO 731 7 1ft 11% 
OB4 24 385 28% 27% 
044 1 1197 3% 3% 
Oil 12 5 7 6% 

084 19 363 31% 31 

29 63 7% 06% 
51 1234 27% 26% 
8 1403 17 16*2 

152332 17% 17 

1017E3 14% 13% 


?<% +*2 
9% 

10% 

21% +1*4 
12 +% 
28 
3% 

7 +% 
31 .*4 
6% 

27 -% 
10*2 -% 
17% -% 
(4% +1 


- J - 

JSJ Snack 34 <27 19% IS 19% 
jsaninc 026 30 ncui3% 13% 13% 
JLEInd 010 22 eu26% 25% 25*2 
-htrsmw 321 Bt. 25% Z5% 25% 
Jones W 13 517 17% 17% 17% 


- L - 

LDDSA 3295035 50*4 46% 4B% 

La Prnte 16 I0ui0% 9% 9% 

Ladd Fum 012 40 u6 10% 10% 10% +% 

Lam Had) 36 3105 32% 30 32*8 +-1% 

Lancaster 060 20 275 <4% 43*2 44 +% 

Lance mr 096 20 350 22% 20% 20% -1 

LandtnfcGpti 33 1503 20 19% 19% +% 

Lanoptcs 21 15 16% 18% 18*2 -% 

Lassrecpe 76 ITS 6*e 5% 6*8 

Lancs S 13Z718 16% 15% 15% 

Lawson Pr 0A8 21 70 29 20% 29% 

UUCP 018 10 39 7% 7 7% +% 

LeCtori 15 18G6 12% 12% 12% -% 

Legem® 159880 26% 24% 26% +1% 

UbtyWBc 065 IS 141 30 29% 30 

UfeTecn 020 15 29 18% 17% 17% -% 

UfeWv 20 12 4% 4% 4% 

LHytedA OJB 29 84 23% 23% 23*2 

Ul Hr 77 1556 110*2109% 100% -% 

Unttn F 1.09 9 188 27% 26% 26% 
Lincoln T UM 17 591 35*4 33% 35 -% 

LtedsayW 14 iB7 32% 32 32% -1 

UnearTec 024 384854u4ft 41% 42% +1% 

LkpiBttt 040 18 5 36% 36 36% 

Laewen Gp 006 35 610 26% 25% 26% 

Lane Star 75 1396 8% 8% 8% 

LotusD 6013716 57% 53*4 57 

LTXCp 254016 3% 3 *b 3% 

LVMH 353 17 10131%13T%131% 


+% 

-% 

-% 


+1 

-*a 

+3 

+% 

+2 


- M - 

MO Cm 005 2136774 27% 
MS Cars 19 789 21*2 
Mac Ul 060100 10 I6*a 
MadhnnGE 1J6 13 88 32% 
WgmaPwr IS 272 34% 
Magna Gm 072 12 768 19 

Mai Box 18 118 11% 
Mantawoc IDO 35 283u31*2 


Matancp 
MvteeDr 
MarttCp 
Uarques 

ll~to r| Jin 

rnjuMid 

MenteSrokA 0.44 


371264 
224579 
10 162 
0 6B 
20 290 
9 43 


9% 

6*g 

40 

i 7 a 

8% 

10 


26*4 26% +% 
20% 21% +% 
16*8 16% +*4 
31% 31% -% 
33% 34% +% 
18% 18*2 -% 
11% 11% 

30% 31% 

9 9*4 -% 
6 +% 
40 
*% 

8% 

10 


Mtoteal 056 12 730 23% 
Mtodm U 3? 1428 48% 
MMSrCD 1 3173 6% 
McGram R 040 12 310 15 

McCmtiBC 048 20 1872 24% 
McCawC 8513268 51% 
Medlnog 0 197 % 

Mede> tec 014 23 120 17 

MedlcfteS 048 12 301 21% 
Uetarto 024 8 156 6*2 
Mentor Cp 016 43 253 14 

Mtottj 0243214470 13*B 
ManantB 088 10 347 19% 
Mercury G 060 8 725 30*4 
Meridian 128 11 390 29% 
Mated 21 1265 18% 

MatndeA 005 15 100 ulS 
Michael F 020 32 126 8% 
MKJitaffi £00273 56 60% 


5*2 

39 

*% 

7% 

d9% 


♦% 

-% 

♦*a 


+% 
+% 
■*a 

+ft 
+% 
+% 
6% +*2 
14 +% 

-h 

% 

**a 


MtemHIth 9 6 6 

Wcroage 231496o40% 
Wcrocwn 3 507 5% 

Wograh 33 282 9% 
Mopote 101262 7 

tieft 2516993 82% 

IfidAdM 28 4666 25% 
MKfeBlDc 1.00 15 1656 24% 
MdSOuth 22 5u20*2 

MOwGram 050 22 7 28% 

MlerH 052 223422U31% 
Mitetd 0 47 % 

MMcam 16 148 25% 

Mnntech 14 580 11% 

MobUeTel 45S21 19*3 
Modem Co 020 20 325 9% 
Mote* Ml 046 22 621 28% 
Mote 0D3 2320 34% 

Mote tec 004 28 783 36 

Mosram 004 14 369 8% 

Mosmee P 036 27 2 29% 

Mr GoUee 16 321 10*2 

MTS Sys 056 13 10 29% 

Mtmed 161107 35% 

Mycogen 6 548 12 


22% 22% 

47 48 

ft 5% 

14% 15 

23% 24% 

50% 50*2 

a % 

16*2 17 

21 21 
6 

13% 

12% 127 £ 

19% 19% 

29 29% 

28% 29% 

17% 18% 

14*2 14% 

8% 8% 

80 60% 

5*2 5*2 
38% 39% +1% 
4% 4* -% 
9% 9*2 ft 
6% 6% -% 
80 82% +1% 
34% 24% -* 2 
24% 24% 

20 % 20 % 

20 28% 

30% 31% 

Si % 

2S% 25% 

10*4 10% 

15% 16% -ft 
8% 9 

27% 28% +% 
33% 3< -% 

35% 36 +% 

6% 6% 

29% 79% 

10% 10% 

29% 29% 

34% 35% +1% 
11 % 12 + 1 % 


% 

± 

+% 

-1% 

J 4 


-ft 

+% 

+% 


MAC Re 016 15 659 29% 29 
NastiFnch 072 10 580 17%d16% 
Nat tea 16 216 6% 6 

tatCommn 070 21 50 53 52% 


+% 

-*2 

-% 


KOI Com pt 036 13 326 12% 
Hal Data 044 24129*9 19 

030 18 104 11% 
18 12 35 


046 37 25 39% 3ft 
17 567 26*2 25*2 
254183 17% 16% 
6 1732 9% 8% 
S1064 7% 7% 


29% +% 
17 +% 
6% +% 
53 

12% +% 
18% 

11% -% 
34 

39% +1 
25% -% 
ift -% 
9% 

7% 


NTsSwi 
Navigator 
ICC 
Nefcor 
NetwkGen 
NetwkS 
Neurogen 

Magna 027 22 796 21% 21 21*2 -% 

MewE8iK 080 25 540 19% 19 19*3 +% 

Newteuje 11 916 14% 13% 14 -*2 

Nbrdgatet 70 24KiK6% 43% 45% 

Newprt Cp OW 55 95 5% 5 5 -% 

Noble Oil 511579 8% ft 8% -% 

Norttwi 056 S 111 63% 52% 53% -*4 

034 S 9444 33% 32% 32% -% 


ttdstrm 
Norstanl 
NStarlln 
N East Be 
tomnTa 


13 174ul7% 16% 17% +% 
85 12 5% <% 5% 

072 0 470 ft ft 5ft 
OW 14 1967 40*4 39% <0% 


Noma 

20238383 22% 21% 22% 

+% 

Hmcllus 

40 3169 

34 32% 33% 

ft 

NSC Cop 

15 

5 

4% 4% 4% 




- 0 

1 - 


DChadeys 

25 

27 

15% 14% 14% 


Odd Com 

21 1247 

28% 27% 27% 

-% 

OndtreLp 

15 

691 

13% 13% 13% 

ft 

OtfenayN 

0X0 2 

4 

23 22 2 


Dittoes 

2X4 11 

314 

64% 63% 64% 

+*4 

nut teii 

116 9OT6 

29%d2fl% 29% 

ft 

ou fete 

084 17 

30 

39*4 38% 39% 


Ontancwp 

1X0 8 

677 

35% 34% 34% 

ft 

One Price 

19 

111 

21% 20*2 20% 


OrttaV R 

15 

143 

15% *5*4 *5% 

ft 

OractoS 

4525128 

31% 30*4 31% 

+1% 

Ob Senes 

54 

440 

19% 19 19% 

+% 

orortera 

099 40 

201 

14*4 14% 14% 

ft 

OrcMSupp 

91819 

13*2 12 13% 

+1% 

OregonUri 031 5i 

497 

5% 5*b 5*8 

ft 

Oetiq) 

6 

9 

4% 4% 4% 

ft 

CW*BA 

041 30 1328 

21-% 20% 21 

+% 

OsWvJsh T 

(UO IS 

306 

9% 9 S*8 

ft 

OtterTai 

1X8 14 

146 

33% 32% 32% 

•% 


Stock 

Pi Se 

Dkr- E ISO) l&gfc Lne ttt Ebog 

Prwton 

012 1 14 ft 4 4 


PrtkKt 

7 6570 19*a 18% 18% 

ft 

Pride Pel 

107 481 5% 5% 5% 


Prtnmmi 

12 63 8% 8% 8% 

ft 

Prod Ops 

0X4 24 1M 28% 27% 27% 


Pnxectu 

1-04 14 481 50% 49% 50*4 


PUICEf 

0X4 12 610 23% 29 23 


Puritan B 

0.12 12 513 16% 15% 15% 

ft 

Pyramid 

221290 15% 14% 15 


OiaaaLng 

13 468 8% 7% 8 


QuaknCnm 0f2 30 6 16% 16% 16% 

ft 

Oral Fond 

020 17 309 24% 24% 24% 

ft 

Quartern 

564110 14*5, 14% 14% 

+% 

QuUSh 

22 1360015% 14% 15% 

ft 

QVCNeMt 

2716748 40% 38% 40% 

+ % 

RaMuw 

- R - 

18 885 20% 19 19% 


HaOyc 

27 892 B?a ft 8% 



Raymond 

Recoioi 

ReoencyCr 

najfeA 

RepAgen 

Rep Waste 

Resteted 

Raiders 

Reran Inc 

River Fa 

RaadwS 

tecnSvBk 

Rmseved 

Rus.se 

RMediMH 

Route 

IPMtec. 

RSRn 

RyanFndy 


3 750 7% 7% 7% +% 
22 50 18% 16% ifi% 

2 Z 380 23% 21% 23% +1% 
47 178 ulil 1iJ IjS 
16 778 16% 16 16% +% 
5 84 7% 6% 7% — *4 

16 2 3% ft ft 

18 287 10% 1ft 1ft +% 
069 232796 79% 79% 79% +% 
0 417 6% 5% 5% -% 
056 11 27 38 37*2 3E -% 

140 191840 62*4 60 62% +1% 

056 3 282 1ft 15% 15% 

1J» 8 378 42% 41%. 41% -% 
101174 13% 12% 12% -% 
181020 14 13% 14 +% 

068 76 1461 18% 18 18% -% 

052 21 1372 18% 17% 18 

046 12 14 20% 19% 19% 

152894 8*g S% 8% -% 


Paccar 

PacOidtep 

FacTH 

PactfiOa 

Parametrc 

Paychex 

Payee Am 

Peerless 

PermTny 

PemVteg 

Penreylv. 

Parma 

Pemodii 

PsmrestL 

Peep Banc 

People We 

PeepiesH 

RetreMe 

Pharmacy 

RsienxTcfi 


Pduretfl 

Prherton 

PiemeiGp 

PtaneerH 

PtoneerSI 

Ponce Fed 

Powel 

Pres Lie 

Piesstsk 


“ P - Q - 

1.W 14 1459 54 

057 15 B52u15% 
1X15 151 26*2 
17 566 « 

524344 39% 
034 4G2803u37% 
37 213u11% 
050111 18 10*4 

8 2100 13% 
4j00 27 20 38*2 
220 17 451 31% 
088 13 2437 33 

*71012 ft 
020 23 208 22% 
1J8 15 841148% 

080 97 174 40% 
16 290 11% 
1.12 19 3 34% 

21 54 7 

22 477 4% 
048 4 106 1ft 

318414 18% 
19 29 1ft 

048 19 38 26% 

056 23 2309 38% 
014 12 122 19% 

6 22 ft 
12 24 5% 
009 5 593 87 a 
100 134 28 


52% 53% +1 
15% 15% + 7 fl 
24% 2ft -1 
38 40+1% 

37% 39% +2 

35% 37% +1% 
10 % 11 % +% 
10 10 ft 
13% 13% +% 
38% 38*2 -2 

30*2 30% +% 
32% 32% ft 
5% 5 7 a -ft 
20% 20% -1% 
46 48*4 +% 
<0*4 40% 

11 % 11 % 

34% 34% 
ft 7 
4 4% 

9% 10 
17% 17% -% 
18% 19% 

25% 3B% ft 
36% 36*4 -1% 
IB 19% ft 
ft 9% 

05*2 5% 

B% ft 

27 Z7 


ft 

-% 

ft 

+% 


ft 

ft 


Saieco 

Sanderwn 

ScMmbgrA 

SdUedL 

SOSystm 

SckB 

SctexCo 

Score Bid 

SeJIdd 

S'gate 

sacp 

SelbetsB 

SOedtes 

Sequent 

S equate 

Serv Tech 

ServFraa 

Sevonson 

SirtteJ 

SHLSyOm 

Snrewoad 

Show&tz P 

Sana On 

SiaraTuc 

Svynru 

SlgmaDes 

SlxnVBc 

SVcnllGp 

Sim pstn 

Smflnfld 

SnamfeB* 

Society S 

SoUwartf 

SoRwareT 

Sunoco 

SBiCaWD 

Sokflma 

SptegelA 

S! JudeMd 

StPaJBc 

Staples 

Star Banc 

State Sir 

SUUIcro 

SU Regis 

Steel Tec 

StoMvUSA 

Stott Tan 

StracbrCI 

EmcSDy 

Stryker 

SUhranD 

SumitMUfi 

Summ«Bc 

Sidirmil Ta 

Sim Spar 

Smile 

Swift Tra 

Sybase Inc 

Symantec 

%na*oy 

Synercom 

fymgen 

Synett 

Synopos 

SysonSoft 

SynemSco 

Syatmed 


- s - 

1.80 B 3889 55% 
030 11 211 15% 
0X25 265 33% 
1111123 42% 

14 947 17*4 
5 2087 11% 

052 9 3278 24% 
191500 18% 
1.20 68 26 34 

919449 24% 
012 41 202 26% 
038 0 651 lH 
1.12 20 379 30*4 
29 9141 14% 
1 236 4% 
13 2783 9% 
22 318 4% 

16 452 Ul 8*4 
084 18 496 24% 

922260 7% 
22 1641114% 
12 38 13% 
11 1594 21 

5 93 4% 
033 222548 47% 
21821 15% 
006 42 152 10% 
43 986 9% 
056 26 89 21% 
390 396 1)19*4 
65 3948 25% 
030 30 5571120*2 
23159 ft 
58 75*3 10% 
054 21 3668 22% 
£40 13 20 47% 
050 91295 18% 
020 71 1910 22 

040 11 2793 28 

027 8 692 19*4 
381186 25*2 

1.16 11 756 35% 
056 15 3800 37% 

15 6052 22% 
068 14 330 20% 
0X6 24 B6 20*4 
020 2 160 8% 
OIO 18 637 18% 
1.10 14 35 22% 

36 6196 15% 

028 23 3650 28% 
27 432 16% 

080 7 2 24 

084 13 IX 20 
8512238 27% 

17 113 7 

187154 29% 
22 830 20% 
5912284u44% 
3720995 16% 

036 12 327 14% 
68 35 2% 
3 4369 13% 
39 636 1 2% 
27)5823 28 

012 18 1804 16*4 
32 788 17% 
431 1519 4% 


54% W% -1% 
14% 15 +% 

32% 33% +1 

38% 40% +1% 
17*2 17% +% 
10*a 10% ft 
23% 23% -1% 
17% 18 -% 

33% 33% -1 

23% 24% +% 
26 26*2 
1% 1% -A 
29% 30% 

13% 14% 

4 4 4 
9 9 

3% 4*2 
1b 16% 

24 24 

7% 7% 

13% 13% 

13 13% 

18% 21 +2*2 
4 4 Ve 

47 47% 

14% 14% 

ft 9?g 

ft s% 

20 % 20 % 

19% 19% 

24% 24% 

19% 20% 

3 8% 

9% 10 

21% 22% 

45% 45% 

18% 18% 

20 % 20 % 

27% 27% 

18*2 1ft 

24% 25 

34% 35% 

36% 36% 

20*2 22% 


+% 

+% 

-A 

-% 

ft 

-% 

.1, 

ft 

,u 


-% 

ft 

ft 

ft 


-1 

+% 

*% 

+■*2 

ft 

■1 


ft 

ft 

+»4 

+1% 


a 

ft 


3 


20*4 20% 

19*2 20% 

8% 8% 

17% 18% 

22 22 % 

14% 14% 

27% 2B% 

18 16% 

. 24% 

20*2 20*2 ft 

25% 26% +1% 
6*2 7 ft 

28% 23% +% 
20% 20% ft 
41*2 44% +2% 

14% 15% 

14 14 -% 

2% 2% 

12% 13% 

11*2 12% 

27 27% 

15% 16% 

17% 17% 

<% <A 


ft 

+% 

ft 

+% 

ft 

ft 


- T - 

IWFMbs 5 2771 2% 

T-CdSc 29 946 1)8 % 
T.iwm Pr OX 1419<8 27% 
THCCp 15 854 12% 
TCA Cable 044 36 568 28% 
Ted£Wa 24 1280 u37 
Teaman 080 14 19 47 

Tetatet 1 122 8 

Taka Sys 4 143 8% 

TeleCom mA 35638812 29% 


Tetrad 

Tettw 


6 806 77fl 
404458 47 


TetmnCp cun 0 503 10% 

TetraTee 61 155 7% 

TeiaPnADfi 020 30 1331 30 

Three Com 23l2i72u50% 
TJ tel 0 22 45 615 30% 

Total Men 9 4065 6% 

Tokyo Mar 037 32 8 54 

Tern Brown 41 1380 12% 

TcpwCo 029 492735 8 

TR Enter 1051507 10% 
TraiswW 13 36 14% 

Trenwfck 088 (1 60 39*4 

Trtcarc 26 341 3% 

Trimble 48 5 « 9*4 

TroslcoBkC 1X0 12 79xr23% 
Tseng Lab 020 15 1916 10% 
TVsfdA 0X4 19 4348 25 


2% 2ft 
7% S ft 
20*4 27*4 +1 

11 % 11 % -% 
27% 27% +% 
36% 37 +1 

45*4 45% -% 
6% 7% +% 
8% 8% 

26% 28% ft 
7% 7% +% 
44% 46% +1% 
10% 10% 

7% 7% ft 
29*2 30 

<8% 50 +1% 

29*4 30 

5% 6% +*5 
54 54 -% 

11 % 12 +% 
7% 77 a +% 
9% 10% +% 

14% 14% ft 
38% 38% -*4 
3% 3ft +i« 
87„ 9% *% 
22% 2% -% 
010 10 -% 
24 24% -% 


USVMhcr 

(Mat 

UOttesEs 

USTSIX 

United Si 

Unltog 

Unarm 

USBancp 

USEnsgy 

1ST Cvp 

Utah Med 

UtdTetev 

urn* 


vatayttit 

Valmont 

vngrtCrif 

Vaxtfune 

Vtav 
Vkxrpfa 
Wewtfi^c 
VL3 Teen 
Voted B 


- U - 

064 22 7314 56% 
2 315 6 

1X0 14 482 17% 
1X8 13 106 52% 
0^0 13 29 15% 

020 19 3641)25*4 
1.40 i7 370 43 

008 10 1460 35% 
BO 180 4 

1.12 5 266 10% 
17 183 10*4 
9 37 42 

13 369 5% 


56 5t % 
5% 5% 
16*2 *7% 
52% 52% 
15*4 15*4 
24% 25*4 
42*2 42% 
34^ 25*0 
3% < 

10 % 10 % 
10*4 10*4 
40% 41 

5% 5% 


+% 


-% 

ft 


- V - 

43 2361x68% 68% 68% 

030 151066 20% 19% 19% ft 
12 1421 30*4 29% 29% -1% 
192419 19% 19 19% 

36 672 23% 2% 23% -% 
12 234 19% 16*4 19% ft 
331720 21% 3*2 3)% ft 
21 3845 11% 10% 11% +*4 

1.M10 <8 !*$$%«% ft 


- W- 

Wamercn 012 21 838 2B% 
Wrinrtech 116 745 7ft 
WashMutSBOGO 91110 24% 
WasnFedSL 0X8 9 323 26 

wasted* 036 24 158 US1 
WmrauPM 028 191305 oil 
WD-40 210 jg 72 47% 

Weftpfc 19 562 9 

WestOne ki 1 807 2E 
WstfixS 12 554 19 

WetSealA <7 8 4% 

Wllmtte 0X8 3037321(51*4 
WmcSocoma 574022 38% 
WberOll 040253 68 17% 
WotofianL 023 12 39 18 

Wthfifll 038 24 570 19*2 
WPPGrouD 003 331174 2{> 

Wyman -GdnOAO 6 I?1 5 
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AMERICA 

Dow follows 


uneasy 

market 

Wall Street 


Further evidence of economic 
expansion brought little cheer 
to US equity investors yester- 
day morning, as share prices 
followed the lead of a sagging 
bond market, writes Frank 
McGurty m New York. 

By 1pm, the Dow Jones 
Industrial Average was 5.07 
lower at 3,778.83. while the 
more broadly based Standard 
& Poor’s 500 was 0.50 down at 


Mexico was sharply higher at 
midmorning, reckoning that 
the government was getting 
the upper hand against rebels 
in Chiapas. The IPC Index, 
after a late rebonnd on Tues- 
day, rose 80.13, or 3.1 per cent, 
to 2,639.02. Volume was mod- 
erate at 36.1m shares. 

In Brazil, stocks rose by 4 
per cent in heavy midsession 
trade, the Bovespa index gain- 
ing 1,650 at 41,655 at 1300 
local time after Tuesday’s 5.3 
per cent advance. Brokers said 
this reflected safe-haven buy- 
ing due to jitters over Brazil's 
monetary policy, and a contin- 
ued inflow of foreign money 
into the market 


466.39. Secondary indices man- 
aged slight gains, with the 
American SE composite 0.50 
ahead at 477.86, and the Nas- 
daq composite up 0.33 at 774.61. 

Volume on the NYSE was 
heavy, with 218m shares traded 
by 1pm. Advancing issues led 
declines, 1.029 to 960. 

Concern over higher interest 
rates again overshadowed 
hopes that a strong economy 
would boost corporate profits. 
Strength in manufacturing was 
documented further by the 
Commerce Department, which 
reported that factory orders in 
November had risen by 1.4 per 
cent, against a consensus fore- 
cast of 1.3 per cent and Octo- 
ber’s 12 per cent rise. 

The robust data assured the 
demise of a late rally in bond 
prices in the previous session. 
Inflationary concerns resur- 


bond 

lower 

faced and the 30-year govern- 
ment security shed £ to 98£ by 
midday. 

In spite of the unease over 
interest rates, some cyclical 
issues, those most likely to be 
rewarded by sustained growth, 
showed improvement 

Paper and pulp stocks were 
strong. International Paper 
gained $1% to $71 'a and Geor- 
gia Pacific $1% to $71%. Fed- 
eral Paperboard was marked 
up $1% to $24 and Boise Cas- 
cade 81% to $25% on a buy 
recommendation from Oppen- 
heimer. 

Among individual issues. 
Borden dropped $1% to $16% 
after its board approved a 
sweeping restructuring plan, 
which includes the disposal of 
several businesses and a $650m 
charge against fourth-quarter 
earnings. 

Merck, the most active NYSE 
issue, added $1% to $37% the 

day after announcing a reor- 
ganisation and naming an heir- 
apparent to its chairman, Mr P 
Roy Vagelos. 

On the Nasdaq, Apple Com- 
puter had another strong 
showing, climbing $1% to $33, 
while Microsoft was 21% ahead 
at $81 V« after Ragan MacKenzie 
upgraded the stock. 


Canada 


Toronto added to morning 
gains at midday, the TSE 300 
composite index rising 18.46 to 
4,387.00 in heavy volume of 
51.72m shares. 

The transportation sector 
shot up 147.59, or 3.7 per cent, 
to 4.172.26 on a powerful per- 
formance by Laidlaw whose 
class A and B shares both 
added C$% to C$10. 


SOUTH AFRICA 

Johannesburg was lower as 
the gold bullion price eased 
and profits were taken after 
Tuesday's surge. The industri- 
als index fell 29 to 5,688 and 
golds shed S to 2,323. The 
overall index lost 2 to 5.086. 
Anglos dipped R1 to R234. 


EUROPE 


Akzo the star performer as Amsterdam 
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heaviest losses with Fiat L167 


Subdued again in Frankfurt 
and Paris, the continent still 
managed to produce a string of 
new highs yesterday, writes 
Our Markets Staff. 

AMSTERDAM overcame 
mid-session profit-taking in a 
late rebound which restored 
prices to record levels and the 
AEX index closed 1.51 higher 
at 422.40. 

Akzo was the star performer, 
rising FI 9 or 4.7 per cent to 
FI 200.00 after a company pre- 
sentation confirmed analysts' 
positive expectations of the 
group's acquisition of Nobel’s 
core chemical businesses. 

Hoogovens, the steel group, 
continued its recent run, set- 
ting a 12-month intra-day high 
of FI 54.00 before closing FI 1.80 
firmer at FI 53.70. 

Elsevier fell FI 3.20 to 
FI 185.00, erasing Tuesday's 
gain which followed a a report 
that the US Paramount group 
had once tried to acquire a 
st ake i n the publisher. 

ZURICH moved ahead in 
spite of profit-taking during 
the afternoon and the SMI 


ASIA PACIFIC 


index added 7.9 to another 
record close of 3,007.1. 

The biggest gains were seen 
among cyclicals with Sulzer 
adding SFr35 or 4.1 per cent to 
SFrS80. helped by a warrant 
issue and its inclusion as a 
constituent of the SMI index 
since January 1. 

As com shed SFrSO or 5.5 per 
cent to SFr 1.365 after a local 
newspaper report that the trou- 
bled telecommunications group 
had lost a semi-exclusive con- 
tract with the Swiss PTT. A 
statement from Ascom that it 
had just signed a new contract 
came after the bourse closed. 

Adia added SFr 15 to SFr208 
after a report that chart analy- 
sis indicted a forthcoming 
upturn in th e price. 

FRANKFURT featured rela- 
tive weakness in banks as the 
Dax index fell 20.17 to 2^33.41 
on the session, and another 
9.80 to 2,223.61 in the post 
bourse. 

Commerzbank fell DM12.50. 
or more than 3 per cent to 
DM385 and Bayernverien 
DM12.50 to DM565. Analysts 


said that attention might be 
moving from banking profits, 
very high in 1993, to the cur- 
rent level of provisions, and 
that Commerzbank had been 
relatively strong lately ahead 
of its rights issue. 

Turnover fell from DMlliJbn 
to DM10.Sbn. Laggards contin- 
ued to attract attention, with 
construction stocks joined yes- 
terday by steels, where Ktock- 
□er-Werke rose DM4.60 to 
DM112.50 and Preussag by DM6 
to DM459.50. 

PARIS took profits in a big 
way. turnover climbing from 
FFr4.5bn to FFr6.03bn as the 
CAC-40 index fell 24.79 to 
2J249.55. 


Peugeot fell FFr16 to FFT761 
after Tuesday's car industry 
figures which showed that 
sales fell last year to their low- 
est since 1975. 

Among recently strong per- 
formers, Soci6t& Generate came 
back FFr21 to FFr745 but Euro- 
tunnel continued the run of 
strength on its tariff announce- 
ment and last week's extension 
of its concession to operate the 
Channel tunnel, rising another 
FFrl.60 to FFr57.10. 

MILAN slid 1.4 per cent in an 
overdue correction for a politi- 
cally apprehensive market. 
The Comit index shed 832 to 
611.50. 

Industrial stocks suffered the 


lower at L4.215 and Olivetti 
down L77 to L2.008. Montedi- 
son was again the most heavily 
traded, losing L35 to L894 in 
volume of 34.7m shares, amid 
heavy arbitrage between the 
ordinary stock and the rights. 

A L154 or 8.4 per cent fall to 
LI ,676 in Ferruzzi was also 
attributed to arbitrage between 
its ordinary and rights shares. 

MADRID was rescued by late 
buying after a bruising day. 
the general index easing 0.39 to 
324J22 in turnover of Pta27.4bn. 

In mixed to lower banks, still 
depressed by the Banesto situa- 
tion, Santander fell Ptal50 to 
Pta6,450. The search for lag- 
gards seemed evident here, too, 
with Tabacalera up PtaliO to 
Pta4,105 on the day. 

BRUSSELS saw a new record 
close, 9.09 higher at 1.484.97 in 
high, turnover of BFrl.TSbo. 

Gains were spread among 
cyclicals. financials and retail- 
ers. Cockerill, the steelmaker, 
rose BFrS to BFrl60 and Recti- 
cel (polyurethane foam) by 
BFr36 to BFr636, exemplifying 


peaks 

the European tendency to. look 
for laggard stocks. Retailer* 
mostly advanced ahead of 
pending results. Delhaize ris- 
ing BFrtO to BFrl.370. 

STOCKHOLM shores ended 
mixed although the the AflBrs- 
v&rlden index rose 7.7 to 
1.43S.S, posting a third consecu- 
tive record high. 

OSLO hit another new high, 
spurred by stronger pricer for 
Norway’s North Sea OIL The 
all-shore index closed 6,11 
higher at 63639 in turnover up 
from NKr933m to NKrLUbu. 

DUBLIN’S ISEQ overall index 
rose another 34.97, or 1J per 
cent to another new high of 
1,933.07 as analysts looked for a 
first quarter market gain of 10 
to 15 per cent 

ATHENS accelerated its rate 
of climb again, the general 
index closing 25.18, or 2.5 per 
cent higher at 1,01939 In very 
heavy trading. Turnover was 
estimated at about DrlObo.-the 
highest in the last two years. 
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Corrections, new highs in region as Nikkei adds 2.4% 


Tokyo 

Buying by arbitrageurs and 
foreign investors boosted share 
prices on the first full-day ses- 
sion for the year, and the Nik- 
kei average closed 2.4 per cent 
up. writes Emiko Terasono in 
Tokyo. 

The 225-issue index gained 
413.74 at 17.783.48. while the 
Topis index of all first section 
stocks rose 16.88, or 1.2 per 
cent, to 1. 462.85. In London the 
ISE/Nikkei 50 index was 3J6 
higher at 1,213.54. 

The Nikkei opened at the 
day's low of 17,376.54 and 
advanced steadily on arbitrage 
linked buying in tandem with 
a rise in the futures market 
After a brief lull in the after- 
noon, further demand from 
overseas investors and invest- 
ment trusts pushed the bench- 
mark to a day's high of 
17,793.18 just before the close. 

Volume amounted to 293m 
shares, after Tuesday's half- 
day session total of 118m. Rises 


overwhelmed declines by 818 to 
181, with 112 issues unchanged. 

Financial institutions were 
seen selling, and traders expec- 
ted profit-taking to increase as 
the index approaches the 18X00 
level. However, strong buying 
of blue chip issues by foreign 
investors supported prices. 
“Many foreigners think that 
other oversea s markets are 
becoming too high, and are 
increasing their allocation in 
Japanese shares,” said a Japa- 
nese trader. 

Prospects of rationalisation 
and the lower yen continued to 
lift export orientated, high- 
technology stocks. Fujitsu, the 
most active issue of the day. 
climbed Y12 to Y866. Sony 
added Y220 at Y5.S40 on foreign 
buying. 

Automakers were also 
strong, with Isuzu Motors up 
Y26 to Y395 and Honda Motor 
g aining Y60 at Y1.630. 

Ajinomoto, a leading food 
manufacturer, moved ahead 
Y140 to Yl,340 on reports of its 
anti-Aids vaccine development 


project. Other drug and bio- 
technology issues were higher, 
with Dainippon Pharmaceuti- 
cal rising Y44 to YI.040. 

Stronger gold prices pushed 
up Sumitomo Metal Mining by 
Y5 to Y924. Hanwa. a steel 
trader which was sold heavily 
last month on speculation of 
financial problems, rebounded 
Y72 to Y535 on short-covering. 

Hopes of growing demand for 
car navigation systems left Pio- 
neer Electronic Y70 stronger at 
YSJ10. 

The day's losers included 
banks. Dai-Ichi Kangyo Rank 
lost Y10 to Y1.790 and Mitsubi- 
shi Bank Y10 to Y2.62Q on prof- 
it-taking. Real estate compa- 
nies were weak. Mitsubishi 
Estate shed Y7 to Y913. 

In Osaka, the OSE average 
rose 320.65 to 19.59L76 in vol- 
ume of 19.4m shares. 


Roundup 


The region mixed yet more 
highs in some markets with 
corrections in others. 


TAIWAN posted one of its 
biggest percentage gains in 
years, opening 1994 with a 5.7 
per cent rise to a 42-month 
high. The weighted index 
closed 346.28 ahead at 6,416.84 
as turnover soared to TS145bn, 
the heaviest since June 1990. 

Dealers and speculators cele- 
brated the start of same-day 
trading, allowing sales of 
stocks bought earlier in the 
same day. although profession- 
als said the move increased 
chances that the market would 
hit bouts of heavy profit- 
taking. 

The market ignored the 
Finance Ministry’s proposal to 
reimpose a stock capital gains 
tax. 

SEOUL was a study in con- 
trasts. The stock index hit a 
new peak, 9.63 higher at 88&S3, 
as foreign investors continued 
to support financials and 
shares with low price-to-book 
ratios. 

However, brokers said the 
market was due to consolidate 
on selling pressure from the 


Korea Stock Market Stabilisa- 
tion Fund, and three trusts 
which are subject to pay back 
Won2,600bn in soft loans to the 
central bank by February 10. 

KUALA LUMPUR took prof- 
its and fell from a fresh record 
high of 1,332.04, but the com- 
posite index still managed to 
end at a new dosing peak of 
1,314.46, up 1.11. 

JAKARTA broke through 
the 600 barrier for the first 
time in nearly four years, the 
JKSE index finishing 12.95 
stronger at 612£9. Volume was 
boosted by block deals in Bank 
International inrirmpgin of 9.5m 
shares at Rp&300. 

KARACHI gave credit for its 
record high to institutions, and 
foreign buyers looking for 
undervalued shares. Hie KSE 
index rose 20.13 to 2^7442. 

AUSTRALIA registered yet 
another post-1987 record on 
demand for resource stocks 
and a soaring futures market. 
The All Ordinaries index 
closed 19.1 up at 2.193.4. the 
March Share Price index 


gained 36 at 2,241. and surging 
mining and gold stocks pushed 
the All Resources index ahead 
309 to 1,356.6. 

Oil shares benefited from ris- 
ing crude prices. Woodside put 
on 9 cents at A$4-32, Santos 7 
cents at A $3 94 and Ampolextt 
cents at A$597. Turnover was 
A$744-91m. 

HONG KONG saw profit- 
taking snap a string erf four 
consecutive rises, although the 
Hang Seng index closed a mare 
33.16 easier at 12,167.93 after 
trading in a 250-point band. 
Turnover was the second high- 
est ever at a provisional 
HK$l3.l4bn. down from Tues- 
day's record HK$15.lbn. 

SINGAPORE called it a cor- 
rection as the Straits Times 
Industrial index fell 3991. or 
1.6 per cent, to 2,43 L99 after 
hitting an intraday all-time 
high of 2,482.91. 

BANGKOK saw record turn- 
over of Bt40bn as investors 
took profits, and the SET index 
retrreated 44.09, or ZS per cent, 
to 1,709.64. 


Investors 5 attention turns to Africa 


By Michael Morgan 

I nternational institutional 
allocation to emerging 
markets rose by 3 percent- 
age points to 13 per cent of 
overseas funds in 1993, accord- 
ing to 60 institutional inves- 
tors and other financial insti- 
tutions polled by Klelman 
International Consultants. 

The dollar allocation grew 
by an average of 75 per cent 
and a farther 30 per cent 
increase is forecast for this fig- 
ure in the coming year. The 
increases, says Klelman, 
reflect the growing acceptance 
of emerging markets by clients 
of the US-based consultancy, 
polled for a five year review of 
developments in the field. 

A broader geographic diver- 
sification was accompanied by 
a regional shift in allocations. 
This is attributed to a number 
of factors: the opening of new 
markets such as Zimbabwe 
and Jordan to foreign Invest- 
ment, strong performance in 
emerging markets and efforts 
to diversify portfolios. In 1990, 
only 7 per cent of respondents 
had holdings in Africa and/or 
the Middle East bnt die figure 
had grown to 50 per cent by 
1993. Similarly, central and 
southern European markets 
were In 85 per cent of portfo- 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


Market 

No. of 
stocks 

Dec 31 
1993 

Dollar terms 
% Change 
over week 

% Change 
on Dec *92 

Local currency terms 
Dec 31 % Change % Change 
1993 over week on Dee '92 

Latin America 
Argentina 

D1) 

994.16 

+63 

+71.4 

610.04324 

+62 

+71.8 

Brazil 

(42) 

232.72 

-0.4 

+862 

101,621.953.9 

+72 

+4772.9 

Chile 

(20) 

551.79 

+0.6 

+31.8 

95326 

+1.3 

+48.6 

Colombia' 

<8) 

644.71 

+1.9 

+51.6 

927.07 

+32 

+51.6 

Mexico 

(56) 

1.000.89 

+1.5 

+48.1 

1.34215 

+1.5 

+475 

Pam* 

(7) 

120.94 

+8.1 

+20.9 

159.03 

+9.1 

+59.0 

Venezuela’ 

(8) 

591 .88 

+3.0 

+13.9 

1,421.33 

+3.8 

+523 

East Asia 
China* 

(16) 

149.27 

+20 

+49.3 

164.10 

+20 

+64.1 

South Korea 3 

(130) 

118.16 

+1.5 

+20.4 

12551 

+1.5 

+23.4 

Philippines 

(11) 

336.65 

+6.6 

+152.1 

439.11 

+6.6 

+171.6 

Taiwan. China® 

(76) 

135.20 

+17.7 

+832 

133.79 

+17.4 

+91.8 

South Asia 

India 7 

161) 

116.31 

+0.0 

+24.1 

128.63 

+0.0 

+34.7 

Indonesia® 

(31) 

124.67 

+52 

+1124 

14238 

+5.2 

+116.5 

Malaysia 

(61) 

339.05 

+25 

+107.3 

336.96 

+7.6 

+1125 

Pakistan® 

(8) 

387.95 

+25 

+93.8 

528.19 

+26 

+127.9 

Sri Lanka" 

(5) 

177.24 

+2.9 

+772 

190.96 

+3.1 

+915 

Thailand 

(52) 

477.61 

+8.4 

+1072 

48321 

+8.6 

+1072 

Euro/Mid East 
Greece 

(17) 

227.68 

+1.7 

+16.6 

384.48 

+4.0 

+355 

Jordan 

(5) 

165.55 

+0.8 

+41.7 

239.43 

+0.6 

•+44.4 

Portugal 

(16) 

113.5? 

+0.B 

+472 

137.87 

+28 

+763 

Twkay" 

(31) 

21250 

+4.4 

+217.9 

1,454.78 

+7.2 

+442.4 

Zimbabwe 0 

(5) 

20259 

-0.1 

rua. 

21263 

+1.4 

rta. 
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lios in 1993, compared with 
two-thirds in 1990. 

Africa’s 14 existing stock 
markets, and new ones open- 
ing in Zambia and Tanzania, 
are expected to benefit from 
further portfolio diversifica- 
tion in the coming year. While 


many European and Japanese 
institutions re-entered South 
Africa after Mr Nelson Mand- 
ela was released from prison, 
US investors only began to re- 
explore opportunities in the 
final quarter of last year. 

The renewed attention paid 


to South Africa is expected to 
spill over to smaller, less liq- 
uid markets in the continent 
including Morocco and Tunisia 
in the north and the southern 
markets of Botswana, Ghana, 
Namibia, Swaziland, Zambia 
and Zimbabwe. 
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Rgures in parentheses 
show number of dries 
Of stock 

US 

OoBar 

index 

Day's 

Change 

W 

Pound 

Swung 

Index 

Yen 

Index 

DM 

Index 

Local 

Currency 

index 

Local 
9+ e no 
on day 

Gross 

□tv. 

YWd 

US 

Dollar 

Index 

Pound 

Stertng 

Index 

Yen 

Index 

Local 

DM Currency 1993/94 
Index Index High 

1993/94 

Low 

Year 

ago 

(approx) 

Australia (59) ... 

168.71 

+0.4 

168.79 

120.67 

152.61 

163.66 

♦02 

3.14 

168.10 

168.34 

119.43 

151.82 

16X51 

16X71 

11729 

124.03 

Austria (17) 

18X00 

+08 

188.08 

134.47 

170.05 

16922 

♦03 

034 

18737 

187.54 

133.13 

16922 

169.10 

18X00 

131.16 

13X16 

Belgium (42) ..... 

16X91 

♦0.0 

182.98 

118.51 

14725 

14S35 

-02 

336 

18237 

16X10 

11X71 

147.09 

14537 

16X01 

131.19 

133-45 

Canada (107) 

138.48 

+12 

13883 

9923 

12523 

131.99 

+1.4 

234 

13630 

13X99 

97.18 

12333 

130.19 

13&46 

111.41 

1 1530 

Dervnork {32) 

— 255.66 

+1.1 

255.78 

18227 

23125 

235.78 

♦1.0 

036 

26238 

253.33 

179.73 

22X47 

23X40 

2SS36 

18X11 

18938 

Finland (23) . 

128.78 

+4.7 

12924 

92.83 

11739 

157.49 

+43 

068 

12339 

124.17 

8X10 

11138 

16X98 

129.78 

6530 

7X95 

France (99) 

176.62 

-05 

176 70 

126.32 

159.74 

16X68 

-0.5 

2.84 

177.48 

177.71 

12X07 

16028 

164.48 

179.40 

14X72 

14X40 

Germany (59) 

139.73 

-06 

139.79 

9925 

12638 

126.38 

-04 

1.64 

14055 

14076 

99.87 

128.83 

12X83 

142.38 

101.59 

10436 

Hong Kong (55) 

80688 

+1.1 

506.80 

362.33 

458.22 

50234 

+1.1 

2.17 

50039 

601.70 

35533 

462.47 

496.81 

50X56 

21X82 

22X50 

Ireland (14) 

168.45 

+18 

188.55 

13420 

170.48 

1B7.71 

♦1.4 

X02 

185.15 

185.41 

131.54 

16721 

185.19 

18X48 

12928 

14X18 

ItaJyfBS) 

— ..6884 

-1.0 

68.57 

49.02 

61.99 

86.85 

-X0 

1.88 

69.84 

69.74 

4948 

6X89 

8834 

78 93 

5X78 

53.78 

Japan (469) — — 

12883 

-02 

128.99 

9222 

116.63 

9222 

+05 

0.89 

12922 

129.40 

9130 

11X71 

91.60 

16X91 

100.75 

104.13 

Malaysia (69) 

.619.19 

+2.4 

619.48 

44X87 

660 05 

62837 

♦12 

1.16 

60431 

60537 

42947 

54X93 

621.04 

61X19 

251.66 

25X83 

Mexico (IS) ... _ ... 

2304.81 

-3.4 

230528 

1648.57 

2084.75 

784338 

-33 

085 

2388.18 

238935 

169X30 

215439 

810X54 

2387 72 

1410.30 

166939 

Nertterfand (26) 

..__.joa.oa 

-02 

20009 

143.05 

18090 

177.50 

-0.1 

2.98 

20040 

20038 

14237 

10X98 

177.80 

20X48 

15029 

15X54 

New Zealand (14) 

6627 

♦0.1 

6820 

4823 

01-75 

84.46 

+00 

X63 

6822 

6831 

4X47 

61.61 

6448 

6X38 

4036 

4231 

Norway ( 23) 

18S20 

♦2.4 

18528 

133.47 

16722 

189.16 

+2.5 

135 

18078 

181.04 

12X44 

16327 

18435 

18520 

137.71 

14428 

Singapore (45) 

375.07 

+0.6 

376.04 

28825 

339.97 

278.95 

+0.7 

1.46 

37X98 

37X50 

284.99 

33X84 

276.95 

376.87 

207.04 

21630 

South Africa (9tB 

27623 

+32 

277.06 

19827 

25048 

262.99 

+4.5 

2.12 

268.43 

26X81 

190.71 

242.42 

251.70 

27693 

144.72 

144.72 

Spain (42) 

139.11 

-12 

139.17 

99.50 

12S23 

151.43 

-0.7 

XS5 

140 89 

141.09 

10010 

12724 

152.54 

14524 

115.23 

11824 

Sweden (38) 

-.202.05 

+1.7 

202.15 

144.53 

182.77 

247.18 

+0.8 

1.41 

13X72 

199.00 

141.19 

17947 

245.72 

20892 

149 70 

168.73 

Switzerland (49) — 

162.18 

-02 

15226 

11821 

146.71 

148.42 

*0.1 

1.45 

162.46 

16X69 

115.43 

146.74 

14X33 

16X86 

108.91 

11428 

United Kingdom (215) 

205.03 

-Ol 

205.12 

14824 

185.43 

205.12 

-02 

3.50 

20X19 

205 48 

14X78 

18529 

20547 

20X10 

16X00 

175.71 

USA (517)._ 

18984 

+OJ 

19003 

135.86 

17121 

18X94 

+03 

2.75 

18940 

189.68 

13437 

171.05 

189.40 

191.68 

17538 

177.45 

Slope (74 8) 

170.14 

-0.2 

17022 

121.70 

15320 

16531 

-02 

2.74 

170.40 

170.73 

121.13 

1S337 

16X91 

17229 

133.92 

137.44 

NOrtflC (114) - — — ■ 

19581 

♦2.0 

18520 

140.08 

177.11 

207.54 

+1.3 

120 

192.02 

16229 

13843 

17X42 

204,88 

195.81 

14X13 

151.80 

Pacific Basin (721) 

144.79 

♦0.0 

144.86 

103.57 

13097 

108.63 

+03 

1.15 

144.74 

144.95 

10334 

130.72 

100.08 

16X80 

10539 

10X90 

Euro-Padflc (1487) 

155.19 

-0.1 

1SS26 

110.99 

14036 

129.17 

+02 

1.87 

15X30 

155.52 

11033 

14025 

12B34 

16X88 

117.26 

12X45 

North America (824) 

188.72 

+03 

18621 

133.57 

188.92 

185.94 

+0.3 

2.74 

18X11 

188 37 

13224 

16X11 

185.32 

18X13 

17131 

173.60 

Europe Ex. UK (531) 

148J5 

-02 

14823 

10627 

134.14 

14228 

-0.3 

224 

14X68 

14X69 

105.66 

13431 

14X68 

15X04 

11X51 

114X3 

Pacific Sc Japan (252) -. 

295 22 

*1.1 

29526 

21120 

287.06 

27X02 

+0.8 

221 

29X04 

29X45 

20732 

263.77 

27X78 

29522 

15X70 

155.72 

World Ex. US (1852) 

157.52 

♦xa 

157.80 

11228 

142.49 

132.56 

+0.2 

138 

15737 

157.79 

11135 

14X31 

13224 

16X69 

nasi 

12131 

World Ex. UK (1954) 

16X75 

+0.1 

18322 

117.13 

14013 

14527 

+03 

2.06 

16X57 

16X80 

11X22 

147.73 

144.82 

18X66 

13422 

135.99 

World Ex. So. Af. (3109) . 

16685 

♦0.1 

168.73 

11921 

150.75 

14932 

+02 

221 

16X56 

166.79 

11X35 

16X43 

14921 

170.46 

13729 

13931 

world Sc Japan (17X10) > 

168.99 

+02 

189.07 

135.19 

17097 

18538 

♦02 

236 

18831 

18X88 

13431 

17036 

18622 

189.49 

167.47 

159.36 

The World Index (2168) .. 

1*7.34 

+0.1 

167.42 

119.70 

15107 

150.42 

+03 

221 

167.18 

167.42 

118.78 

151.00 

150.03 

170.68 

13722 

13S.43 


Copyright. The Financial Tbms muted. QcMmari. Sacha MCxnl Matwoat Secuttee Umaed. 1887 
Latest prices were imwftssto lor Bus adUon. New Zartond marvel dosed 47144. 


New Issue 
Closing 

January 5. 1994 


All these Bonds having been sold, this 
advertisement appears as a matter of 
record only. 


A 


Deutsche Apotheker- 
und Arztebank eG 

BankfBrfa HeUbenife 


DAPO International Finance N.V. 

Amsterdam, The Netherlands 


DM 100,000,000 

6% % Deutsche Mark Bearer Bonds of 1994/2004 

unconditionally and irrevocably guaranteed by 
Deutsche Apotheker- und Arztebank eG, Dusseldorf 


Issue Price: 
Interest: 

Repayment: 

Listing: 


102 %% 

6 Vi% p.a., payable annually in arrears on January 5. The first interest payment 
for the period from January 5, 1994 up to and including January 4, 1995 \rill be due on 
January 5, 1995. 

January 5, 2004 at par 

Dusseldorf 


Trinkaus & Burkhardt 

Kommanditgesellschaft auf Aktien 


Deutsche Apotheker- 
und Arztebank eG 


ABN AMRO Bank Bank Brussel Lambert N.V. Bayerische Hypotheken- und Wechsel-Bank 

(Deutschland) AG Aktengadiachaft 


Bayerische Landesbank 
Girozentrale 


BHF-BANK 


Deutsche Bank 

Aktiengesellschaft 


Dresdner Bank 

Aktiengesellschaft 


Schweizerischer Bankverein Westdeutsche Landesbank WGZ-Bank 

(Deutschland) AG Girozentrale Westdeutsche 

Genossenschafts-Zentralbank eG 







